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Weather Bureau 
Plans Aid for 


Air Navigation 





Official Outlines Comprehen- 
sive Program Designed 
to Safeguard Aviation 
Service. 


Stations Will Warn 
Flyers of Danger 


‘s Meteorological Observations 
Will Be Made Daily At 
Points Along Air- 
way. 








An official statement of the plans for 
safeguarding air navigation by a compre- 
hensive expansion of meteorological upper 
air level observations and reports to the 
pilots the country over was made, July 19, 
by Charles C. Clark, Assistant Chief of the 
Weather Bureau. Mr. Clark, who in 
charge of these activities, outlined the 
locations of stations where the work is 
either already in progress or contem- 
plated. He said the bureau's program ‘is 
to keep pace with the rapid extension of 
airways, the airway meteorological sta- 
tions to supplement the regular weather 
service available to air transport and the 
general public alike. g He said the work is 
being done in a coordinated way with the 
other agencies of the Government, par- 
ticularly referring to the civil encourage- 
ment projects of the Department of Com- 
merce. 





is 


is 


“Our plan, said Mr. Clark, “is to provide 
every necessary meteorological aid possible 
to all airway navigation, present and fu- 


ture. We are already serving the trans- 
continental airway which operates from 
New York to the Pacific Coast. We are 


going to render assistance on the connect- 
ifg lines wherever needed, to help safe- 
guard the air mail service, the commercial 
flyers and the public generally. We are 


cooperating with all other governmental 
agencies to make the Government plans 
for effective encouragement and stimula- 


tion of aeronautics in every section of the 
country as perfect as possible, within the 
limitations of our funds. 

Needs are Investigated. 

“Weare furnishing additional and neces- 
sary service along airways by utilizing as 
far as possible, in the interest of govern- 
mental economy, our present organization 
and stations. We are supplementing this 


[Continued on Page 4, 


Federal Aid Invoked 


To Rescue Lone Deer 


Column 2.) 


Lighthouse Tender Crew Sent to 
’ Save Animal From Drowning, 
Says Report. 


aid 
the 
forces of the United States Government as 
it 
George 


to humanitarian 


attention 


An animal's right 


commands the same from 


a citizen's, is shown in a report just 
received by R. Putnam, 
sioner of the Bureau of Lighthouses, De- 
partment of Commerce. 

The report, made by Capt. Eriksen, mas- 
ter of the Lighthouse tender ‘Rose,’’ oper- 
ating off the coast of Oregon, tells of the 
rescue, by Federal employes, of a deer, 
in danger of drowning, and of subsequent 
efforts to protect the animal. The report 
states: 

On May §&8, 
proaching the 


Commis- 


while the ‘Rose’ was 
Warrenton Lumber Com- 
pany'’s wharf for the pwrpose of taking 
on a cargo of lumber for Tongue Point 
depot, a buck deer was discovered, caught 
between some boom sticks floating in the 
Columbia River. It was observed that this 
deer repeatedly attempted to get over 
these boom sticks, but on account of their 
being slippery it was unable to get out- 
side of them and repeatedly fell back in the 
water. 

As it was believed the deer would drown 
if not given assistance, I ordered a boat 
lowered and manned and instructed the 
first ofticer to pull over to take the deer 
on board the ‘Rose.’ The reason for 
bringing the deer on board ship was that 
it was practically in the middle of the town 
and it was feared that if let loose there 
it would soon be killed either by dogs, of 
which there were plenty around, or else by 
poachers. 

Game Warden Smith, from Seaside, was 
notified by me, and Mr. Smith and myself 
drove out in the woods and liberated the 
animal. 


ap- 


Truck Manufacturer Tells 
President Trade Prospers 


[By Telegraph.] . 

Executive Offices, Paul Smith’s, N. Y., 
August 19—The automobile and truck in- 
dustry has prospered wonderfully during 
the first six months of 1926, A. J. Brosseau, 
head of the Mack Truck Corporation, who, 
with his wife, is a guest at the summer 
White House, said he told President 
Coolidge today. Every indication points 
to a continuation of this prosperity dur- 
ing the last half of the year, he said. 

Speaking solely for the automotive busi- 
ness, Mr. Brosseau said he found condi- 
tions to be very good in the Mississippi 
Valley. Sales in the States bordering that 
river which embrace the big agricultural 
region would indicate an ability on the 
part of the farmer to buy both pleasure 
and commercial vehicles, he declared. 

Iowa, Mr. Brosseau reported, has estab+ 
lished a record in that it is the first State 
to be represented with one automobile for 
each six persons. 

Trade this year has not been better 
than last, he said, but is up to the high 
standard then set. 


Entered as Second-Class Matter March 4, 1926, at the 
Washington, 


D. C., Under the Act of March 3, 


Boycott Reported Felt 


In Sections of Mexico 
Information to Department of 
Commerce Says Oil Industry 

Is Not Affected. 


On the basis of reports received from 
sources outside the Mexican capital, Act- 
ing Commercial Attache Wythe at Mex- 
ico City, in a cablegram made public on 
August 19 by 





the Department of Com- 
merce, states that the economic boycott 
arising out of the present situation in 
Mexico appears to be ‘“‘more effective than 
was apparent at first.”’ 
true especially in the central 
Jalisco, Michoacan and Puebla, 
gram Says. 

Of the important cities, the cAablegram 
further states, Guadalajara appears to be 
the one most largely affected, and reports 
Wythe 


This seems to be 
states like 
the cable- 


received by Mr. 
that the majority of automobiles there 
have been withdrawn from use and de- 
partment store sales have been reduced by 
as much as 80 per cent. 

In such States as Sonora and in in- 
dustrial cities like Tampico and Orizaba, 


are to the effect 


[Continued on Page 2, Column 


5.] 





Officials Deny Reports 
Mr. Kellogg Will Resign 





[By Telegraph.] 

Executive Offices, Paul Smith's, N. Y., 
August 19—An accredited spokesman for 
} President Coolidge and. Secretary of 
State Kellogg today deprecated the numer- 
ous reports and 
circulated 
tions, variously, of Mr. 
R. Sheffield, Ambassador 
Myron T. Herrick, Amb: 
Such 


bo 





rumors which 
predicting 


been 
resigna- 
Kellogg, James 
to Mexico, 
sador to France. 
reports, it was ated, not only 
are erroneous and are proving personally 
embarrassing to 
they 


have 


lately the 


and 






the men involved, but 
work much damage abroad in that 
the positions of these men as official en- 
voys of the United 

gn 


States in charge 
undermined. 


of 








relations are 


« 

. 

| Agriculture 

Apple shipment expansion reported de- 

|| spite keen foreign competition. 

| Page 5, Col. 1 
Weather Bureau reports Sondition of 

crops by States.... -Page 5, Col. 2 
Federal Board of Vocational Education 


ment of courses for teachers of home 
economics in Land Grant Colleges. 





methods of boys on Iowa farms. 

| Page 3, Col. 1 
Continuation of full text of Depart- 
ment of Labor industrial survey, with 
attention directed to mining and agri- 
culture employment in Western States. 


| Page 3, Col. 2 


Automotive I ndustry 


District Court gives judgment against 
shipowners for three automobiles de- 
livered in Spain without bills of lading. 

Page 10, Col. 2 

Economic boycott in Mexico affecting 
motor and oil sales is reported as ‘“‘more 
effective than was apparent at first.” 

‘ Page 1, Col. 2 
| President told truck manufacturing is 
booming ++. Page 1, Col; 1 


| Aviation 


Weather Bureau plans to safeguard 


|| Egypt, and Karachi,Nndia. 


Banking 


Petition is made to the Supreme Court 
of the United States for review of bank- 
ruptey action involving more than 85 
per cent of the capital stock of national 
bank Page 11, Col. 4 

First year of the Netherlands return 
to gold standard is reported by president 
of the Bank of Netherlands as thoroughly 


satisfactory Page 7, Col. 1 
Weekly index chart showing fluctua- 
tions in loans and discounts, debits to 


individual accounts, 
business failures 


call money rates and 
Page 8, Col. 2 
Board of Tax Appeals affirms value of 
notes at 75 per cent and of bonds at 50 
|} per cent of par. Page 6, Col. 2 
| Amsterdam issue market is reported 
as inactive with foreign bonds more in 
demand than domestic....Page 7, Col. 7 
Federal Reserve Board announces 77 
bank failures during June, largest num- 
ber since January, 1925..Page 1, Col. 4 
| Continuation of full text of Bureau of 
Mines report on 1925 mineral valuations 
of the United States ...Page 8, Col. 1 
Changes in National Banks. 
| Page 9, Col. 7 
Federal Land Banks close total of $8,- 
707,600 in mortgage loans and net earn- 
ings of $724,701 during July. 
Page 9, Col. 7 
of the United States 
... Page 9, Col. 4 


Daily staternent 
TLOGSULY 66 veds 
serve banks show declines in discounted 
bills and holdings of Government securi- 
ties and increase in Federal Reserve 
note circulation and in deposits. 

Page 1, Col. 1 

Treasury Department announces ex- 
penditures totaling $32,971,637.91 in July 
as compared to $31,637,158.85 in July, 
1925. Retirement of $25,000,000 in bonds 
}} of Third Liberty Loan declared 
item. otek age 9, Col. 3 
“Railroads.” 


Books and Publications 


| Publications issued by the 
States Government Page 12, 


See 


United 
Col. 5 











——— 


1879. 


makes recommendations toward improve- 


Page 2, Col. 3 
Chief of Agricultural Education Serv- 


ice reports vocational training improving 


Page 4, Col. 5 


Consolidated statement for Federal Re- 


chief 


Post 


New Record Set 


For Imports of 
Steel and Iron 


s 


Total for Six Months Ending 
in June 612,929 Gross Tons, 
Says Department of 


Commerce. 
A record total of imports of iron and 
steel products into the United States for 
the six-month period ending June 30 was 


completed, the Iron and Steel Division of 


the Department of Commerce announced, 


August 19, when reports for June showed 
that imports totaled 124,215 gross tons. 
The total for the six months was 612,929 
tons. 

The June figures exceed that for any 
month except November, 1922, when 141,- 
176 tons were received, but that month 
was abnormal, the department stated, in 
that a new tariff scheduK had gone into 
effect with many orders previously placed 


still delayed in shipment. The statement 
issued by the department continued: 
The half year’s imports for 1926 ex- 


ceeded the entire year’s imports of 556,621 
tons in 1924, very nearly equaled the year’s 
654,606 tons of 1922, and multiplied twice 
and a half the 250,000 tons representing 
the average of pre-war years, 

For the first half of 1926 motnhly 
import average is 102,162 tons, 
whereas for the years 1921-1925 it was only 
50,450 tons, or less than half the present 
rate; for 1925 it was 79,788 tons and for 
1909-1913 it was only 25,748. 

Consignments of pig iron in the period, 


the 


gross 





January-June, 1926, made up 52 per cent 
of the total, as compared with 47 per 
cent in the same months of 1925. The 


[Continued on Page 8, Column 4.] 





Chemicals 


Patent Office denies registration of 
“Klenzol”’ as it is held an infringement 
“on trade mark of rival drug company. 


Page 10, Col. 6 
Coal 


Department of Commerce weekly in- 
dex chart showing fluctuations in coal 
and coke production Page 8, Col. 2 

Belgium restricts exportation of coal 
to 250,000 tons a month....Page 8, Col. 7 


Commerce and Trade 


First year of the Netherlands return 
to gold standard is reported by president 
of the Bank of Netherlands as thoroughly 
MASISTACIONY ... 66s os cscs Page 7, Col. 1 

Economic boycott in Mexico reported 
as “more effective than was apparent 
at first”. Page 1, Col. 2 

Production of vegetable oils in the 
United States is reported as having been 
at high mark in 1925 .Page 8, Col. 7 

Change reported in Uruguayan tariff 
on wearing apparel.. ..Page 6, Col. 6 

Germ laden cheese is held as respon- 
sible for the food poisoning cases at Bid- 
deford, Me., and Kansas City, Kans. 

Fage 2; Cot. 2 
“Coal.” “Iron and 
“Manufacturers.” 


- 


See “Agriculture. 
Steel.” ““Leather.”’ 
““Textiles.”’ 


Construction 


aviation by air observations and estab- Weekly index chart showing fluctua- 
lishment of weather stations along air tions in building construction. 
routes ..Page 1, Col. J Page 8, Col. 2 
Regular air’ service reported planned New welding process tested at Bureau 
under British subsidy between Cairo, of Standards is reported as_ promising 


lower cost in steel construction and relief 
from noise of riveting Page 4, Col. 6 


Copper 
Continuation of full text of Bureau of 


Mines report on 1925 mineral valuations 
of the United States -Page 8, Col. 1 


Corporations 


Board of Tax Appeals directs applica- 
tion of Section 328 of Revenue Act to 
estimate of invested capital: of coal cor- 


poration where actual calculation was 
found impractjcable......Page 6, Col. 7 
Conclusion of full text of Board of 


Tax Appeals decision granting relief to 
western shipbuilding corporations in ap- 
peal involving amortization and lump 
settlement of war claims. .Page 6, Col. 3 

Board of Tax Appeals permits the 
inclusion as invested capital expenses in- 
curred in selling stock Page 6, Col. 1 


District Court holds pleadings must 
show whether action is based on tort 
or contract Page 10, Col. 7 


Cotton 


Weekly index chart showing fluctua- 
tions in cotton receipts and prices. 
2 
Page 8, Col. 2 


Customs 


* 
Customs Court 


rules that duty on 
raffia mats should be= 25 per cent in- 
stead of 40 per cent Page 6, Col. 2 


See “Textil@.” 


Education 


Federal Board of Vocational Education 
makes recommendations toward improve- 
ment of courses for teachers of home 
economics in Land Grant Colleges. 

Page 2, Col. 3 


See “Foreign Affairs.’ 


Fisheries 
Weekly index chart showing 
tions in wholesale prices of fish. 
Page 8, 
Foreign Affairs 


Statement made at Williamstown In- 
stitute of Politics that American uhiver- 


fluctua- 


Col. 3 





She United States Dail 


Presenting the Only Daily Record of the Official Acts of the Legislative, 








Subscription By Mail: 





66D VERY citizen owes to the 


country a vigilant watch 


and close scrutiny of its public 


servants, and a fair and rea- 
sonable estimate of their fidel- 
ity and usefulness.” 


—Grover Cleveland. 
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Bank Closings in June 
Set 18 Months’ Record 





Reserve Board Says 77 Failures 
Is Largest Number Since 
January, Last Year. 


Seventy-seven banks closed their doors 


in June on account of financial difficulties 
according to reports which have been re- 


ceived and just made public by the Fed- 
eral Reserve Board. This is said to be 
the largest number of failures in any 
month since January, 1925 

The Board’s records show that 61 of the 
banks, included in the reports, were banks 
Which were not members of the Federal 
Reserve System while the other 16 main- 
tained such relations 

The 77 failures involved $41,737,000 in 
deposits. The deposits of the 16 mem- 
ber banks, three of which were national 
banks and 13. state institutions, were 
placed at $6,661,000. Deposits of the 61 
non-member banks were $39,076,000, ac- 
cording to the records 

May bank closings were reported as 


numbering 66 with deposits of $16,344,000, 
and the closings in June, 1925, were given 
34 with deposits of $10,368,000. The 


as 





[Continued on Page 9, Col. 4.] 


New Issue of Maps Includes 
Two Proposed National Parks 


New maps recently issued by the De- 
partment of the Interior through the 
Geological Survey include those of the 


proposed Great Smoky Mountains National 
Park in North Carolina and Tennessee and 
the Shenandoah National Park in Virginia 
and West Virginia. 

The maps are ready for distribution at 
the price of 25 cents each and may be had 
by communicating with the Director of the 
Geological Survey. 


normal schools 
mould a_ friendly spirit 
United States in Mexico 
facilities to Mexican 


sities and ean help 
toward the 
by extending 
students. 
Page 2, Col. 
First year of the Netherlands return 
to gold standard is reported by president 
of the Bank of Netherlands as thoroughly 
satisfactory , age 7, Col. 1 
Central Canada Exhibition opens <Au- 
gust 23 at Ottawa ....Page 8, Col. 5 
Mexican Envoy resumes charge 
Embassy after leave in Mexico. 
Page 2, 
predicts more 


of 


Col. 3 
Secretary State 
stringent prohibition enforcement along 
Canadian border result of efforts to 
reach some agreement with Ottawa Gov- 
ernment Page 1, Col. 6 
Editorial in “Le Temps” of Paris com- 
ments on reports published in London 
Times as to attitude of President Cool- 
idge on acceptance of debt agreement. 
; Rage 2, Col. 1 
Official Soviet unnouncement declares 
Leo Kamenevy is replaced as Soviet Com- 
misar of Foreign and Domestic Trade. 
Page 2, Col. 6 
in the Foreign 
Washington. 
Page 2, Col. 7 


Government Personnel 


ot 


as 


Changes announced 
Diplomatic Service in 


Chriief Co-ordinator of the Bureau of 
the Budget reports savings have been 
effected and efliciency promoted in all 


Government department. Page 1, Col. 5 
Bureau of Budget completes standard- 


ized travel regulations increasing daily 
expense allowance from $4 to $6. 
Page 12, Col. 2 


Orders issued tu the personnel of the 
War Department Page 12, Col. 5 
Orders issued to the personnel of the 
Navy Department -Page 12, Col. 5 
Daily decisions of the General Account- 


ing Office Page 12, Col. 2 
Staff changes by the Department of 
State Page 12, Col. 7 


Secretary Kellogg is expected at his 
desk in Washington on August 21. 

Page 2, Col. 5 

Spokesman for President and Secre- 

tary of State denies reports that Mr. Kel- 

logg, Ambassador Sheffield and Ambass 

dor Herrick will resign...Page 1, Col. 2 


I mumigration 


= P oS 2 

Exhaustion of immigration’ quota Yor 
Italy held to prevent entry of boy whose 
parents have sailed to join other children 





in Rochester, N. Y Page 3, Col. 7 
Insurance 
District Court holds that soldier in- 


jured in train wreck and later becoming 
permanently disabled is entitled to bene- 
fits of War Risk Insurance on _ policy 
issued after injury but before permanent 
disability developed Page 11, Col. 1 


Tron and Steel 


Department of Commerce announces 
imports of Steel and Iron products for 
six, months ending in June totaled 612,- 
929, setting new record..Page 1, Col. 3 


Weekly index chart showing fluctua- 
tions in composite prices of iron and 
steel Page 8,.Col. 2 


New welding process tested at Bureau 
of Standards reported as promising 
lower cost in steel construction and relief 
from noise of riveting Page 4, Col. 6 


Home Economics 


Federal Board of Vocational Education 
makes recommendations toward improve- 


is 


ment of courses for teachers of home 
economics in Land Grant, Colleges. 

Page 2, Col. 3 

In line with its other diversified du- 

ties the Bureau of Standards has a 

mechanical chewing device for testing 

and standardizing the quality of beef 


sold for consumption. 


Page 4, Col. 2 


private 





Efficiency Aided 


by Coordination 


Work, Is Claim 


General Smither Says Econo- 


mies Have Produced Smooth- 


er Operation in Fed- 


eral Offices. 


Tne work of the several coordinating 
units and boards, acting under the Bu 
reau of the Budget, demonstrated in the 
last fiscal vear that efficiency in govern- 
mental affairs not only will not be de- 
creased but actually May be increased 
through accomplishment of monetary 
saving, according to Brig. Gen. me. C, 
Smither, the Chief Coordinator, in his re- 
port to the Director of the Bureau of the 


3udget. 


General Smither pointed to savings made 
had 
his assist- 
and 
re- 


by numerous federal agencies which 
been worked out by his office, 
ants or the various area coordinators, 


explained how he believed they had 


sulted in making the government offices 
operate more smoothly. 
In the last eight months, the general 


reported, the federal communications serv- 
of 
saving 
$1,172,019," 


ice had handled traffic 
24,038,961 words a 
conservatively 


exclusive of the 


at the 
year “with a 
estimated at 
army aviation traffic 


rate 


also excluded the 
trunsmission of 


messages. 


$438,561 earned 


commercial and 


General Smither gave details also of the 


work of the Federal Traffic Board, the 
Specifications Board, the Board of Sim- 
plified Office Procedure, the Federa] Pur- 


[Continued on Page 2, Column 4.] 


and 
the navy's own business. The figure named 
through 


press 


Canadian Border Seen 


Dryer, by Mr. Kellogg 


State Department to Seek Dupli- 
cation of London Agree- 
ments, He Says. 


[By Telegraph.] 

Executive Offices, Paul Smith’s N. Y., 
Aug. 19—More stringent prohibition en- 
forcement along the Canadian border may 
be expected shortly, Secretary of State 
Kellogg indicated here today. 
Following up the success 
General Lincoln C. Andrews, 
Secretary of the Treasury in 
prohibition enforcement, in securing from 
the British Government additional agree 
ments amplifying the liquor treaty 
tween the United States and England. 
Kellogg said, the State Department prob- 
ably will undertake negotiations with the 
British Ambassador at Washington looking 
another liquor conference between Ameri- 
can and Canadian authorities. 
It is advisable, Mr. Kellogg said, to have 
the same agreements in effect with the 
Ottawa Government as those reached at 
London. These agreements*were designed 
to coordinate more closely the workings 
of the provisions of the rum treaty. 
No formal steps have yet been taken, 
the Secretary said, but he expects to take 
the matter up as he returns to 
Washington. 


of Brigadier 
Assistant 
of 





cha 


he- 


Mr. 


as soon 


Bobbed Hair Gives 
To Barbering 


Impetus 
in Sweden 


The wide-spread popularity of bobbed 
hair has given an impetus to the profes- 
sion of barbering in Sweden, and the neces- 
sity of catering to female customers and 
meeting the demands for modern con- 
veniences and barbering appliances has 
caused that country to develop into a pros- 
pective market for American  barbering 
equipment and supplies, says a report from 
Consul General Dawson at Stockholm, just 
made public by the Department of Com- 
} merce. 








Popularity of bobbed hair gives 
petus to barbering trade in Sweden. 
Page 1, Col. 6 

Continuation of full text of report by 
the Department of Labor carrying sta- 
tistics as to the consumption of intoxi- 
cating beverages in the homes -of work- 


im- 


ingmen Page 3, Col. 5 
Children’s Bureau reports recent pub- 
lication of study entitled ‘‘The families 
whence high intelligenee springs.”’ 
Page 3, Col. 4 
Judiciary 
District Court holds that soldier in- 


jured in train wreck and later becoming 
permanently disabled is entitled to bene- 
fits of War Risk Insurance on policy 
issued after injury but before permanent 
disability developed wage 11, Col i 


Appeal made to the Cireuit Court 
against Federal Trade Commission order 
directing the ‘Hardwood Company to 
cease in its designation of its product as 
“Philippine Mahogany” Page 1, Col. 7 


is 


Full text of decision by District Court 
denying liability of character of vessel for 
demurrage due to failure to load when 
loading was made impossible by strike. 

Page 11, Col. 5 

Circuit Court holds, in alleged scheme 
to defraud by mail, that indictment is 
not duplicitous because faets charged 
might also amount to other crimes. 

Page 11, Col. 2 

District Court rules in railroad-ad- 
miralty action that ten hours must be 
considered as a day's work in unloading 
coal ; Page 10, Col. 1 

District Court gives judgment against 
shipowners for three automobiles de- 
livered in Spain without bills of lading. 

Page 10, Col. 2 


District Court holds pleadings must 
show whether action is based on tort 
or contract Page 10, Col. 7 


Conclusion of full text of decision ky 
the Circuit Court holding that change of 
language in patent reissue cannot extend 
scope of patent claim Page 4, Col. 6 


Labor 


Continuation of full text of report by 
the Department of Labor carrying sta- 
tistics as to the consumption of intoxi- 
cating beverages in the homes of work- 
ingmen Page 3, Col. 5 


Continuation of full text of Depart 
ment of Labor industrial survey, with 
attention directed to mining and agri- 
culture employment in Western States. 

Page 3, Col. 2 

Labor legislation adopted at Washing- 

ton Labor Convention in 1919, became 


effective in Japan July 1, 1926. 


Page 3, Col. 4 


Leather 


Italy increases 
skins and their 


Lumber 


Appeal is made to the Circuit Court 
against Federal Trade Commission order 
directing the Hardwood Company to 
cease in its designation of its product as 
“Philippine Mahogany” Page 1, Col. 7 

Department of 
dex chart showing 
ber production 


Manufacturers 


Bureau of Mines reports production of 


duties on hidés and 
manufactures. 


Page 8, Col. 3 


Commerce weekly in- 
fluctuations -in lum- 
Page 8, Col. 2 








hydraulic cements in 1 as 1,751,723 
barrels, valued at $2,551,583. 

Page 8, Col. 7 

Sales of mechanical stokers in July 

totaled 125 Page 8, Col. 3 

Continuation of full text of report by 

the Interstate Commerce Commission 


changing freight rates on cement ship- 
ments in the West. Page 9, Col. 2 


Index-Summary of All News Contained in Today’s Issue 


—_—+ 


Milling 


Weekly index 
tions in wheat receipts 


chart showing fluctua- 
9 


Page 8, Col. 2 


Mines and Minerals 


Economic boycott in Mexico affecting || 
mining and retail trade interests is re- || 
ported as “more effective than was at | 
first Apparent” Page 1, Col. 2 

Bureau of Mines reports the production || 
of hydraulic cements in 1925 as 1,751,725 
barrels, valued at $2,551,583. 

Page 8, 








Col. 7 |} 


Continuation of full text of Bureau of 
Mines report on 1925 mineral valuations }| 
of the United States Page 8, Col. 1 


Continuation of full text 
ment of Labor industrial 
aitention directed to mining 
culture employment in Western 

Page 3, 


of Depart- 
survey, with 
and agri- 
States. | 
Col. 2 


National Defense 
of the Department 


Francisco. 
Page 4, Col. 5 || 


Retirement Board 
of War will meet in San 


Seven candidates and eight alternates |} 
Jesignated to take examination beginning 


March 1 for entrance to Military Acad- 
emy Page 4, Col. 5 
Law quoted on aids in foreign serv- 
ice Page 4, Col. 1 
Officers of Irish Free Siate visit United 
States Page 4, Col. 6 
Denial made that there was an ex- 


plosion at Pig Point, Va., powder maga- 
e 

zine on August 18 Page 4, Col. 1 
Four months leave is granted to Maj. |} 

Gen. William Lassiter. Page 4, Col 7 || 
Dr. Charles Horace Mayo ordered to || 

active duty in Army Medical Field Serv- 

ice School. Page 1, Col. 7 | 





See “Government Personnel.” | 


Oil | 


Economic boycott in Mexico affecting 
motor and oil sales is reported as ‘more 


effective than was apparent at first.” | 
Page 1, Col. 2 | 

Weekly index chart showing fluctua- 
tions in petroleum production. | 


Page 8, Col. 2 


Packers | 


Weekly index chart showing 
tions in cattle and hog receipts. 
Page 8, Col. 2 | 

In line with its other diversified duties 
the Bureau of Standards has a mechani- 
cal chewing device for testing and stan- 


fluctua- 


dardizing the quality of beef sold for 
private consumption Page 4, Col. 2 |] 


Patents . 


Conclusion of full text of decision by 
the Circuit Court holding that change of 
language in patent reissue cannot extend 
scope of patent claim Page 4, Col. 6 


Pensions | 
Number of pensioners increase 27 in 
July and Government pays $18,000,000 

to veterans or dependents. 
Page 12, 


Postal Service 


Circuit Court holds, in alleged scheme 
to defraud by miuil, that indictment is 
not duplicitous because facts charged 
might also amount to other crimes. 

Page 11, Col. 2 
air mail schedule from New |} 
York to Chicago is announced for week 
from September 4 to 11..Page 12, Col. 4 

Changes in rural routes are announced. 


Col. 3 


Special 





Page 12, Col. 1 
Trolley car mail service approved for 
two stations .Page 12, Col. 3 
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Lumber Firm 
Appeals Order 


On “Unfairness’ 


Designation of Products as 
“Philippine Mahogany” Is 
Held Deceptive, Taken 
to Court. 


Errors Are Charged 
To Trade Conmmission 


Deceiving Of Buyers Is Denied 
And Name Asserted To Be 
Properly Applied ~ 
To Goods. 





The Jones Hardwood Company, of San 


Francisco, engaged in the sale of hard- 


hardwood prod- 
in the United 


Appeals for the 
at San Francisco, asking 
the court to review and set aside an 
order issued by the Federal Trade Com- 
mission against the concern directing it 
to cease and desist from practices which 
the commission alleged are unfair methods 
of competition in interstate commerce. 

The court has allowed the filing of the 
petition to review and directed the certi- 
fication by the commission of the reeord of 
the proceedings in the case. 


other 
a petition 
Court of 


lumber and 
filed 
Circuit 
Ninth Circuit 


wood 


ucts, has 


States 


Advertising Held Unfair. 

The alleged unfair methods were said 
by the commission to have consisted of 
designating the lumber and other hard- 
wood products sold by respondents as 
“Philippine Mahogany"’ in advertisements 
and circular letters and other trade litera- 
ture; whereas the said lumber and other 
products are not mahogany. 

The commission’s cease and desist order 
was issued on July 16, 1926. The full text 
of it follows: 

“This proceeding having been heard by 
the®Federal Trade Commission upon the 
complaint of the commission, the answer 
of respondent, and testimony and evidence 
submitted, the Trial Examiner’s report 
upon the facts and exceptions thereto, 
and briefs and oral argument, and the 
commission having made its findings as to 
the facts and its conclusion that the re- 
spondent has violated the, provisions of an 
Act of Congress approvéd September 26, 
1914, entitled ‘An Act to create a Federal 
Trade Commission, to define its powers 
and duties, and for other—purposes:’ 

“Now, therefore, it is ordered that the 
respondent, Jones Hardwood Company, its 
officers, directors, agents, employes and 
successors, do cease and desist from ad- 
vertising, describing or otherwise desig- 
nating or selling or offering for sale under 
the term ‘Mahogany,’ ‘Philippine Mahog- 
any,’ or any other term of similar import, 
woods known under the common or trade 


e 


Deposits Increased 
At Reserve Banks 


Consolidated Statement Shows 
Also Gain of $3,600,000 In 
Note Circulation. 


[Continued on Page 9, Col. 1.] 


The consolidated statement of conditions 
of the Federal Reserve banks on August 
18, made public on August 19, by the 
Federal Reserve Board, shows a decline of 
$14,500,000 in discounted bills, and of $3,- 
700,000 in holdings of government securi- 
ties, and an increase of $23,200,000 in hold- 
ings of bills bought in the open market. 
Federal reserve note circulation of the 
banks increased $3,600,000 and total de- 
posits $4,400,000; member banks reserve 
deposits declining $10,400,000, while gov- 
ernment deposits were $17,700,000 above 
the previous week's total. 

All Federal reserve 
New York, Cleveland, 
San Francisco, reported 
their holdings paper 
member banks. The decrease of 
300,000 at the New York bank, however, 
was more than sufficient to offset thé 
increases reported by eight of the other 
Federal reserve banks. The principal in- 
creases were: Boston, $11,700,000; St. Louis, 
$7,400,000; Chicago, $5,100,000. 

Holdings of acceptances bought in the 
open market were larger than for the 
preceding week at all Federal reserve 
banks except Boston, the increases rang- 
ing from $4,300,000 at Chicago to $300,000 


banks, except 
Kansas City and 
increases in 
discounted for 
$44,- 


of 


at Philadelphia. Holdings of United 
States Treasury notes, aggregated $217,- 


200,000, or $6,800,000 less than of August 
11, while holdings of United States bonds 
and certificates of indebtedness increased 
by $900,000 and $200,000, respectively. 

The principal changes in Federal re- 
serve notes circulation included increases 
of $3,400,000 at Chicago, and $1,300,000 at 
San Francisco, and decreases of $5,200,000 
at Atlanta, $1,600,000 at Cleveland, and 
$1,200,000 at Philadelphia. 

The full text of the statement will 
be printed in an early issue. 


Dr. Charles H. Mayo Told 
To Report for Army Duty 





Dr. Charles Horace Mayo, of Rocheste® 
Minn., who has a commission of Brigadier 
General in the Medical Corps Reserves of 
the Army, has been ordered to active duty, 
effective September 12, “with his consent,” 
it is announced in the issue of Army 
Orders of the Department of War, made 
public on August 19. 

On September 12, the order states, Gen- 
eral Mayo will proceed ‘‘without delay” 
from Rochester, Minn., to Carlisle Bar- 
racks, Pa., reporting in person upolm ua 
rival to the commandant, Medical Fiel@ 
Service School, for training. The order 
states that “unless sooner relieved by the 
commandant,” General Mayo will returm 
to his home in time to enable him to am 
rive there on September 25, 1926, 
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Le Temps Editorial 
Contains Comment 


On Debt Question 


Does Not Expect Possible Re- 
fusal of Mellon-Berenger 
Agreement Because of 
Recent Developments. 


Commenting on reports published in the 


London Times to the effect that President 
Coolidge expects a reaction and possible 
refusal of the American Senate to 
cept the Mellon-Berenger debt agreement 
fm the face of recent developments in 
France, Le Temps of Paris, in a recent 
editorial, declared that France has no 
hostility toward America, and that there 
cannot exist a concerted policy against 
France in the United States The full 
text of the editorial in Le Temps of July 
30 has just reached the Department of 
State 

The full text of the editorial follows 

The Anglo-American polemic concerning 
the eventual cancellation of  inter-allied 
debts continues in a more or less bitter 
manner. English accuse the Americans of 
having shown cupidity in the recovery of 
their credits which have already secured 
enormous profit for them during the war, 
since all the money borrowed by the Allies 
wes expended in the United States: the 
Americasn accuse the English having 
taken the lion’s share of the of 
vanquished German) 

The recent declarations of Mr. Borah 
the leader of the irreconcilables, the man 
who has perhaps done most to dig a moral 
gulf between America and Europe, have 
complicated matters still further and have 
come at a very inopportune time to en- 
venom a quarrel which quite serious 
enough in itself On both sides the 
Atlantic it would be advantageous to put 
an end to controversies which are all the 
more dangerous since those who are lead 
ing them place themselves from such dif 
ferent points of that there does not 
seem to any possibility reconciling 
their arguments. 

The entire discussion means arti- 
cles and statements can only have the 
effect of further embittering opinions and 
increasing confusion. The New York Times 
is perfectly right when it states that future 
perspectives are too important to allow the 
present clash to degenerate intq hatred 
and that the wisest thing to do would be to 
remain quiet until the time when people 
on both sides find themselves in the neces- 
sary mood to negotiate usefully another 
adjustment of the question of war debts. 


of 


remains 


of 


view 


be of 


by 


Absence of Political Sense. 
that certain 


absolute 


The unfortunate 
American circles, ir 
norance of European’ psychology. 
showing proof in these delicate circum- 
stances of a total absence of politcal sense 
Senator Boarah is not the only person who, 
on the other side of the Atlantic, 
vent language which cannot but 
the nations of old Europe In spite of 
everything that has been said and done for 
seven in permit Americans 
and Europeans to undertand each 
better, it does not seem as if much progress 
had been accomplished in this sense. 

The duty of the statesmen who assume 
the responsibilities office in the Uni 
ted States and Europe is to put forth their 
best efforts so that all this rancour should 
not degenerate into lasting ill-will, other- 
wise the situation will be more 
tomorrow than it is toda) This 
reason why cannot admit, even 
the reservations which are 
regards the terms in which 
are translated attitude 
President Coolidge by the 
dressed from New York to 
which nothing 
France for the present 

One can discuss Mr 
and regret his attitude 
debt question, as well 
regard to the Lez 
must 
eern for 
international 
sciousness of 
This what 
information 
which President 
convinced that 
France towards 
ations certain French 
cause the American 
Mellon-Berenger Agreement and to demand 
more rgid terms the settlement 
French debt the United 


part is 
their ig- 
are 


gives 


to vex 


years order to 


other 


of 


the 
with 
necessary 
his intentions 
ascribed to 
ad 
Times and 
than to blame 
difficulties. 
Coolidge’s opinions 
in regard the 
as his attitude in 
Nations, but one 


recognize that > a great 


Is 
we 


as 


the 
telegram 
the 


does 


less 


to 


con 
correctness in 
high con 


position 


the most 
relations 


the 


absolute 
and a 
duties of his 


is makes improbable the 


according 


to 


quite 
Times 
Coolidge is 
hostility shown in 
and declar- 
statesmen will 


te to the 


of the to 


said be 
the 
Americans the 
of 
sens reject 


for of the 


towards States 


Opinion of President Coolidge. 

It inadmis 
Coolidge had 
whatever 
tion in 
should make 
American 
less’ according to the 
shows a 


sible. in any case 


Mr. 
form 


that 
expressed unde: 


that 


the opinion foreign 
of 


France 


agila 
faver of cancellation debts 
ratification of the 


debt agreement un 


France 


impossible 
Times 


sincere disposition to accept its 
terms and to repudiate the actions of 


of 


some 
her 
That 


show 


eluzens 
could 
on 


t be true, for would 
great 
friend 
during 


pressure 


ne this 
the part 


Which is 


which was 


of chief of a 


traditionally our 


tne 
nation 
ana 


our associate the 
tentative to b 1s 


most ¢ 


which 
the 
nity would 
France 
agreemen 
furnish special 
intentions F 
word 
undertakes, 
whatever may by 
As to 


her citizei 


lementary concern fer ow 


When 


of 


not allow us to tolerate 


Subscribes to the conditions an 
to 
of 
her 
she 
integralls 


not necessary for her 


of the 


nevel 


proof sincerity 
rance has 
and the engagements 
fulfills them 
their cost 

actions 
they 
nation 
whateve) 


failed 
whi 


In 
SI 


the of 
displease 
France 
of such 
like the English 
the triendly coun 
we entertain regular rela 
found eur country 
liberal welcome. The 
to by set 
alized in conclusion 
of the common victory, in which we had 
by reason of the greatest share, 
have never allowed us to forget how 
ous the 
our 
and 


repudlating some 
of 
Alnericans 


could not 


because 


or any other 
take 
a summons 

like 
tries 
tions have 
the cordial and 
disappointments 
tlement of 


any notice 
Americans 
citizens 


With whicl 


the of all 


always in 
most 
caused 


us the 


peace re 


sacrifice 
preci 

of 
Allies 


Was to us, in 
the 


associates 


most days 


tragic 


history, assistance 


Attitude Toward 

If there Americans and English who, 
owing of tact, in of the dif 
ficult circumstances through which we are 
passing at the present time, have offended 
by abusing our hospitality which we 
wish to be as generous as possible, nobody 
in country dreams of rendering the 
American British nations responsible 
Our ideas concerning the actions and man- 
ners of certain who are 
guests have severe 
comments of 
other side of 
Channel, who 


Foreigners. 
are 


to luck view 


us 


our 
and 
foreigners our 
the 
on the 
English 
to give 


been as 
several newspapers 
the Atlantic and 
deemed it advisable 


never as 


to English and Americans sojourning in j present moment is the further develop. | settled. 


dificult 


2150) 


France advice inspired by the best judg- 
ment. 

We spontaneously blamed the bad tem- 
per, furthermore without any bearing, 
which may have sometimes been noticed 
in our country on the part of cetrain ir- 
résponsible elements and which explains 
the fact that our anguish and our distress 
render us susceptible and make us feel 
more cruelly the impropriety of certain 
manners and certain actions, but we can- 
not admit that others should insist on 
obtaining from uS a repudiation of a move 
ment of public opinion, whatever it may 
be, which does not in any way affect the 
interests and dignity of other nations. 

These are procedures which are some- 
times used, wrongly furthermore, with na- 
tions under guardianship, but which can- 
not be tolerated by a great nation which 
is alone mistress in her country. For all 
these reasons we refuse to believe the feel- 
ings which the Times alleged are those 
of President Coolidge. There is no hos- 
tility in our country towards the Amer- 
ican nation; there cannot exist in the Uni- 
ted States a concerted policy against 
France, America is deeply interested 
in our economic recovery and our financial 
rehabilitation 

On both sides of the Atlantic, the 
duty to forestall any deep misunder- 
standing between the two nations who 
have written together glorious pages of 
history which certain foreign elements 
may have an interest in bringing about, 
but who both know that their friendship, 
which has been tried, is one of the precious 
elements of their moral grandeur and mate- 
rial prosperity. 


for 


is 





first | 





Eating of Cheeses 
Blamed in 2 Cases 


Of Food Poisoning | 


| delimit, as 


Results of Investigations of | 
Separate Outbreaks Are 
Reported by Public 
Health Service. 


Two separate 
ing 
in which 


outbreaks of food poison: 


attributed to streptococcus in cheese, 


the symptoms in both instances 


were markedly similar, have been 


investi 
States 


the Untied 


Service, it 


gated and reported 
Public Health 


August 19 


to 


was announced 


One of these outbreaks, 


Biddeford, Me 
March, 1925, 
of imported 
second outbreak 
sas City, Kans., 
of this year 
ing the 
cheddar 


Three 


involving nine 


persons at was reported in 
attributable to the 
Albanian 
of 


as eating 
while the 
in Kan 
was reported in February 
The cheese suspected of caus 
second outbreak was an American 
manufactured in Wisconsin 

scientists of Microbiological 
Laboratory of the Bureau of Chemistry of 
the Department of Agriculture, in coopera 
tion with the Hygienic Laboratory of 
United States Public Health Service 
vestigated the « and the 
findings in 
tually 


cheese 


about cases 


the 


in 
bacteriological 
outbreaks 


was declared 


ases 


the two were vil 


the same. it 


First Outbreak Described. 
Dr. C. J. Maphes, 


In the first outbreak, 
of Biddeford. w called to attend 
persons suffering from what he 
as food poisoning. The symptoms 
briefly him 
“Pains in vomiting 
diarrhoea. expression dull, and pulse fast 
Dr. Xaphes reported that he investigated 
the food eaten by those affected and 
found that principal 
ponenent of the which 
taken 
consumed 
picion 
from 
warded to 


as -nine 
diagnosed 
as Ziven 


by ure as follows 


stomach, severe 


was 
com 
all had 
tual 


since 


it 
cheese was a 
single meal 
None 
available 
placed the 
lot were obtained 
Bureau of 


together of the a food 


was but sus 


was on chees samples 


and for 
Chemistry for 


the same 
the 
further researc} 

Dr. H. L. Dwy 
ported the second 
which he treated, 
lowing description 

‘The symptoms 


to the 


of Kansas © re 
k. and of the 18 


the fol 


er 
outhrea 


ity, 


cases ne gave 


wer refer 

and 
vomit- 
and 


manifested 


able stomach and intestines 


by nausea 
abdominal 


were characterized and 


ing. paroxysm of 
diarrhoea 

The of 
sudden attack in so 


pain 


the symptoms and the 
individuals sug 
cause, probably related 
to factor Investigation 
along revealed fact that 
the affected persons partook of some cheese | 
and this was the only food substance whjch 
was eaten by ey affected 


nature 
mans 
gested commen 
some dietary 


this line the all 


ervone of those 


Sees Schools as Aid 
To Amity ot Mexico. 


Dr. Leo S. Rowe Asks Extension 
of Facilities to Students Be- 
low Rio Grande. 


The United States h 
watchful of the 
Mexico, and 


protection 


ilways been 
Americans in 
spared effort im their | 
Dr. Rowe, di 
the Pan American Union 
table {Inter-American 
problems at the Williamstown Institute 
Politics He that problem of 
finding constructive American 
toward Mexico 
ligation of 
American 
Di R 


powell in 


rights of 
nas no 
declared 


of 
round 


Leo 8S. 
rector general 
before 


his on 


of added the 
policy 
was in an ob- 
U niteed 
universities and 
said, could 
moulding a 
nited 


facilities to 


large part 


the States. 

normal 
wield the 
friend]: 
Mexico 


Mexican 


schools owe 


greatest 
spirit 
by extending 
idents, 

Dr 
tention to 


toward the lI States in 
their 
st 

Rowe's round table 
“Inter-American 
Policy the United 
“the elements of a 
Mexico,” 


¢ 


directs its at 
Problems in 


the Foreign of States. 
Discussing 
policy 

In 
eign polices 
phasizing 


for 


constructive | 
toward he said 


the discussion constructive 
Mexico 
of 


First 


for 
em 
United 
because | 
the 


toward am 


i 
the obligations the 
reasons 
of the fact 
up of an asset of good 
to facilitate the 
questions now pending between , 
Governments; and in the 
have feur whatsoever that the | 
of American nationals in Mexico 
will either be forgotten or neglected 
The history of policy toward Mexico 
indicates Government of the 
United ever watchful of 
effort in 


States two 


am convineed 
matic building 
in Mexico will 
tion of the 
the two 
place, I 


that syste 

will | 
serve solu 
second 
no 


rights 


oul 
that 


States he 


tne 
as been 
those 
their 
The for a policy designed 
to build up an asset of good will in Mexico 
rests iwth our universities and great edu- 
cational foundations rather than with the 
Government 
Mexico's great 


rights and has 


protection 


spared no 


responsibility 


and pressing need at the 


| full 


} practice 


and 


| of candidates 


| dertaken 


| tea 


Home 
Economics 


Steps Are Outlined 


To Better Courses 


In Home Economies 


Improved Teacher Courses in 
Land Grant Colleges Asked 
by Vocational Educa- 
tion Board. 


The proper training of women 


to 


to teach 


home economics high school 
contributing 
life, 
Baylor, 


education 


xirls 
an important 
ciety and 


Adelaide S 


factor in so- 


family according 
of the 
service of 


Education 


to 
chief 
economics 
eral Board 

“Of all 


abilities, 


the Fed 


for Vocational 


groups of individuals 
appreciations, 
life,” Baylor 


“there are none of more importance 


ideals, and 


modify social said Miss 


the groups of 
and adult 
have no 
the degree to 
is 


reaching and 


Is present 
of 


over 


is 


to 


is 


Public Demand Considered. 

But it is possible to estimate 
extent accepted value the 
by the public on the basis of the 
for in the public school 
determine far 
jectives of the teaching program 
by the selection of content 
of insrtuction, constantly tie 
individual's interests and 
family and community.” 
Miss Baylor estimates 
mately 2.500.000 of 


and 19 


to some 
subject 
demand 
eurric- 
the ob 
as shown 
methods 
with the 
of the 


the of 


share 
and to 


its 
ulum, how 
and 
up 


those 


that 
the girls 


approxi- 
between 
are to be found 
that the 
home economics 


vears of age 
but 


in 


in 
time schools 
electing 
small 
Miss 
the 
shout 
of 
for 


in 


courses 


Baylor expressed the opinion 


home 


that 
in economics 
much attention on the part 
persons eurricul 
te economics 
colleges 


needs of students 
receive 
those 


who prepare 


training of home 
land-grant 
Her 
ricuulum 
AS 
curriculum 


ers of 


achers 


written recommendations 


organization 


to 
full 
in the field, 
training teach 
land-grant 
with the 


as 


cur: 
follows in 


measured by the 
construction for 
nome in 


should out 


needs 


economics 
be carried 
mind 


col 
fol 


leges 


lowing in 


Advises Many Curricula. 
Not one 
la 


curricula 


eurriculum many 
training of teachers 
must be constructed 

to discharge definite responsibili 
field of instruction defined by 
f the groups of and 
the types of schools. 
emphasis on instruction 


¢ 
of 


but cur- 


riet for the 


to train 
teachers 
the 
girls women 
enrolled and 

2. More 


subjects 


in the 
and economics, and 
improved methods that involve actual field 
in the application of the 
mental principles of these subjects, 
der the 
now 


socrology 
funda 
in 
compre 
organi 
standards 


o 
to give teacher a 
hension of to approach 
and comprehend 
conditions 


better 
social 
zations social 
3. Better teaching in‘all lines of 
tion preparing to teach 
nomics subjects 


4. Setting up 


instruc 
to those home eco- 
Standards that will in some 
possible the measuring up 
entrance to teacher 
training courses in home economics 

5. A more definite and 
gram for the improvement 
nomics teaches in 


degree 
¢ 


make 


before 


purposeful 
of 


pro- 
home eco 


service. 


Cooperation Sought. 
cooperation and work 
ing committees composed representa- 
tives from such allied departments as home 
economics, art. science, including sociology 
and economics, and education. to determine 
the best methods of training prospective 
home economics teachers in the successful 
haniding of 

a. Home and 

b. Rélated 
ce. Child care and training 

qd. Family and community relationships 

7. Cooperation of the home economics 
and lal staffs in determining what 
constituted practical experience adequate 
for givig efficient instruction in any line, 
especially home economics, ind how this 
may be checked and supplemented. 


&. Close between 


of 


community 
sciences and 


projects. 
art 


educati 


Immigrant Training Needed. 
s. Special selection anc 
ers give instruction 
to minors in part-time 
in evening classes. The problem of train 
ing immigrant women in evening 
classes in homemaking is totally unsolved, 
4. Steps consciously and definitely un.- 
to train for leadership in the 
home ecoomines 
are some of outstanding 
that the field making on 
training institutions. It is a 
the land-grant colleges. 
the responsibility and 
avail themselves of the opportunity 
form a great national 


training of 
home 


teach- 


to in economics 


schools and adults 


the 


of 


field 


These the de- 
the 
chal 
Will 
thus 
to per 


mands is 
her 
lenge to 
they assume 
service’? 


Mexican Ambassador Returns 
From Leave in Own Country 


The 
Tellez, has 
State that 
embassy. 
a leave 


Mexicans 


Mexican Ambassador 

informed the Department of 
he ussumed charge of the 
He returned on August 11 from 
in Mexico During his absence 
affairs have heen in charge of 
Dr. Antonio Castro-Leal, counsellor of the 
embassy. 


Manuel C 


has 


_—_ $$ 


ment system of education. 
Mexican Government is making great 
fort, and the Mexican people are 
great sacrifices to achieve this end. But 
in the development of such a system of 
popular education, the cooperation of our 
universities and normal 
great and lasting value, 
teachers who are given an 
their studies in the 
will be the best interpreters 
people of the purposes and 
people of this country. 

It is only through such a comprehensive 
program, extending over a long period of 
years, that we can bring about 
that close mutual understandig between 
the two nations which will constitute the 
best guarantee that all questions that may 
arise between the two Governments, no 
matter how difficult and delicate their na 
ture, will be amicably and «satisfactorily 


of her 


The 
ef- 
making 


schools can be of 
Mexican 
opportunity to 
United States 
to their own 


ideals of the 


Those 


complete 


hope to 


is 


Miss 


home 


whose 


habits 


we 


evidence 


text: | 


than 
girls 14 to 19 years of age, 
women; for while as vet 
tests and measurements to show 
which they influence family 
life and society, we have daily 
that such influence far 
of tremendous proportions.” 
“It impossible, with the fa 
cilities for testing social values in 
struction in various subjects in the school 
curriculum, and the multiplicity and 
lapping of educational influences to say 
just what the contribution of any sub 
ject, the field of which it is so difficult 
that of home economics 


| 


Social Welfare 


Coordination Held to Have Produced 
Greater Efficiency in Federal Offices 


chasing Board and the Coordinator for 
Motor Transport in the District of Colum- 
the follow: 
full: 
herewith the 
assistants, the area coordina 
tors, the coordinating boards, the coordi 
nator for purchase, the coordinator for 
motor transport of the District of Colum 
bia, and statements of savings effected 
by various coordinating agencies. 

An inspection of these 
most cncouragingly the growth 
spirit of Cocrdination, not Only interdepart- 
mentally but intradepartmentally as well, 
and shows very clearly that mot only are 
real savings being effected without in an) 
way lessening efficiency but that actually 
there has resulted a very gratifying in 
crease in operating efficiency im many Gov 
jernment agencies. 

The development of a Federal communi 
cation serv.ce has resulted in placing at 
the disposal of all the executive depart- 
ments and establishments im Washington 
and their tela activities the favilities of 
fered by the War and Navy communica 
tion services for the transmission of mes 
sages. The extent to which this service 
is being utilized is shown by the fact that 
for the past eight months it has handled 
trafic at the rate of 24.038.961 words a 
year, evclusive of the aviation traffic of 
the Army, with a saving conservatively 
estimated at $1,172,019.08 exclusive of 
Army aviation traffic and the Navy's own 
internal traffic and exclusive also of $438.- 
561.07 earned through the transmission of 
commercial messages and press dispatches. 
The further development of this service 
through the aid of recently authorized ap- 
propriation legislation promises to furnish 
the most interesting and beneficial 
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Seized Alcohol Is Used, 

With the cooperation the Treasury 
Department and the Department of Justice 
a policy has been inaugurated of trans- 
ferring to departments and establishments 
for authorized purposes such 
seized alcoholWas have been made available 
purpose, This alcohol was for- 
mérly destroyed, but under the present ar- 
rangements very substantial are 
accruing result of the plan for its 
utilization. The receiving establishments 
are responsible that the provisions of law 
authorizing the use of seized 
liquors for specified purposes are complied 
and T have no apprehension that 
abuses will result. 

Consolidated purchasing 
which was originally begun 
Third Areas, is being 
to localities in other 
favorable 
areas show 
from 


of 


Savings 


asa 


in the field, 
in the First 
Sradually ex 

areas where 
Reports from 
savings of nearly 
this source during the past 
items of gas 
that with the 
Plan and the 
much greater 


are 
these two 


000 


oline and I anticipate 
further development af this 
inclusion of additional items 
economy will result. 

The Federal Purchasing Board and its 
the Coordinator for Purchase. have 
been engaged in coordinating the purchas- 
ing machinery of the government and in 
standardizing business methods in _pur- 
chasing as to keep them in harmony 
with industry. There still much to be 
accomplished in this direction, since, 
in all our new undertakings which involve 
departures from long-established methods 
and the breaking down of departmental 
isolation, progress at first has been slow. 

An instance the progress that has 
been made is furnished by the result of 
an investigation made by the Coordinator 
for Purchase covering the procurement of 
bituminous coal. The requirements of two 
were analyzed with the result 
that their combined requirements for an 
entire fiscal year. which had _ previously 
been filled by piecemeal purchases in two 
distinct production areas, have been han- 
dled by two single purchases. 

The Coordinator for Purchase un- 
dertook, as one of his first acts, the com 
pilation of an inventory of all the motor 
vehicles owned by the Federal Government 
with the view of developing greater econ- 
omy in the procurement and _ installation 
of replacement parts. This inventory 
now been completed and has proved to be 
record not only for purposes 
and simplification but an 
of the means of transportation 
within the Government. 
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Federal Property Listed. 

The preparation of a catalogue of Fed- 
eral property at large (Federal stock cata- 
logue) elaborating the 25 categories of sup- 
plies previously established by this office 
weli under way, and it will shortly 
ready for publication. With the comple- 
tion of this compilation there will be avaii- 
able to the supply units of the Government 
for the first time a master key index 
existing supply terminology covering 
in common use by two or 
departments. will mot necessitate 
the discarding of systems in use by those 
establishments which have Such catalogues 
particularly designed for their own serv- 
ices, but it will enable purchasing officers 
through the of this master key intel- 
ligently to discuss and agree upon coopera 
tive plans of procurements whenever con- 
ditions such action are favorable and 
will, it believed, prove of great 
sistance in the coordination of purchases 
throughout the government. 

During the fiscal year the Federal Speci- 
fications Board has promulgated 114 new 
master specifications and has revised 25, 
“a total of 414 promulgations and 46 re- 
visions since the board established 
There are now a total of 74 technical com- 
mittees operating for the board. 

An example of the detailed work some 
times involved in the preparation of speci 
fications is found in F. S. B. Master Speci- 
fication No, 356, covering builders’ hard- 
ware, which involved a very considerable 
amount of study and investigation extena 
ing over a period of four years and in 
cludes 414 separate items. 

The Interdepartmental 
plified Office Procedure has _ standardized 
nine blank forms during the past year 
a total of J7 since the organization 
of the board 

In the matter of standardization—with 
reduction in number of sizes and qual- 
ities—of envelopes for use in the Govern 
ment service, this board in cooperation 
with the Permanent Conference on Print- 
ing submitted, through a Joint report of 
special committees appointed for that 
purpose, very comprehensive recommenda- 
tions which will result in material economy 
in the procurement of the upward of 
200,000,000 envelopes secured annually on 
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\Chief of Service Reports Economies Have Re. 
sulted In Smoother Operation. 
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contract by the Post Office Department for 
the use of the executive services. 

The Federal Traffic Board has continued 
and extended its services to the depart 
ments and establishments in a variety of 
ways with most encouraging results in in 
creased efficiency coupled with economy, 

The value of the work of the board 
rests largely upon the _ cooperation ex- 
tended by the various’ services. This is 
becoming more and more active with the 
increasing realization by the departments 
establishments themselves of the 
benefits which accrue to the Government 
a result of the coordination of traffic 
activities. : 

Savings Reported Heavy. 

During the year the direct tangible sav- 
ings on traffic handled through the office 
of the Coordinate for Traffic amounted to 
more than $78,000, a total saving since 
November, 1921, of more than $1,000,000. 

During the past the field coordi- 
nating service has tindergone one im- 
portant basic change. Based in most cases 
upon county lines, the country has been 
divided into 362 coordinating zones, of 
which 176 are known as active and 186 as 
potential. An active zone is one in which 
a Federal business association exists. <A 
potential zone is one in which an associa- 
tion has not been organized. In each 
active zone the Federal business associa- 
tion serves as the coordinating unit for all 
the activities in its zone, and all such 
activities are members of the association. 
A potential zone becomes active upon the 
organization within that zone of a Federal 
business association. Prior to such change 
of status potential zones are associated 
for purposes of coordination with some 
conveniently located active unit. 


as 


year 


vet 


This expansion of the field service of co 
ordination is being carried out under the 
supervision of the area coordinators in or- 
der to perfect the machinery of coordina- 
a heavy burden of detail by providing them 
tion at their disposal and to relieve them of 
with self-reliant coordinating units familiar 
with local problems which furnish the per- 
sonal contact impossible to the coordinators 
themselves 

With such an interlocking organization 
functioning in the field there is reason to 
believe that the numerous economies here- 
tofore _ effected by area coordinators 
throug) their own efforts will be greatly 
multiplied, since practically all the means 
used by them to effect savings in the lo- 
ealities around their headquarters are 
equally applicable to those units center- 
ing on the coordinating zones. 

The reports of the chairmen of the vari- 
ous coordinating boards show that 
ordination far they are concerned 
is not to be restricted for each board solely 
to «a consideration of its own problems 
but that they are cooperating with each 
other in the solution of those problems 
which overlap more or into each 
others’ jurisdiction. 

For instance, the 
on Printing and 


co- 


so as 


less 


F’?ermanent Conference 

the Interdepartmental 
Board on Simplified Office Procedure ap- 
pointed special committees to 
jointly the matter of standardization and 
reduction in sizes and qualities of en- 
velopes for use in the government service; 
the Federal Purchasing Board has coop- 
erated with the Federal Specifications 
Board by presenting the need in several 
cases for master specifications on items 
in which the former felt particular in- 
terest, with the Interdepartmental Board 
on Contracts and Adjustments in the mat- 
ter of supplying information concerning 
contracts, bonds of various forms and pen- 
alties, with the Federal Traffic Board in 
the matter the form in which bids 
should be invited, and with the Inter- 
departmental Board on Simplified Office 
Procedure in the preparation of standard 
forms. 


of 


Spirit is Praised. 

These examples provide encouraging in- 
dications of the real growth within these 
agencies themselves of the spirit of inter- 
departmental coordination. 

The work of the area coordinators has 
keep upto the usual high standard. Their 
lines of activity have increased with 
responding benefits to the service in 
field. The division of the country 
zones with coordinating units 
and trained in handling local 
and acting as the agents of the 
tors will relieve the latter of a mass of 
detail and enable them to devote their 
energies to matters of general policy and 
supervision. Their reported savings dur- 
ime the year of $850,000, exclusive of those 
due to operation of the Federal Comniuni 
cation Service and to loans of motor trans 
portation for delivery of Christmas mails, 
show an increase of about 70 per cent 
over last year. 
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Boycott Reported Effective 
In Central Meéxican States 


[Continued E'rom 1.J 
where the labor element strong, 
effects of the hoveott are described as 
latively weaker.” 


Page 
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Business in Torreon, it is reported, is 
improving due to the large cotton crop, 
Part of which has been exported. Shoe 
factories in Mexico City are still active, 
although leather orders have been reduced. 

Many orders in virtually all lines of 
business have been cancelled, Mr. Wythe 
States. However, he says, the most im- 
portant industries in the country—produc- 
tion of petroleum and metalic minerals— 
are reported unaffected. 

Deposits in 
have increased, 


foreign banks in Mexico 
due to reduced merchan- 
dise stocks, Automotive sales in Mexico 
City have been reduced by one-half. 
Silver was at a discount of 54 per cent 
on August 13, the principal causes being 
Stated as the largwe quantities of silver 
-oins in circulation, the exports of gold 
and the reduced volume of business. 


Secretary Kellogg to Return 
To Washington August 21 


The Secretary 
logg, will return 


of State, Frank B. Kel- 
to Washington Saturday 
evening, August 21, and will resume 
charge of the Department of State on 
August 23, it was amnounced at the depart- 
ment on August 19. Mr. Kellogg has been 
visiting President Coolidge at White Pine 
Camp, NX. Y. He arrived there last Satur- 
day, August 15, amd returned after speak- 
img at the dedication of the Macdonough 
monument at Plattsburg, N. Y., on Au- 
gust 1, 
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Carriers of Typhoid Fever 
Declared Numerous in Persia 


Typhoid fever in Persia appears to be 
very common in childhood, but of an 
exceeding mild type, it is believed by medi 
cal men of that country, says a _ report 
from the health organization of the 
League of Nations just received by the 
United States Public Health Serviae. 

The disease, it is reported, is not cor- 
mon among adolescents, but appears wiili 
more frequency in later life. This late 
manifestation has been assumed to be 1 
second attack. If this theory is correct, 
says the report, there must be «a large 
number of typhoid-carriers in Persia. 

Formerly, it was declured, typheid fever 
was common among Europeans who ar- 
rived in the country. Since the itntrodue- | 
tion of typhoid inoculation it has become 
rare, 


is 


Communist Leader 
Relieved by Stalin 
Of Important Post | 


; ton and assumed charge 


Announcement Says Leo Kam- 
enev Is Replaced as Soviet 
Comissar of Foreign and 
Domestic Trade. 


Leo Kamenev, once 4 member of the 
triumvirate on whom the mantle of Lenin 
fell 1924, has been removed 
last post as Soviet of Foreign 


Frade, according to an offi 


in from his 


Commisar 
and Domestic 
Soviet announcement in 


cial the Moscow 


Izvestia on August 15, which has just been 
communicated to the Department 


Josef Stalin, 


of State 


once a-fellow member of 


of 
place of 


the 
triumvirate, and 
Communist 
M. 
Mikoyan, a the 


Communist organization. and a journalist 
by profession who was born in Georgia, in 
the Caucasus. in 1895. 

When M. Zinoviev, who with M. Stalin 
and M. Kameney, formed the triumvirate } 
in 1924, led the opposition group in the 
14th Congress of the Russian (mow All 
Union) Communist Party in December last. 
M. Kamenev joined him and with M. Sokol 
nikov and the widow of Lenin, came into 
open conflict with M. Stalin, according to 
information obtained at the Department 
of State. The controversy was over gen- 
eral principles of dogma and doctrine, and 
in the end the ‘control of M. Stalin was 
demonstrated. 

The power of M. Zinoviév has since les- 
sened rapidly. and he was recently removed 
from his high post in the Political Bu 
reau. At that time M. Kamenev was also 
reduced from full membership in the Po 
litical Bureau to alternate and removed 
from the presidency of the Soviet of La 
bor and Defense, the vice presidency of 
the Soviet of People's Commissurs, and 
the presidency of the Moscow Soviet. He 
was numed, however, Commissar of For 
eign and Domestic Trade. the post from 
which he has now been ousted. 

M. Kamenev is one of the older mem- 
bers of the Communist party, his member- 
sip dating back to 1901, when he was 18 
years old. He has been in jail, under the 
Czar, two years and six months, for revo- 
lutionary work, it is reported. He 
Jew by birth and his name Rosenfield. 
M. Kameney was in England repre- 
sentative of the Soviet and was expelled | 
in 1920 or 1921. In an address made by 
Premier Lioyd George and reported in the 
London Times of October 18. 1924, Mr. 
Lloyd George said that M. Kamenev had 
sold a large number of cut jewels which 
had been removed from their settings and 
had used the money in communist work | 
in England. 

He had, Mr. Lloyd George said, given 
£75,000 to the London Daily Herald. The 
Daily Herald later stated that as soon as | 
it learned where the money came from. it 
had refused to have anything to do with it. 

Josef Stalin, who now controls the Com 
munist party in Russia, was born in 1879, 
and joined the party in 1898. His occupa 
tion is given in official directories as ‘pro 
fessional revolutionist’ and he was _ in 
prison six times, it is said, in the course 
of his work under the Czarist regime. 
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Affairs 


Shifts in Foreign 
Diplomatic Service 
Are Announced 


Felipe A. Espil Is Now Charge 
de Affaires of Argentine 
Embassy in Wash- 

ington. 


The monthly Diptomatic List of the De- 
partment of State for August 
following changes in the personne! of the 
foreign diplomatic service Washington: 

A. Espil, counsellor of the Em- 
of charge 
Washing- 
the embassy 


shows the 
in 

Felipe 
bassy Argentina, is now 
returned 


of 


d'affaires, having to 
on July 

Dr. 
Embassy 


23. 

Santiago F. Bedoya, secretary of the 

of Peru, recently 
with Mrs. de Bedoya, at the 
Wardman Park Hotel. 

The Italian Ambassador, 
de Martino, with Nobil Donna Antoinette 
de Martino, is at his summer residence, 
Steel Camp, Lower Saranac, Saranac Lake, 
New York. 

Dr. Jose T. Baron, charge de 
the embassy of Cuba, who 
married, is now living at 2101 
Avenue. Mrs. de Baron 
ington with him. 

Lieutenant Gustavo Torroella, the Cuban 
naval attache, has been transferred and has 
not been replaced. 


who was 


married is, 


Nobile Giacomo 


affaires of 
was recently 
New Hamp- 
is in Wash- 


Count Jacques de Sieyes de Veyenes, sec- 
ond secretary of the French Embassy, has 
been transferred. Frederic Knobel has been 
named to succeed him, but has not yet 
taken up his duties here. 

Lieutenant Colonel Carlos (Garfias, the 
military attache of the embassy of Chile, 
Was promoted from the rank major. 
Hernan Besa, attache of the him- 
bassy, has been transferred. 

Alexis H. G. Lundh, counsellor of the 
legation of Norway, now charge daf- 
fuires, ad interim, having taken charge on 
the minister, 
Helmer H. Bryn, on a leave of absence 

Dr. Hugo V. de Pena, first secretary of 
the legation of Lruguay, has returned to 
Washington, and is now charge d affaires 
ad interim, having taken charge on Aug- 
ust 4, on the departure of the minister, 
Dr. Jacobo Varela, who is on a leave of 
absence abroud. Dr. de Pena, with Mrs. 
de Pena, is living ut 1801 Sixteenth street. 

John Pelenyi, counsellor of the legation 
of Hungary, has returned to Washington, 
and is now charge d'affaires, dating from 
July 17. 

Bruno Kivikoski. secretary of the Le- 
gatio of Figland, has returned to Wash- 
ington and now charge d'affaires ad 
interim, having tuken charge on August 
7, on the departure of the minister, Axel 
Leonard -Astrom, leave of absence, 
Mr. WKivikoski ut the legation, 
1629 Sixteenth 
William J. B. Macaulay, 
the legation of the Irish 
listed as charge d'affaires 
as of July 21, in the absence 
ister, Timothy A. Smiddy, who 

Mahmoud Samy Pasha, the Minister of 
Egypt. with Mrs. Samy Pasha, is at his 
summer home, Bluemont, Virginia 

Dr. Salvador Castrillo, the Minister of 
Nicaragua, is absent. Manuel Zavala, first 
secretary, is the ranking officer of the le- 
gation in Washington 

Angel Morales now 
Dominican Republic, in 
Ariza, dating from 
is absent, and the 
legation are in charge of 
tary, Maximo L. Vasquez, as charge @’ 
affaires ad interim Mr. Morales, with 
Mrs. Morales, have their residence at the 
Wardman Park Hotel. 

Faik Konitza has been appointed Minis- 
ter of Albania as of July 16. He is living 
at the New Willard Hotel, which is also 
the address of the legation. 
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July 6. Mr. 
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IS 


Morales 


Names Acting Haitian Minister. 

Raoul Lisaire, first secretary of the lega- 
tion of Haiti, has informed the Depart- 
ment of State that during # month's leave 
of absence of the Haitian Minister, Hanni- 
bal Price, Mr. Lisaire will be acting as 
charge d'affaires ad interim 
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Education 





Vocational Training 
In Agriculture Said 
To Help lowa Boys 


Chief of Federal al Service Tells 
Of Improvements in Farm 
Methods Through 


Teachers. 





The broadening infflhence of courses in 


vocational agriculture on farm boys in 
Iowa is pointed out in a statement issued 
August 19 by Dr. C. H. Lane, chief of 


Education Service of the 


Vocational 


the Agricultural 
Federal Board for 
Dr. Lane's statement 
annual 
education in that State, 
received. The statement is the first of a 
series which Dr. Lane plans to prepare 
for each State during the coming year, 


Education. 


is based on the 


vocational agricultural 


which he has just 


report on 


Since farming in Towa has been dis- 
wissed more, probably, than in any other 
State in the Union during the past 18 


months, it may not be amiss to say some- 
thing about the fundamental educational 
work that is going on in that State in the 
interest of the future farmers. 


I have reference here to some of the 
results that have accrued during the past 
fiscal year in lowa in connection with 
the teaching of vocational education in 
agriculture in the public schools. There 
are some folks who think that farming 


can not be taught in connection with a 
public high school. This is the challenge 
that a hundred or more high schools with 
vocational departments of agriculture in 


them in the State of Towa are meeting. 
These hundred rural schools—a goodly 
number of them rural consolidated high 
schools—are teaching agriculture under 


which provides for 
Federal funds 
of one-quarter 


Smith-Hughes law 
reimbursement from 

the local school district 

the teacher's salary. 

The question might naturally be asked, 
“What vocational agriculture?’ The 
objective of vocational education in agri- 
culture as a part of the public high schools 
of that State is to prepare boys to become 
efficient farmers in their home communi- 
ties. The teacher, who is a graduate 
either the Iowa State Agricultural College 
or some other State agricultural college, 
is employed the year around and during 
the summer supervises the home project 
work of the boys in his classes. 

Earning and Learning United. 

This home practical work supervised by 
the agricultural teacher is compulsory un- 
der the National Vocational Education Act. 
It therefore combines earning with learn- 
ing and ties up, no other scheme of 
public education the home with the 
school and the school with the home. 

The vocational agricultural work in the 
school is organized generally on a three- 
year basis. The first year is devoted to 
farm shop work with correlated farm ac- 
tivities. In this class the boys get ex- 
perience in all kinds of construction and 
repair work such as they will need to be 
able to do later on as farm operators and 
managers 

The boys work with 
machinery and farm and home conven- 
iences. They build wagon boxes, farm 
buildings, concrete feeding floors, waterine 
tanks, foundations, barn appliances, self- 
feeders, hay racks, seed-corn testers, Oats 
sprouters and practically everything else 
which can be constructed with ordinary 
-farm tools. The boys learn to splice rope, 
mend harness, solder leaking or broken 
utensils and milk pails, cut and replace 
broken window lights, repair gas engines 
and automobiles and adjust and care for 
tools and machinery. ask in all fairness, 
does this sound like practical education 
and a program designed to fit boys to be- 
come effective farm operitors? 

The second year of vocational agricul- 
ture is devoted to the study of field crops, 
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soils and orchard crops. Each boy, as 
has already been suggested, is required 
to do at least six months’ home practicai 
work correlated with his school studies 
and under the supervision of his teacher. 
This work is in the form of a home proj- 
ect, as a rule, in which the boy has 


complete financial management and entire 
responsibility for the successful comple- 
tion of the enterprise. The project runs 
for 2 complete cycle of production and 
may consist of raising a crop of corn, se 
euring a stand of alfalfa, rejuvenating u 
run-down orchard, stopping erosion, re- 
storing a field to a high state of fertility 
or any other farm enterprise which will 
make a man-sized job. 

It was my privilege to spend a week 
last year with Mr. Louis Wermelskirchen, 
State Supervisor of Vocational Agriculture, 
visiting the vocational work in the schools 
of Iowa. Here are some of the results 
that are coming from this program of 
training the future farmers of lowa as a 
part of public secondary education. 

District Turns to Legumes. 

In the community of Jordon there @x- 
isted a need for the increased use of 
legume crops. The boys in the class chose 
legume crop projects and demonstrated 
that such crops would succeed with proper 
care and showed the commodity the value 
of the crops. AS a result, the legume 
acreage multiplied by more than five times 
in two seasons. 

Around McCalisburg before the voca- 
tional agricultural class conducted a prun- 
ing and spraying demonstration there was 
hardly a fruit tree in the community that 
received a spraying. Now everyone recog- 


nizes the value of spraying, and the or- 
chards are being properly cared for by 
pruning: and spraying. 


At Jesup two spray rings were in oper- 
ation during the past year as a result of 
the efforts of the vocational agricultural 
instructor and the boys in his classes. 
One of these rings sprayed over 1,200 trees 
on 31 farms. A corn-testing station at the 
Jesup school tested a large proportion of 
the corn planted in that community. Do 
the farmers of this community appreciate 
such services? The answer in the affirma- 
tive is inevitable. 

The third year of vocational agriculture 
consists of the study of livestock. The 
boys cary home projects such as raising 
a sow and litter, feeding out beef calves, 
raising dairy calves, producing milk, pro- 
ducing wool and mutton and managing 
the farm flock of chickens. 

Boys Study on Tour. 

The boys taking vocational agriculture 
receive broader traning «nd experience 
than that which is obtained in the local 
school. The vocational agricultural in- 
structor at Stuart, Iowa, last year took 
his agricultural class on a 678-mile judging 
and educational t6ur. The class traveled 
by auto and visited most of the outstand- 


ing breeders in central Iowa. This is a 
practice followed by many of the agricul- 
tural teachers and results in very mate- 


rially broadening the outlook of furm boys 
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Prohibition 


Secretary of State 
stringent prohibition enforcement along 
Canadian border result of efforts to 
reach some agreement with Ottawa Gov- 
ernment Page 1, Col. 6 

Continuation of full text of report 
the Department of Labor carrying 
tistics as to the consumption of 
cating beverages in the homes of 
ingmen Page 3, 


Public Health 


is held 


predicts more 


as 


by 
sta 


work- 
Col, 6 


Germ laden cheese 
sible for 


deford, Me., 


as 


and Kansas City, Kans. 
Page 2, Col. 2 
League of Nations Health report states 
typhoid fever carriers are believed to be 


numerous in Persia Page 2, Col. 6 
Public Lands 
Secretary Work tours boundaries of 


enandoah National Park in 
yuntains of Virginia 


Sh Blue Ridge 
Me Page 5, Col. 7 
Bird reserve in 
to homesteading, 
for World War veterans 
New maps issued by Department of In- 
terior include proposed Great 
Mountains and Shenandoah 
Parks. Page 1, 


See 


Arkansas to be opened 
with preferential entry 
Page 5, Col. 1 


Col. 4 


“Banking.” 


Public Utilities 


Federal Power Commission — grants 
year’s extension on permit of Idaho 
Power Company for water power project 
at Twin Falls, on Snake River, Idaho. 

Page 9, Col. 1 
. 
Radio 
South Afri@a appoints special inspec- 


strictly enforce previsions of radio 


Page 4, Col. 7 


tor to 


act 


Railroads 


District 
miralty action 
considered 
coal 


in railroad-ad- 
that ten hours must 
day's work in unloading 
Page 10, Col. 1 
to an issue of $8 
bonds by the Sea- 
Page 7, Col. 3 
Application filed to take over prop- 
erty of terminal railroad at Denver and 
issue bonds under plans to finance trans- 
action. : Page 9, Col. 7 
Problems announced for solution at 
conference on Western rates. 
Page 
valuation $1,906,770 is placed 
Louis & Hannibal Railroad. 
Page 9, 


Court rules 
be 


as a 





Approval is 
000,000 first 


board Air 


given 
mortgage 
Line 


9, Col. 5 


Final of 
on St. 
Col. 
Pacific Railroad asks _ for 
tracks of Fresno Tnterurban 


Southern 
right to use 


Railway in California Page 9%, Col. 4 

Boston & Maine Railroad gets exten- 
sion of time to comply with order re- 
quiring automatic train control installa- 
tion .Page 9, Col. 3 


Continuation of full text of 


West. Col, 2 


Te 


ments in the Page 9, 


New Orleans, 


asks authority to purchase Texas City 
Terminal Railway. Page 9, Col. 3 
° 7 

Retail Trade 

Economic boycott in Mexico affecting 
mining and retail trade interests is re- 
ported as “‘more effective than was at 
first apparent” Page 1, Col. 2 


ye ° 
Shipping 
CO 
Conclusion of full 
Tax Appeals decision 
western shipbuilding 
peal involving 
settlement of Col. 
Full text of decision by District Court 
denying liability of charterer of vessel for 
demurrage due to failure to load when 


of 
to 
in ap- 
lump 


text of Board 
granting relief 
corporations 
amortization and 
war claims. .Page 6, 





intoxi- | 


respon: | 
the food poisoning cases at Bid- | 


Smoky | 
National | 


report—by | 


the Interstate Commerce Commission} 
changing freight rates on cement ship- | 


xas & Mexico Railroad 


3 | 





loading was made impossible by strike. 


Page 11, Col. 5 

District Court rules in railroad-ad- 
|}miralty action that ten hours must be 
considered as a day’s work in unloading 
coal Page 10, Col. 1 
District Court gives judgment against 
shipowners for three automobiles de- 


livered in Spain without bills of lading. 
Page 10, Col. 
Commerce grants 


9 
Department of 12 


citations for saving life or property to 
|} members of the Lighthouse Service. 

Page 12, Col. 7 

Lighthouse crew save deer from drown- 

ing Page 1, Col. 7 

| Bordeaux, France, has new 25,000-ton 

dry dock Page 8, Col. 6 


of Dutch submarine through 
Panama Canal is said to mark first time 


Passage 


a submersible in active service has 
}used the waterway Page 4, (Col. 7 


Supreme Court 


Petition is made to the Supreme Court 


of the United States for review of bank- 
ruptey action involving more than 85 


per cent of the capital stock of national 
bank Page 11, Col. 4 


la . 
| Taxation 

Board of Tax Appeals directs applica- 
tion of Section 328 of Revenue Act to 
estimate of invested capital of coal cor- 


poration where actual calculation was 
found impracticable Page 6, Col. 7 
Conclusion of full text of Board of 


Appeals decision granting relief to 
shipbuilding corporations in ap- 
amortization and lump 
claims. .Page 6, Col. 3 
of Internal Revenue an- 
acceptance of several 
Tax Appeals. 
Page 6, Col. 7 


Tax 
western 
peal involving 
settlement of war 

Commiissioner 
nounces bureau's 


decisions by Board of 





Board of Tax Appeals affirms value of 
notes at 75 per cent and of bonds at 50 
per cent of par Page 6, Col. 2 

Board of Tax Appeals permits the 
|inclusion as invested capital expenses in- 
curred in selling stock Page 6, Col. 1 


| ' Textiles 
Customs Court 
ton blankets are dutiable 
instead of 45 per cent 
Customs Court 
imitation leather 
products 


figured cot- 
25 per cent 
re 6, Col. 6 
purses of 
cotton 
Col. 6 


holds’ that 
at 
Pag 
holds that 
are dutiable 

Page 


as 

6, 

Grain reported in imports but decline 
in exports of British textile machinery. 

Page 8, Col. 2 

fluctua- 


Col. 2 


showing 
Page 


Weekly 
| tions in 


index chart 


cotton receipts 8 


* Trade Marks 


Patent Office denies registration of 
“Klenzol” it is held an infringement 
on trade —" of rival drug company. 


as 


Page 10, Col. 6 
‘Tr ade Practices 
Appeal is made to the Cireuit Court 


|against Federal Trade Commission order 
|directing the Hardwood Company _ to 
cease in its designation of its product as 


“Philippine Mahogany”’ Page 1, Col. 7 
J ° - 
Veterans 
District Court holds that soldier in- 
jured in train wreck and later becoming 
permanently disabled is entitled to bene- 
fits of War Risk Insurance on policy 
issued after injury but before permanent 
disability developed Page 11, Col. 1 
See ‘‘Public Lands.” 


Water Power 


e 
See ‘Public Utilities.”’ 
W eather 
Weather Bureau plans to safeguard 
aviation by air observations and estab- 
lishment of weather stations along = 
routes .Page 1, Col. 


Employment in Rocky Mountain States 


Reported as Gain 


Nevada Plants Said to Be Ope 


ing in Survey for July 


rating Steadily and Mining in 


Montana to Show Rev ived Activity. 


Following is a continuation of the 
industrial survey for July made by the 
Department of Labor: 

Nevada—€ 
with 


activities in 
ag- 
increase dur- 
in- 


yeneral: Industrial 


general, the possible exception of 
riculture, 
ing 
creases during August. 


showed a material 


July, with indications for further 


Haying and other 


harvest work is under way, and, while af- 


fording employment for increased numbers 
of seasonal agricultural workers, 
ply of field labor is ample. 
Industrial plants maintain steady oper- 
ations, manufactuying labor sufficient to 
supply immediate demands. —Metal mining 


the sup- 


activities include much new development 
and construction work. A shortage 
experience underground metal miners 
exists. 

Building and general construction are 
increasing, building labor of all classes 
ample, except for a slight shortage of 
bricklayers. Municipal improvements af- 





ford employment to quite a number of 
eigenen 
relative to the livestock industry of the 


State. 

Several communities in which vocational 
agricultural schools exist have conducted 
part-time courses for boys out of high 
school or beyond the high school age. 
According to data secured on the basis of 
the 1920 United States Census, there were 


33,443 such boys between the ages of 14 
and 20 years of age. These classes met 


in the afternoons or the evenings 

the slack season of farm work. 
Thus, farm boys in and out of school are 

learning farming by actual experience com- 


during 


bined with systematic schol instruction 
under the leadership of a teacher who is 
a graduate of a State agricultural col- 
lege and in constant contact with the 
latest findings of the State Experiment 
Station and of the United States Depart- 
ment of Agriculture. These schcols re- 
flect each day the knowledge and experi- 
ence of the most successful farmers of 


the community as well as that of the agri- 
cultural research institutions of the State 
and nation, 

The expansion of the vocational agricul- 
tural program in Iowa has gone forward 
rapidly during the past three years as a 
result of the able leadership of Mr. Ss. ¢. 
Sonnichsen, State Director of Vocational 
Education. 


of | 


workers, chiefly unskilled. Lumbering ac- 
tivities are normal for this season. 

The 1926 highway program is in full 
swing, with indications for the beginning 
of four additional highway projects within 
30 days Reports indicate sufficient high- 
Way workers available in the vicinities of 


the work. Railroad activities showed an 
increase during July in all operating de- 
partments. = 


Montana Mining Revives. 
\ Montana—General: A material increase 
'in industrial activities and employment 
was noted in practically all lines during 

July. Harvesting of wheat and other crops 
is affording temporary employment to hun- 
| dreds of additional field workers, who are 
; reported slightly insufficient to supply de- 
mands in several of the large agricultural 
districts. 

A genuine revival of the metal-mining 
industry is apparent and a shortage of 
experienced metal miners is reported from 
practically every metal-mining district in 
the State. Oil-field activities are gradually 
increasing, particularly in the Kevin-Sun- 
burst oil district. A force of approximately 
200 men will soon be engaged in laying a 


six-inch  oil-transmission line from the 
Kevin-Sunburst field to Shelby, a distance 
| of approximately 20 miles. 

Construction work on a new oil re- 
finery at Shelby is practically completed 
and operations will start at this plant in 

[ihe immediate future. 
| Railroad, oil, highway, 


irrigation, and 
power-plant construction is quite exten- 
sive and causing increased employment 
for hun@reds of miscellaneous workers. 
Municipal improvements consist chiefly of 
street paving. Lumbering activities 
mal at this season. Industrial 
show a slight increase in activity. 
A new cheese factory at St. Ignatius 
and a new pea cannery at Red Lodge 
have recently begun operations, resulting 
in employment for quite a number of 
male and female workers. Employment in 
connection with railroad shops, mainte- 
nance of way, and train service showed a 
slight increase during July. Railroad la- 
bor of all classes reported ample. 
Colorado Needs Miners. 
Colorado—General: Resident labor of all 


nor- 
plants 





classes is quite steadily employed, except 
a moderate number of clerical workers, 
building mechanics, and female office and 
stenographic workers. An acute shortage 
of machine hard-rock metal miners, a 


|| Declares Labor 


American Ambassador 


Advice 
dor to Japan, just made public in W 


Provisions of the laws are applicable to 


which were regarded as being injurious to 


Labor 


Laws in J apan 
Now Effective 


Legislation Designates Mini- 
mum Age of Workers, 





Reports. 


Ambassa- 
ash- 


from the American 





ington by the Department of Commerce, 
declare that new labor legislation in Japan, 
the result of provisions of the Washington 
Labor Convention in 1919, 
The 
one of 

Factory 
“Minimum Age 


became effective 
legisk ition 
Which 
Law,’’ 
of 


there July 1. 
two laws, 
“Amended 
the 


comprises 
the 

other 
Law.’ 


is’ entitled 


and the 


Operatives 


factories employing 10 or 
or 


more 
to industries which are 
be injurious to health, the 
It is provided, however, 
work, 


operatives 
considered to 
Minister states. 
that 10 classes of 
which are household industries, will 
be exempted from the application of the 
legislation, although the Japanese Minis- 
ter of Home Affairs may specifically apply 
the laws to those factories which employ 
mechanical prime movers. The original 
ordinance enumerated about 20 industries 
health. The revised ordinance increases 
that number to approximately 60. 
The employment of minors less 
14 years of age is prohibited by 
with the 
12 years 
industries together 
the family of their 
Effective July 1, 1929, 
years 


than 
the new 
of minors 
engaged in 
with mem- 
employers. 
juveniles less than 
16 age and female operatives 
will not be permitted’to work more than 
11 hours, per day, and that period of labor 
must not occur between the hours 10 
mm. and a.m. They are to be given 
two days’ holiday in each month and, if 
engaged six or more hours daily in work, 
are to receive 30 minutes’ recess, which is 
increased to one hour when the working 
day exceeds 10 hours. The regulations 
concerning the recess applicable to all 
operatives. 

The provisions for the granting of relief 
in the event of the illness, injury or death 
of an operative have been considerably 
improved from the standpoint of the 
operative by the laws. The operator of a 
factory is now required to prove to the 
satisfaction of the local authorities that 
the illness, injury or death of an operative 


labor laws 
more than 
household 
bers of 


exception 


of age 


of 


is 


did not occur in the performance of his 
duties; and, at the same time, the allow- 
ances which the operator is required to 


pay have been appreciably increased. 


a 


The Japanese factory law previously 
required the payment of 50 per cent of 
the workman’s wages while recuperating 
from illiness or injury; but the employer 
is now required to pay the entire cost 
of the medical treatment and 60 per cent 
of the wages during a period of six 


months and thereafter 40 per cent. 

In the case of the death of an operative 
from some cause related to his work, the 
operator is required to pay to properly 
designated members of his family a sum 
equivalent to the. operative’s wages for 
360 days. An allowance for funeral ex- 
penses equal to 20 days’ wages, or a mini- 
mum of 20 yen, is also to be paid to the 
family of the operative. 

A schedule allowances, varying with 
the degree of injury from 540 days’ wages 
to 180 days’ wages, is also to be paid by 


of 


the operator when an operative is in- 
jured. 

The revised factory law gives the local 
authorities additional latitude in examin- 
ing the sanitary conditions of factories em- 
ploying more than 50 operatives and in 
ordering the operator to improve the 


buildings and equipment for the purpose 
of guarding the health of the operatives. 


Children’s Bureau Announces 
New Publication on Children 





The Children’s Bureau of the Department 
of Labor announced August 


study 


19 the recent 
publication of a 
titled ‘‘The 


gence Springs.” 


by Grace Allen, en- 
High Intelli- 


Was published 


Families Whence 
The study 
by the Carnegie Institution of Washington. 

The 


bureau's stutement 


book follows in full text: 

This study the families of a group of 
49 children showing a high intelligence 
quotient was undertaken to aid in discover- 
ing how far superior intelligence is a fam- 
ily characteristic. The investigation cov- 
ered such topics as race and nationality, 

age, occupation, and education of the par- 

ents, rating of the homes, neighborhood 
conditions, mental status in the families, 


regarding -the 


of 


and facundity and sex rates. The findings 
are presented with tables and charts. The 
study leads, the bulletin stutes, “to the 

; old conclusion that the highest intelligence 
comes out of stock that is highly developed 
on both sides.” 








| 
| moderate shortage of railroad maintenance- 
of-way workers, and of competent female 
domestic workers exists, 
Seasonal harvesting is affording tempor- 
ary employment to several thousand field 
workers, of harvesters 
Metal 
in all metal-mining districts 
At 1,000 additional 


metal miners could read- 


with the 


to fill 


supply 


adequate demands. mining 
is expanding 

the State. 
skilled 


ily 


of least 
machine 
secure 


dicated 


employment. Coal mining in- 


to show a censiderable 


in 30 days 


increase 


While employment has increased in oil- 
field operations, sufficient labor is available 
locally. Mining machinery plants show 
continued increase in production and em- 
ployment. Seasonal canning plants are af- 
fording employment to several hundred 
male and female workers Meat-packing 
plants show the usual seasonal curtail- 
} ment in operations and employment. 

Building is moderately active, supply of 
building-trades men slightly more than suf- 
ficient to General 

struction is quite \ active in several dis- 

tricts of the State. Approximately 650 

workers are employed on the 6-mile Moffat 

railroad small number of 
experienced machine workers 
are needed. 

Hundreds of workers are employed 
extensive municipal construction. 
traffic is causing temporary employment 
for a few thousand miscellaneous workers. 
Employment in railroad shop, maintenance- 
of-way, and train service departments 
showed a moderate increase during July. 
Railroad labor ample, except for.a mod 
erate number maintenance-of-way work- 
ers. 

Vo be continued 

August 21. 


supply demands. con- 


tunnel and a 
hard-rock 
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Employment 


Industries Tell W orking Conditions 


Since Enactment of Volstead Law 


Former Beer Drinking g Replac ed by Great Quanti- | 
ties of Milk, Ethelbert Stewart Is Told. | 


Results of a 
(whisky, 
announced 
3,598 families admitted using liquor, 


for liquor 
and just 


Statistics 








survey of 12,096 
wine, and beer), 


by Ethelbert 


homes was $24.12. 





The investigation in 1918-19 was the fourth of a series, the first of which was made Hxhaustion of the immigration quota for 
in 1889, the second in 1890, and the third ine 1901. The latest survey was made, Mr. Italy must act as a bar to a young Italian 
Stewart explained, at the request of the National Reserach Cguncil, to determine the : 
effects of the Volstead Act. The report, aS printed in the issue of August 19, con- boy, whose parents who had sailed for this 
tinues as follows: country to join their three sons and daugh- 

In other words, the saloon was the best &——————————_——$—_—_ ter in Rochester, N. Y., from joining them, 
place to get a job, but even with all these purposes and this practice has been con- Arthur E. Cook, assistant to the Setretary 
explanations the percentage of workers age of about 60, pints to 165 men being of Labor, in charge of immigration appeal 
who hung around saloons was very, very | purchased. \ | cases, deeided in an oral statement made 
small. The employes are nearly all old timers | AUSUSt 19. 

‘Another question which the above | and are loyal to the company and obey Prominent New York attorneys, Mr. 
named scientific organizations requested | the orders. It is known that many have | COek said, have been interested in the 
the Bureau to answer so far as possible | their homebrew and Italian wines at home. | ©@8¢, 4nd have suggested in correspond- 
is what has happened since the Volstead | Occasionally one is found bringing such | ®"¢e transmitted between themselves and 
Act in the industries like foundries, blast | beverage into the shop. the Department of Labor divers ways of 
furnaces, iron and steel plants, and in Cramp sickness is very rare as the | #4mitting the youth, and, according to ree- 
glass plants, where the men work under | molding shop is well ventilated and cool ords at the department, sought to have the 
conditions of tremendous heat, by” way of | except at pour-off time. boy admitted to the United States and 
substitutes for the enormous | quantities Very little cramp sickness was reported | adopted by one of his brothers who is an 
of beer formerly consumed. are FEpOrtS here. American citizen. It was also suggested 
to the Bureau indicate that several inter- | Only plain water is served for drinking by ¢ , “ai 
esting things have happened. purposes, served through “bubbling cup” yy counsel, according to the department, 

First: The employment of industrial | fountains. that the youth be permitted to come to this 
physicians has called attention to the fact Milk is delivered into the shop but no | country as a visitor. 
that “cramp sickness which was the | record is kept as to the amount. Mr. Cook, in deciding the case, said 
principal acute illness in these heated | There is no other substitute known to be | adoption by a citizen of the United States 
places was due to drinking cold drinks | yseq by men. does not confer citizenship of the adopting 
of any kind, and that beer was as harm- Beer was never permitted in the foundry | Parent on the child, and that if the child 
ful as water. They, therefore, substituted | during working hours but a large quantity has a passport as a visitor to the United 
drinks at a lower temperature. This | was drank at noon and after work. " | States when it is not his intention to leave 
movement began quite a while before the No substitute is provided for drinking | the country after a temporary visit, it ean 
Volstead Act. water. The Water now furnished is iced | Only be construed as an attempt to evade 

Huge Fans Installed. and served through drinking fountains. the restrictive statute, and he would be 

Second: In the iron and steel industry Milk is delivered into the plant by three ; Subject to exclusion for that reason. 
particularly enormous fans have been in milk men. No record of the amount is Mr. Cook expressed regret that the child 
stalled in such position as to play directly kept. would be left abroad Without a home by its 
upon the overheated spots, with the re- No records are available to compare the | Parents, but added timt if the parents 
sult that the men do not get as hot as | number of cases of cramp sickness now abandoned the child there, the separation 
they used to. | With those prior to the Volstead Act. would not be from any act of the United 

Third: Enormous quantities of milk are | There are more lay-off after pay periods | States, but from the voluntary action of 
now consumed in these plants. In one | and for a longer length of time than prior the parents of the boy. 
plant in Chicago,: 2,500 pints of sweet milk, | to the Volstead Act. Moonshine is fre- cc alaeiimsiac 
1,000 pints of buttermilk, and 100 pints | quently smuggled into the shops and drunk > . yoann Sie . 
of cigeataaie milk are delivered daily on | on the sly. | enny Tax on Bi itish Coal 
the average. On warm days the percen Report of General Foundry. Provides Bie Workers’ Fund 
tage of buttermilk used is generally in | Pint No. 4—General Foundry e 
creased. One record shows CHAU in One| Beer was permitted to be brought into ke ta " . rae J 
plant 1,871 employes purchased 1,210 pints | the shopedeeior to. the Volstead Act and ‘ ax of one pe nny a jon on all coal 
of milk. re macs mined in Great BritaiN provides a fund 

In addition to milk the practice of put- much of it"was consumed during the work- sufficient to promote extensive health*work 
ting oatmeal into the water has become | Pee cee 5 . ; J mi eid and maintain recreational facilities among , 
quite prevalent. Below will be found a | ae ee a ee = DANE een | the workers, it has been announced at the 
number of selected statements from plants | used at the plant excepe in the rolling Department of Labor. 
describing very briefly their practices and mill where oatmeal water was used after The funds raised in this manner are 
experiences. the Volstead Act, and this was discon- administered, it waS said, by a joint board 

Reports From Chicago. tinued two years ago when drinking foun- | composed of operators apd coal miners. 

Plant No. 1—Foundry: tains were installed and ice water fur- | phe fund, which at the end of 1925* had 

Prior to 1918 the employes were per- | Mished. o | received about $22,000,000, made it pos- 
mitted to have beer brought into the Milk, buttermilk and chocolate malted | sine to finance several welfare undertak- 
shops from a nearby brewery, but in 191s | Milk is delivered into the plant. No recor | ings, including hospitals, convalescence 
this privilege was discontinued. Oatmeal | Of the amount is kept. Many eat candy. | and rest homes, pit-head baths, and re- 
was put into the ice water for drinking Moonshine is drunk on the sly. search work in health, safety, community 
tinued ever since. To be continued in the issue of centers, recreation grounds and children’s 

Milk is delivered into the shops, ah aver- ! August 21. | playgrounds ~~ 
ene : an _ " : ee 

< 




















BEGINNING AUGUST 291TH 
Baltimore €? Ohio ticket will include this 
added service without added cost. . « 


You can then step aboard a 
comfortable Motor Poach at the 


trainside in Jersey City 


and be taken to the 
“HEART OF NEW YORK” 


Dhe same service when you leave New York 


HEN you travel on 

the Baltimore & 
Ohio to New York you 
will find special motor 
coaches waiting at the 
trainside in Jersey City to 
take you direct to the 
“Heart of New York” with 
choice of two routes. Those 
who have lost valuable 
time in getting from trains 
to their destination will 
appreciate this new trans- 
portation feature. 


Coach stations will be lo- 
cated in Pershing Square 
Building on 42nd Street 
opposite Grand Central 
Terminal and in Waldorf- 
Astoria Hotel — conven- 
ient to uptown business, 
hotel and shopping dis- 
tricts, subway and surface 
lines. 


At these stations there 
will be ticket offices, par- 


Baltimore & 


THE LINE OF, THE CAPITOL LIMITED — NATIONAL LIMITED 


families 
made in 
Ktewart, 


as to the amount of money spent annually ~ . 
1918-19 by the Bureau of Labor Statistics, Pleas of Counsel in 
commissioner of the bureau, show that | D ® li G 

and that the average yearly expenditures in these e€cle¢ ing 4ase. 
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Immigration 





Entry Denied Boy 
Because Quota for 


Italy Is Ex Is Exhausted — 


Arthur E. Cook, Cook, Assistant See- 
retary of Labor, Rejects 
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34°" ST, 
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women’s rest rooms and 
porter service. 
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47 AVE. 


-Motor Coach Stops 


23rd Street route: 


PennsylvaniaHotel,McAlpin 
Hotel and Waldort-Astoria 
Hotel Station, Vanderbilt 
Hotel and Pershing Square 
Station. 
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Liberty Street route: 


Ticket Office at 57 Chambers 
Street, 14th Street and 4th 
Ave., Vanderbilt Hotel and 
Pershing Square Station. 
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For information and reservations, 
telephone or visit the Travel Bureau, 
Woodward Building, 1sth & H 
Streets, N. W. Phone: Main 3300. 


WALTER V. SHIPLEY 


Asst. General Passenger Agent 
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On August 29th—Baltimore 
@ Ohio trains will discon- 
tinue the use of Pennsylvania 
Station, New York City. 
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National Defense 


Official Report 


Denies Explosion 


At Pig Point, Va. 


Chief of Ordnance Appoints 
Board to Investigate Fire 
at Powder 
Depot. 


A telephonic report received at the Of- 
fice of the Chief of Ordnance of the De- 
partment of War on August 19 from the 
commanding officer at the Ordnance Re- 
serve Depot at Pig Point, Va., relating to 
the fire which occurred there on August 
18, states that in spite of the fact that 
@ magazine which contained only propel- 
ling charges of completely 
burned “there was no explosion,” the De 
partment of War has announced. 


power was 


No small-arms ammunition was housed 
in this magazine, the report and 
added that “at no time was there danger 
of the fire being communicated to other 
buildings on the reservation.” 

Although cause of the fire was described 
as “not yet known,” the commanding of- 


ficer reported that the conflagration ‘‘did 
not occur until several hours after a light- 
ning storm and the lightning protection 
was known to be in good condition.” 

To Make Investigation. 

At the same time the 
nounced that the Chief 
oppointed a board of investigation which 
will go to Pig Point on August 19. The 
personnel of the board will be Majors T. J. 
Smith, D. K. Shurtleff and J. H. Wood- 
berry, all of the Ordnance Department. 
Brig. Gen. C. L'H. Ruggles. 
of Ordnance, however, also left for the de- 
pot, it was declared, but not as a member 
of the investigating bod) 

The Pig Point Depot is commanded by 
Maj. Edwin H. the Ordnance 
Department, and the garrison consists of 
about 50 men of the 56th Ordnance Com- 
pany, the department declared. In addi- 
tion, about five civilians are employed on 
the reservation. 

The full text of 
nouncement follows: 

Report Describes Fire. 

Following is the substance of a report 
received by the Chief of Ordnance, by tele- 
phone, from the commanding officer at the 
Ordnance Reserve Depot, Pig Point, Va., 
on the fire which occurred there on Au- 
gust 18: 

“The magazine which was burned con- 
tained only propelling charges of powder, 
and no small-arms ammunition. This mag- 
azine was completely burned, 
no explosion. At no time was there dan- 
ger of the fire being communicated to 
other buildings on the reservation and the 
detachment at the depot was able to fight 
the fire at close range. The l de- 
stroyed was 300 distant 
other building on the 
cause of the fire is cnown, 
did not occur until several hours 
a lightning storm and the lightning pro- 
tection was known to be in good condition.” 

The Chief of Ordnance has appointed a 
board of investigation, which will £0 to 
Point Pig on August 19. 

Maj. Edwin H. Chase, Ordnance Depart- 
ment, is commanding officer at the depot. 
The garrison consists of about 50 men of 
the 56th Ordnance Company. About five 
civilians are employed on the reservation. 
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War Department Cites Rules on 
Military Assignment to Latin 
Republics. 


The Act of Congreks approved on May 


19, 1926, which provides authorization for | 
the President to detail officers and enlisted | 
men of.the United States Army, Navy and | 
Marine Corps to assist the governments | 


of the 


¢ Latin-American republics in mil- 
itary 


and naval matters, has just been 
published by the Department of War in 
a current bulletin (No. 4) “‘for the informa- 
tion and guidance of all 

The bill specifies that y 
and enlisted men of the United 
So designated for duty authorized 
accept from the government to which 
they are assigned “such compensation and 
emoluments thereunto appertaining 
may be first approved by the Secretary 
of War or by the Secretary of the Navy 
as the case may be.” i 

The full of 


concerned.” 


officers 


States 


milita 


are 


as 


text the notice, as 


pub- 


lished in Bulletin 4, of the Department of | 


t 


War .is as follows: Act of Cngress—De- 
tail of officers and enlisted men to assist 
the Governments of the Latin-American 
Republics in military matters.—The follow- 
ing act of Congress (Public No 247—69th 


Congress) is published to the Army for the | 


information guidance of all concerned: 


An Act to authorize the President to de- 


tail officers and enlisted men of the United 
States Army, Navy, and Marine Corps 
to assist the governments of the Lat 
American Republics in military and naval 
matters. 


Be it enacted by the Senate and House | 


of Representatives of the United States of 
America in Congress assembled, That tne 
President of the United States 
hereby authorized, upon 
from the foreign governments concerned, 
and whenever in his discretion the pub- 
lic interests render such a course advix 
able, to detail officers and enlisted men of 
the United States Army’ Navy, and Ma- 
rine Corps to assist the governments of 
the Republics of North America, Central 
America, and South America and of the 
tepublics of Cuba, Haiti, and Santo Do- 
mingo, in military and naval 
Provided, That the officers and enlisted 
men so detailed be, and they are hereby, 
authorized to accept from the governme nt 
to which detailed offices and such 
pensation and emoluments thereunto fip- 
pertaining as may be first approved by the 
Secretary of War or by the Secretary 
of the Navy, as the case may be: Pro- 
vided further, That while so d>stailed such 
officers and enlisted men suall receive, in 
addition.to the compensation and emolu- 
ments allowed them by suci governments, 
the pay and allowances entitled 
in the United States Army, Navy, and 
Marine Corps and shall be allowed the 
same credit for longevity, retirement, and 
for all other purposes that they would 
receive if they were Seiving with the 
forces of the United States 

Approved, May 19, 1926, 
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Aviation 
Arsenals 


Radio 


Chewing Machine Used to Test Quality of Beef | 


Testing and standardizing of beef 
one the services which the Bureau 
Standards performs as an aid to the house- 


of 


with pilot balloon observations 

| where we have regular Weather 
| stations, on the airways, and 
ber of ground stations without 
tal equipment We have been investigat- 
ing the needs along the line so 
provide prompt, effective and economical 
weather to guide the increasing 
their personnel while in 


in cities 
Bureau 
at a num- 
instrumen- 
all as to 
reports 


and 





aircraft 
the air. 

“Eugene Sibley, representing the De- 
partment of Commerce, and V. E. Jakl, 
meteorologist representing the Weather 
Bureau, just returned from in- 
spection of the proposed stations along the 
transcontinental airway, from New York 
to San Francisco, and of all the contract 
mail routes in -operation, except the 
Florida airway They will inspect that 
airway in the near future. 

“At the following cities and points along 
the transcontinental airway, the Weather 
Bureau now has, or is establishing, aero- 
logical stations: 

“New York district: station to be located 
at Hadley’s field, New Brunswick, N. J. 

“Cleveland, Ohio, district: at the Post 
| Office Department's air mail fiield. 

“Chicago district: at the Weather Bureau 
suburban station on the campus of the 
University of Chicago. 

“Omaha district: at the 
Fort Nebraska. 

“Cheyenne, Wyoming 
Weather Bureau Station 

“Salt Lake City, Utah, 
Weather Bureau Station. 

“San Francisco, California, at 
the Post Office Department's air mail field 
Concord, California, 25 miles east of 
San Francisco. 

Other Plans 

“Aside from these transcontinenta! 
way plans, the Weather Bureau is 
ing on other plans On the New 
} and Boston airway, on which 
ment this week is surveying needs 
beacon lighting for air pilots. the Weather 
Bureau will similarly function It will 
establish a meteorological station at the 
Boston air port East Boston. On the 
Detroit, Mich., and Chicago airway and the 
Detroit-Cleveland airway, the eWather 
reau will have a station at the Ford 
port at Dearborn, Mich. 

“For the Chicago-St. Louis district, 
will have a station on Lambert's field, 
miles from the heart of St. Louis 

“For the Chicago-Dallas district, we will 
have meteorological stations at Moline, IIl., 
on the Franning field; at Kansas City, Mo., 
} on the Richards Field; at Oklahoma City, 
Okla., at the Weather Bureau station: and 
at Dallas, Tex., the meteorological service 
will be served by the army from its 
meteorological station on the army air 
| field 

Plans are under way to establish stations 
over the route from Miami, Tampa. Jack- 
sonville and Atlanta, which will soon be 
inspected by Mr. Sibley and Mr. Jakl. 
Other routes are planned by the Depart- 
ment of Commerce and when determined 
upon and established the Weather Bu- 
reau will establsh meteorological service 
for them Along the Seattle-Portland 
Oreg-San Francisco and Los Angeles air- 
way route, it is proposed to establish sta- 
} tions next October, except at San Fran- 
| cisco, where one already is in operation, 
and at Los Angeles, where one is now 
being opened at the Weather Bureau 

Plan to Keep Pace. 

‘We will keep pace with night flying 
| developments on the airways. As night 
flying develops on the feeder or connecting 
lines, and they already are flying at night 
on the transcontinental airway, we will 
establish weather observation stations. 
There are airways over which air mail is 
being carried now by daylight but which 
toward the end of the year will require 
lighting facilities and with the development 
of this night traffic under the expanding 
aviation service we will provide all meteoro- 
logical information to the men in the air. 
The bureau will have observations made 
at night as well as in the daytime, to meet 
the flying schedules of the air transport 
j companies. In taking night weather ob- 
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Weather Bureau Outlines Plan To Safeguard 
Aviation By Daily Reports On Air Conditions 


Official Declares Government Departments Will Cooperate to 
Insure Safety on Nation’s Airways. 
[Continued From 


| protected candle light. 


cal observers with 


| by all the agencies of the Government and 
| of 


| warnings and advices as may 
| to promote the safety and efficiency 





| atmosphere, 
district: at the | 


| conditions 


work: | 


| retary of Commerce is authorized to rec 
the depart- | 





wife. Paul H. Nickel, of the Engineering | 
Mechanics Section of the Bureau, is shown 
above operating a machine which twists | 


or mechanically chews the beef. An au- } 





Page 1.J 
servations, 
and 


balloons will be 
each of these will be a 
so that the balloon 
can ke seen and followed by the aerologi- 
theodolites. 

“The Weather Bureau, far funds 
will permit, is organized provide all 
necessary meteorological required 


pilot 
attached to 


sent up 


as 
to 
service 


as 


that 
appropriations 
Weather Bureau 
reports, forecasts, 
required 
of air 
navigation ‘in the United States and above 
the high particularly upon civil air- 
ways designated by the Secretary of Com- 
merce and, for this purpose, to observe, 
measure and investigate atmospheric 
phenomena and establish meteorological 
offices and stations. We have $75,000 at 
hand for this purpose for this 
Cites Upper Air Work. 
taken 


work has 


law 
of 


the public The 
within the limitations 
made by Congress, the 
shall furnish weather 


provides 


be 


seas,’ 





“We | already under 
That aerological 

hiefly for the benefit of avi 
has been a deal «¢ 
meteorology in the areolo 

is needed in connection Ww 
Knowledge of what is on 
the earth the bottom of this 
course gives us 


upper alr 
been 
ation but there 

fundamental 
al work which 


great 
forecasting 
of 
ocean of 


picture 


the surface 
at 
of 
of only a part of the ger 
In our 
getting data in the 
kites, balloons and 
these observations 
from them 
and warnings for 
the interest of 


atmospheric 
work we 
upper air 
airplanes 
with 
been 


aerol al 
lave 
by 
and 


surface 


heen 
means of 
coordinating 
data and 
fi ling advice 
t well as in 
generall; 
the civil a. 
at the 


have 
avia- 
Ss, as better 
forecasting 
“Under 


Congress 


iation act 


passed 
by last session, the Sec- 
om- 
mend to the Secretary of Agriculture 
to necessary additional meterological serv- 
be provided by the Weather Bu 
reau. That has been carried out We 
have cooperated with the Department of 
Commerce. We have conferred with both 
the Department of Commerce and the Post- 
office Department, over needs and recom- 
mendations and facilities possible 
main airways. We are able 
large our chain of upper air observing 
so that we may get the ne 

her service for the air fliers. 

Describes Observations. 

“Our people take the 
the upper air by pilot balloons, to deter- 
mine wind direction and velocity at vari- 
ous altitudes as the balloons and 
the direction and velocity when- 
ever the balloons enter their bases. They 
follow with a theodefite the flight of small 
rubber balloons filled with hydrogen. The 
angles of azimuth and elevation ob- 
served and recorded. It is from the data 
obtained, together with the balloon's 
altitude at successive intervals of time, 
that we are enabled to construct a_ hori 
zontal projection of the path followed and 
to determine direction and velocity of the 
wind at various levels in the air The 
balloons are from two to three feet in 
diameter, filled with hydrogen, and rise 
with uniform speed. 

“We have followed the balloons, through 
the use of the theodolite, very effectively 
at a height of two miles from the ground 
—from 10,000 to 12,000 feet, or within the 
fiying levels of the principal commercial 
flying activities. It requires two observers, 
with this equipment, to do this work. 

Warned of Danger. 

“These observations are taken at differ- 
ent stated times during the day and night. 
Information showing any immediate dan- 
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| their traffic schedules more precisely. 


| eral flights. 


| schedule of contract flying. 


} connection, 





ger is communicated immediately. All 
necessary data is communicated by our ob- 
servers, and will continue to be communi- 
cated, as soon as it is available, so that 
there may be expeditious service to the 
air pilots. As the air navigation expands, 
the observers will establish cooperation 
and contact with the despatchers of the 
airships faom the airports or other flying 
fields, for immediate transmission to air- 


tomatic counter, which can be seen near 
the rotating wheel, records the number of 
rotations by which the toughness of the 
meat is estimated. 


craft. By ships, 
kinds of aircraft. 

“The airship despatcher 
weather information on the 
radio distributing stations, 
rectional work, located along the commer- 
cial airways. The information, valuable 
in the navigation of the increasing traffic 
in the air lanes, will thus be put quickly 
in the possession of iir pilots, and 
if of danger because of storms or other 
adverse conditions would give him the dan- 
ger-ahead signal and the opportunity to 
land to avoid the danger. We already 
have a regular service in operation 
viding daily flying forecasts for distribu- 
tion by naval radio. 

“All this is providing for the most im- 
portant phase of forecast work for avia- 
tion, the safeguarding of lives of those 
aboard the aircraft and the safety of the 
ships, and also enabling air pilots to take 
advantage of the wind when it is in their 
favor, to discount head winds and to make 
The 
cient 
dis- 
general 

of 
gen- 


of course, I mean all 


will put this 
radio the 
for radio di- 


at 


the 


general weather service gives 
warning of danger, so far as major 
turbances are concerned, over a 
area. That regular information is 
value on transcontinental flights on 
But it has not given the in- 

information necessary to 
the carrying out of a fixed 
With the de- 
veloping air traffic, we are going into this 
to take care of all possible needs. We are 
able to give at all hours during the day 
or night, along specific flying routes 
commercial airw this information 
the benefit of those aircraft operating on 
a schedule of arrivals and departures, 
which will be operated must like the des- 
patching of trains out of a terminal. All 
this weather work is to be carried on with 
close cooperation with the flying fields, 
with representatives located at the fields 
under the Department of Commerce, the 
Post Office Department and with the 
Army and Navy services. And, in this 
Army has now an inten- 
sive information service over its own air- 
ways from Washington to Dayton, Ohio, 
to Norfolk, Va., and to New York City. 

“It will be much safer for pilots 
to fiy over definitely defined airways with 
the assistance from the Department of 
Commerce and from the Weather Bureau. 
The Weather Bureau is providing this 
additional and necessary service largely 
through its present organization and sta- 
supplemented by its pilot balloon 
observations. The upper air stations will 
during this initial year approxi- 
imately $75,000, covering establishment of 
22 pilot balloon stations, requiring 25 ad- 
ditional observers at a cost of $38,760. 
This program, however, only meets in 
part the real needs of the service and 
covers stations to provide upper air me 
teorological data over the entire trans- 
continental airway and about 8 of 
the 12 airways organized and projected 
by the Department of Commerce The 
Weather Bureau is training men and 
establishing this service along these air- 
ways and at the stations. 

“While primarily these supplemental 
aerological activities will be to aid civil 
aviation in the operation of the airway 
by daily and hourly reports for the pilots, 
the observations at the same time will give 
us very valuable and important data to 
assist the Weather Bureau in the gen- 
eral forecasts and warnings. In other 
words, it places in our possession, for the 
use of the forecasters at the district fore- 
cast centers at Washington, Chicago, New 
Orleans, Denver, and San Francisco, ad- 
ditional charted information during each 
day, of upper air conditions, assisting the 
forecasters in improving the forecasts that 
they make daily in aid of agriculture, com- 
merce and navigation. We are able to 
superimpose these additional services on 
our Weather Bureau organization as it 
now exists It would cost half a million 
dollars more to establish these addi- 
tional stations but for having our present 
Weather Bureau stations. 
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Naval Seaplane Rescues 


Three Men Adrift on Raft 


A raft containing three men was lo- 
cated in Lake Michigan, off Glencoe, IIl., 
recently by a naval seaplane commanded 
by Ensign George D. Hammer, according 
to a statement by the Bureau of Aero- 
nautics of the Navy Department. 

The raft was towed ashore and the men 
rescued, 


‘ 


pro- | 
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| cisco, 





Candidates Chosen 
For Entrance Tests 


Of Military Academy 


—_—_—___—— | 


President Coolidge Names Two 
Candidates at: Large to Take 
Examinations Begin- 
ning March 1. 


candidates and eight alternates 
have been designated during the past 
week for the Military Academy entrance , 
examination to be held beginning on March 
1, 1927, with a view of admission to West 
Point on July 1, 1917, it was anounced at 
the Department of War on August 19 
Two of the candidates were appointed by | 
President Coolidge who is charged with the 
authority of appointing candidates for the 
United States at large. 

The list of candidates 
follows: 

ILLINOIS—Rep. 
Henry James Noon, 
Homer M. Rauen, Ist 
chant St., Kankakee; 
2d alt., 5225 University Ave., Chicago. 

KENTUCKY, 4th District—Wm. Robt. 
Lyon, jr., 701 N. Depot St., Campbellsville. 

NEW YORK, 7th District—Samuel Loyd, 
jv.. 117 Montague St., Brooklyn. 

S. CAROLINA, Sen. Blease—Jas. Graves, 
2d alt., Abbeville. 

TENAS, 83rd District—Lloyd Smith, Kauf- 
man; Clifford A. Ward, Ist alt., Henderson; 
Louis V. Hightower, 2d alt., Winnsboro. 

W. VIRGINIA, Sen. Neely—Wilbur Stone 
Jones, Orchard Ave., Woodsdale, Wheel 
ing; Jas. Franklin Larkin, 2d alt., 407 W. 
John St., Martinsburg 

WYOMING, Sen. Warren—Donald 
car Stanfield, alt.,; 400 W. 6th 
Cheyenne; Robt. Payne, 2d alt., Evanston. 

U.S. A. L., Pres. Coolidge—Gordon King 
Cusack, 922 Madison Ave., Columbus, Ohio; 
Jas. Thos. MacDonald, jr., 26 Robin Road, 
West Hartford, Conn. 


Seven 


and alternates 
at large Rathbone: 
1130 4th‘*St., Peru; 
alt., 1290 E. Mer- 
Louis T. Orr, f., 
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Six Fliers Selected 
By Navy for Races, 


Bureau of Aeronautics Announces 
Team to Compete for the 
Schneider Trophy. 


The Navy has ordered six officers to re- 
port for duty as racing pilots in the United 
States Schneider Cup Races to be held at 
Hampton Roads on October 24, according 
to an announcement by the Bureau of 
Aeronautics of the Navy. 

Lieutenant Commander 
Wick, commanding officer of the Naval 
air station, Anacostia, D. C., has been de- 
signated as officer in charge of the racing 
team, and the following officers have been 
ordered to report to him for duty in con- 
nection with the races: 

Lieut. G. T. Cuddihy, U. S. N., Anacostia | 
Air Station; Lieut. F. H. Conant, 2d U. S. 
N., Bureau of Aeronautics; Lieut. (j. g.) 
J. J. Glenhart, U. S. N., Scouting Fleet; 
Lieut. W. C. Tomlinson, U. S. N., Battle 
Fleet; and ist Lieut. H. Norton, U. S. 
mM, C. 

The Bureau of Aeronautics also states: | 

It is not Known at the present time 
whether or not Lieutenant Cuddihy is to 
participate in the races as a pilot, or 
whether he is to act as executive officer 
the racing team under Commander 
Wick, thereby lending his experience as a 
racing pilot to the members of the team. 

Three planes of the R38C2 Navy racing 
type have been entered and three pilots 


Homer cS 


U. 
J. 





| from the above list will be selected to fly 


them at the races on October 24, 1926, at 


Hampton Roads, Va. 


Army Men Named 


On Retiring Board 


Department of War Announces 
Body to Meet at San 
Francisco. 


The appointment of an Army retiring 
board to meet at the headquarters of the 
Ninth Corps Area, Presidio of San Fran- 
under the presidency of Brigadier 
General Richmond P. Davis, was an- 
nounced by the Department of War on 
August 19, in its issue of Special Orders 
under date of August 18. 

The order states that “by direction of 
the President” (of the United States) the 
board is authorized to meet “from time 
to time at the call of the president of the 
board for the examination of such officers 
as may be ordered before it.” 

The detail of the board, in 
General Davis, is Colonels Francis J. 
Koester, Cavalry: Edward Il. Munson, 
Medical Corps, and Thomas M. Anderson, 
Infantry; and Lieutenant Colonel Charles 
E. Freeman, Medical Corps. The recorder 
of the board will be Major Alfred L. Rock- 
wood, Chemical Warfare Service. 

Majors Jesse I. Sloat and William O. H. 
Prosser, of the Medical Corps, have been 
detailed as medical examiners and wit- 
nesses before the retiring board, and have 
been ordered to report for duty at the call 
of General Davis in his capacity as presi- 
dent of the board. 
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England Planning Air Service 
From Cairo to Karachi, India 


service between 
India, will be in 


A regular air 
Egypt, and Karachi, 
operation by January 1, 1927, according 
to plans announced by the British Air 
Minister reported by Consul E. V. Richard- 
son at Karachi to the Department of Com- 
merce. The planes will be operated under 
a British Government subsidy’ by the Im- 
perial Airways, Limited, and arrangements 
for the reception of the plane have been 
made at the Drigh Road Station of the 
British Royal Air Forces, about seven 
miles from Karachi. 

Preparations also are being made at the 
Drigh Road Station, the report states, to 
accommodate dirigibles which, it is said, 
will be put in operation between England 
and India as soon as possible. A giant 
shed will be constructed to house the air- 
ships and the original plans contem- 
plated the erection of a mooring mast for 
their use. The construction of the mast 
has, however, been postponed for the pres- 
ent for reasons of economy, according to 
the Air Minister. It was also stated of- 
ficially that the first airship departure from 
England to India, would not take place 
until the summer of 1928. 


Cairo, 


Government 
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‘AND WitHoUT COMMENT BY THE 


Officers of Irish Army 
Visit United States 


Two officers of the Irish Free State Army, 
Colonel Hugh MacNeill and Captain 
Michael Costello, have arrived in the 
United States to attend the Army Com- 
mand and General Staff School at Fort 
Leanvenworth, Kans., which opens in Sep- 
tember, it has been announced at the De- 
partment of War. 

The visiting officers spent the past week 
at the Citizens’ Military Training Camp, 
Camp Meade, Md., and this week will at- 
tend the camp of the Pennsylvania Na- 
tional Guard at Mt. Gretna, Pa. 


Experiments Made 
In Welding Steel 


Instead of Riveting 


Test at Bureau of Standards 
Announced as Showing 
Girder Bent Before 
Welds Yielded. 


A new welding process, which it is an- 
nounced, promtses to give the construction 
industry more rapid fabrication at a lower 
cost and a relief from the noise of rivet- 
ing, has been tested with satisfactory re- 
sults at the Bureau of Standards of the 
Department of Commerce. In anouncing 
the test, Bureau scientists, on August 
referred to it “another step in making 
noiseless steel construction by 


as 


possible 


| welding instead of riveting.” 


H. Edwards, 
Company 
Bureau 

order 


of the American 
and a director of the 
of Welding, requested 
the test in to insure the safety of 
an important building to be erected with- 
out rivets, all parts being united by elec- 
tric welding 

A girder fastened together by the weld- 
ing process instead of with rivets was pre- 
pared for the experiment by the American 
Bridge Company. The steel plate girder- 
webs, flange, and stiffeners—was of flat 
steel plate instead of rolled shapes. They 
were joined by the electric are process into 
a unit intended to carry a 410-ton load. 

The giant Bureau of Standards testing 
machine, with it crushing force of 5,000 
tons, was used to measure the strength 
of the welded girder. Increasing loads 
were applied until the web buckled be- 
fore any of the welds yielded. The point 
of buckling was not stated, but the ex- 
perimenters asserted the welded girder ex- 
ceeded all expectations in its load-carrying 
capacity. 

Bureau of Standards experts said the 
results of this successful experiment may 
be to eliminate much of the irritation 
caused in many neighborhoods by the noise 
of the pneumatic riveting hammer, as 
well as to bring about decreasing costs 
in building construction. P 
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Principle Laid Down by Circuit 
Court in Holding Rotary Pump 
Not an Infringement. 


Herewith is concluded the full text 
of the opinion of the Circuit Court of 
Appeals, First Circuit, in the case of 
the Nash Engineering Company v. 
Cashin, charging infringement of the 
Jennings patent, reissue No. 15637 on 
No. 1447854, covering a combination of 
old elements and relating to a wet vac- 
uum heating system. As explained in 
the issues of August 18 and 19, which 
contained the first and second sections 
of the opinion, the court held that the 
patent had not been infringed by one 
issued to Benjamin Skidmore, Jr., for 
a “fluid-displacing apparatus or ro- 
tary pump.” The section printcd on 
August 19 concluded with a quotation 
from another decision, holding that a 
reissue of a patent could be granted 
only for the “same invention embraced 
by the original patent,” whereas plain- 
tiff in this case had contended the 
language of the reissue on his patent 
covered the points in the Skidmore 
patent. The full tert of the opinion 
continues: 


If we were to adopt the plaintiff's pres- 
ent construction of the reissued patent, 
this language would be applicable; for, 
as we have already stated, it is impossible 
to construe the original patent as covering 
any wet vacuum heating appartus in which 
both pumps do not have their inlets in, 
and draw from, the receiver. This would 
leave plaintiff with no patent. 


But our general conclusion is in ac- 
cord with that of the court below,—that 
the reissue was for the same invention 
and is to be construed as not covering 
the defendant's device 

While these differences between the two 
devices are, as tha court below: held, 
enough to dispose of the case, it may be 
well to add that, on the weight of the 
evidence, the Skidmore pump is a dif- 
ferent device,—not merely in appearance 
but in method of operation,—from the 
plaintiff's Nash pump. It is unnecessary 
to attempt a detailed description of the 
Skidmore pump, concerning which so ex- 
perienced and learned a patent expert as 
Joseph P. Livermore, called by the plain- 
tiff, said: 

“T find that pump 
plain. I think I can 
T do not know as I 
else understand it.”’ 

Doubtless in its operation it uses water 
and is, in that aspect like the Nash pump. 
But on this record the Skidmore pump 
does operate effectively in pumping both 
the air and the water from the returns 
into the receiver. It is at least doubtful 
whether the plaintiff's Nash pump would 
function if put in the same position to 
perform the same work as the defendant 
imposes on the Skidmore pump. 

At any rate, the plaintiff's own testi- 
mony and that of his expert Livermore is 
explicit to the effect that if the Nash pump 
were “hooked up" to pump the returns 
from the pipes into the receiver as does 
the Skidmore pump “it would be very in- 
ferior to the present arrangement.” 

Moreover, to pump water twice when 
once is sufficient, is an obviously wasteful 
process; and one of the merits, soundly 
grounded, claimed by Jennings for his ap- 
paratus, was reduction in the amount of 
power required to produce the desired 
vacuum in the system, as well as to put 
the water from the returns, without ap- 
preciable loss, back into the steam boiler. 

It follows that however the situation 
is viewed, the Skidmore apparatus is dif- 
ferent in design, in construction and in 
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Science 


Dutch Submarine 
Passes Through 
Panama Canal 


Said to Mark First Time Sub- 
mersible in Active 
Service Uses 
Waterway. 


Passage of the Dutch submarine 
“IX-XIIL” through the Panama Canal 6# 
July 28 of this year, marked the first time 
that a submarine ofa foreign nation has 
passed through the canal in active service, 
the Department of War announced on Au- 
gust 19. r 

It was recalled by the department, how- 
ever, that on August 12 of 1919 the sub- 
marine “B-88," one of the five surrendered 
German submersibles, passed through the 
canal en route to the United States for 
exhibition purposes. The “B-88" at that 
time was in charge of the United States 
Navy. 

The full text of 
nouncement follows: 

The Dutch submarine “K-XITI,” en route 
from Holland to the Dutch East Indies, ar- 
rived at Cristobal, Canal Zone, on July 24, 
1926. Transit of the canal was made on 
July 28, 1926. This is the first submarine 
of a toreign nation to through the 
Panama Canal in active service. On Au- 
gust 12, 1919, the submarine “B-88,"’ one of 
the five surrendered submarines of the 
Navy, passed through the canal 
en route to the United States for exhibition 
purposes. The vessel was in charge of the 
United States Navy. 

The “K-XIII" was recently constructed 
at Rotterdam, Holland, and the voyage is 
being made to test the vessel and the 
The commander of the 
“K-XIIL”’ is Lieut. L. G. S> Van der Kun. 
The crew consisted of four officers, eight 
petty officers, and 18 sailors. 


the department's an- 
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Long Leave Granted 
To General Lassiter 


Officer is Given Four Months 
Before Taking Command 
Of Corps Area. 


Major General Wiliiam Lassiter has been 
granted four months’ leave of absence 
prior to his assumption of command of the 
Sixth Corps Area, with headquarters at 
Chicago, it was announced at the Depart- 
ment of War on August 19, in its current 
issue of Army special orders. 

General Lassiter, it was explained at the 
Department, because of his long detail 
of duty as president of the Tacna-Arica 
Plebiscitary Commission, has been unable 
to avail himself of the leave to which he 
has been entitled and for that reason now 
has taken his cumulative leave. It is ex- 
pected that he will spend part of his vaca- 
tion in Europe, the Army orders specify- 
ing that he has been granted permission 
“to leave the continental limits of the 
United States.” 

At the time he was designated to suc- 
ceed General Pershing head of the 
Plebiscitary Commission, General Lassiter 
was in command of the Panama Canal 
Zone establishment of the United States 
Army, but after completion of his tour of 
foreign service he was designated to take 
command of the Sixth Corps Area, suc- 
ceeding Major General William S. Graves, 
who, in turn, was assigned to command of 
the Panama Division. 


as 


Licensing of Radios 
Special Inspector is Appointed 
To Enforce Provisions 
Of Radio Act. 


The losses of the Johannesburg Radio 
Station and the other two stations in the 
Union of South Africa have become so 
burdensome, and activities described in 
South Africa as radio “pirating” so wide- 
spread, that a special inspector has just 
been appointed and other methods devised 
to enforce more strictly the provisions of 
the Radio Act, according to advices to 
the Department of Commerce from Assis- 
tant Trade Commissioner’ Kileoin at 
Johannesburg. 

It is estimated locally that there are up- 
wards of 20,000 unlicensed sets in use in 
Johannesburg and nearby centers, the re- 
port states, and it will be the duty of the 
new inspector to make a canvass of the 
territory in an effort to identify and insti- 
tute legal proceedings against violators. 

The radio tariff is £1.15s a year for sub- 
scribers within 50 miles of the central sta- 
tion, £1.53s if between 50 and 100 miles, 
15s between 100 and 250 miles and 7s, 6d. 
if beyond this area. 

The new Inspector will be empowered to 
demand licenses of all possessors of radio 
sets, it is said, and refusal to produce a 
license will constitute an offense. The 
fine for unlicensed “‘listeners-in’’ under the 
recently revised radio law is heavy and 
the Postmaster General is said to be de- 
termined to see that the revenue dues and 
penalties from these people are collected. 

The greatest number of unlicensed sets 
are said to be within the 50 mile radius, 
and it is within this area that operation 
will first be centered., The deficit of the 
local station last year totaled £4,000 and 
it is believed in Johannesburg that by 
rounding up those now making illegal use 
of the service, losses can be materially 
cut down if not entirely wiped out. 


Airplane Engines Are Praised 
By Alaskan Survey Expedition 


The Alaskan Survey Expedition has just 
reported to the Aeronautics Bureau of the 
Navy Department that the inverted Lib- 
erty engines used in the airplanes on the 
survey have put in more than 100 flying 
hours of flying time and still are function- 
ing perfectly. The engines were over- 
hauled at San Diego, Calif., Naval Air Sta- 
tion previous to the flight, the Bureau 
states. 

Only one forced landing is reported to 
have occurred in Alaska, this due to a split 
nut on the tower’ shaft, which wer 
through the gears. The motor was re- 
paired on the spot, the report states, and 
since then has operated as well as ever. 


operation, from the apparatus described in 
the plaintiff's patent. 


The decree of the District Court is af- 


firmed, with costs to the appellees. 
July 2, 1926, 

















































































































































































































































































































































































































































































































Rapid Expansion 
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Weather 
Grain 


~ Is Reported in 
Apple Industry 


Shipments at Home and | 
Abroad Said to Be Grow- 
ing Despite Foreign 


Competition. | 
Rapid expansion of American boxed | 
shipments of apples both at home and 


abroad, holding their own against foreign ! 
competition, but closely pressedéin the mar- | 
kets by Canadian, Australian and New 
Zealand products, is reported in a bulletin 
issued by the Department of Agricultur 
on August 17. The report embraces the 
country as a whole, but is of particular 
moment to 11 States known as the ‘‘west- | 
ern boxed apple region.’’ These States are 
California, Colorado, Idaho, Montana, New 
Mexico, Nevada, Oregon, Utah, and Wash- 
ington. 


The United Kingdom, is the principal 
market for apples, other markets em- 
bracing Germany, France, Sweden, Nor- } 


way, Denmark, other European countries, 
Canada, Mexico, Australia, Cuba, Brazil, 
Argentine. Nearly 2,000,000 barrels, reck- 
oning three boxes as one barfel, have been | 
exported annually during the last reported | 
period, 1918-23. ‘ 
Behind the development of the industry | 
in America is a group of factors, of 
ganization, concentration in the group 
States, cost efficiency, modernization of 
packing methods and fighting for first | 
place in the markets, and shipping apples | 
into competing countries, Canada and 
Australia, ahead of the/crops from those | 


or- | 


of | 








countries. The Depayiment’s summary 
of the situation on April 17 follows: | 
Cites History of Industry. 
The great apple industry of the far | 
r . . : | 
West has come to the front within the 
past 20 years. It began after a half a 


century of commercial apple growing in 
the East but has expanded rapidly along 
its own lines. In many recent seasons 
nearly half the market supply of apples 
has been produced in the “western boxed 
apple region.” 

The industry has developed methods of 
its own handling, packing and marketing. 
These methods are so different in all the 
various operations which attend the prog- 


ress of the fruit from orchard to con- 
sumer that the western boxed apple is 
considered as a class by itself in recent 


apple investigations conducted by the De- 
partment of Agriculture. 


In a_ bulletin, ‘Marketing Western 
Boxed Apples,” a comprehensive survey | 
is given showing the start and rapid | 


growth of the industry and how it tended 
to concentrate in a few northwestern 
States favored by conditions of climate, 
soil and water supply, and helped by suit- 


able methods of production and market- 
ing. Washinton, Oregon = and Idaho, 


usually termed the “Pacific northwestern 
apple region,” have been shipping -the 
greater part of the winter supply of boxed 
apples. A few productive valley regions, 
such as the Wenatchee, Yakima and Hood 
River sections, have become prominent 
because of immense shipments of high 
grade fruit. 
Varieties Are Numerous. 

The reputation of northwestern boxed 

apples seems to depend on choice varieties 


that are well grown, handled carefully, 
graded uniformly according to size and 


color, and put up attractively. Thus the 
number of fruits in a box and the appear- 
ance of the, apples may be determined 
quite reliably by the marks on the pack- 
age and trading is placed on a fairly def- 
inite basis. 

The list of varieties is composed of 
apples excelling in color, quality and gen- 


eral appearance, such as the Winesap, ; 
Jonathan, Rdme, Spitzbergen, Delicious | 
and Yellow Newton. Many leading east- 


tern kinds, like Baldwin, Greening. North- 
ern Spy, York and Ben Davis are not im- 
portant in the boxed pack. 

The high standards of the western pack 
are attended with / relatively heavy 
penses for labor and material. There 
a large percentage of loss from unused 
cull stock. High cost of shipment to dis- 
tant markets and numerous marketing ex- 
penses are other handicaps. Apparently 
the western grower receives but little 
more for a bushel of his fruit than does 
the eastern orchardist, notwithstanding 
the higher price paid in eastern markets. 
A study of the retail prices indicates that 
growers may reecive less than one-fourth 
of the amount paid by distant consumers. 
The main advantage and source of profit 
of the boxed apple industry is in the lar- 
ger and more regular crops produced 
under irrigation, cultivation and favorable 
climate. 


ex- 


is 


Auctions Are Popular. 

Growers sell their apples through local 
buyer or through cooperative associations 
in the consuming markets to dealers and 
to some extent through commission firms. 
Most of the apples are sold “free on 
board, shipping point.”’ 

Cooperative selling is 
than in eastern apple 
city markets.are made chiefiv through 
the usual classes of dealers. The fruit 
auctions, however, handle possibly 20 per 
cent of the shipments. In some markets 
most of the boxed fruit goes to the auction 
room. This method of selling is not usu- 
ally applied to eastern apples, but is prac- 
ticable for the western pack because of 
the uniformity and established reputation 
of many of the brands. 

Boxed apple exports exceeded six 
lion bushels in each of the several recent 
seasons. The boxed pack is becoming 
popular in continental Europe and in vari- 
eus Latin American markets. Direct ship- 
@Ments from Pacific Coast ports by the 
water route have proved a successful and 
growing branch of the export trade. The 
bulletin is number 1415. 


more prominent 


regions. Sales in 


mil- 


Bird Reservation in Arkansas 
To Be Opened to Homesteaders 


Prospective opening for homesteading of 
14.68 acres of public lands in Mississippi 
County, Little Rock Land District, Ark., 
has been announced by the General Land 
Office, Department of the Interior. The 
land has been erleased from reservation 
as a bird reserve. 

The area will be opened to entry for 
§l days from October 5, 1926, by qualified 


ex-service men of the World War only 
under the homestead laws. Applications 
may be presented at any time within 


20 days prior to that date. On and after 
January 4, 1927, the land if unentered 
will be subject to appropriation under any 
applicable public land law by the general 
public, the General Land Office announced. 

Further information regarding the open- 
ing may be had from the United States 
land office at Little Rock, Ark, | 
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Showers End Drouth 
In Several Districts 


Potatoes in New England Im- 
proved, but Cotton Said 


To Be Only*Fair. 


The special telegraphic summaries of 
weather and crop conditions, based on col- 
lated reports in the various sections of the 
embodied in the weekly report 
of the Weather Bureau, tell in detail the 
conditions prevailing in States, east, west, 


north and south. The general summary 
was published on page 5, column 2, on 
August 19. The summaries by States 
| follow: 

New England—Boston: Showers gen- 
erally beneficial. Potatoes improved. Har- 


vesting shade-grown tobacco in full prog- 
ress. Cranberries setting well. 

New York—Ithaca: Temperatures near 
normal; abundant rains, except in north. 
Rains delayed all farm work; late haying 
and grain harvest at standstill. Corn 
growing well. Pastures much improved. 
Apples comparatively free from scab. 

New Jersey—Trenton: Soaking rains, 
except in south; ample sunshine; warmest 
Corn, alfaifa, pastures, and vege- 
tables excellent growth; fruits fine. Seat- 
tered storm damage to cut oats and alfalfa, 
and inundated fields. 

Pennsylvania — Philadelphia: Moderate 
rains improved conditions in southwest 
where drought was severe. Considerable 


damage by wind and lightning. Corn im- 
proved and earing rapidly. Odts mostly 
cut. Pastures and meadows good. Truck 


crops doing well. 
Drought Is Relieved. 

Maryland and Delaware — Baltimore: 
Very warm most of week: dryness becom 
ing serious when helpful showers last three 
days gave relief, especially to corn, which 
begun to suffer considerably locally; 
crop generally very good and earing well. 
Potatoes, sweet potatoes, tobacco, tomatoes, 
cow peas, and soy beans all doing well. 

Virginia—Richmond: High temperatures 
and deficient rainfall unfavorable, except 
moderate to heavy showers locally im- 
proved crop conditions. Corn, cotton, to- 
bacco, and sweet potatoes fair to good prog- 
but need rain in most localities of 


south. Pastures and meadows need rain. 


| Considerable drop of apples reported. 


North Carolina.—Raleigh: Crops mostly 
in clean condition. Corn, truck, 
sweet potatoes, meadows, and pastures do- 
ing well in west, but needing rain in most 
of central and east. Progress of cotton 
only fair: dry, hot winds unfavorable; 
plants good size, but fruiting rather poorly 
in many localities; needing fain. Tobacco 
curing continues. 

South Carolina.—Columbia: Very dry 
and warm. Progress and condition of cot- 
ton fair generally; crop blooming in gen- 
eral, shedding about normal; considerable 
weevil damage near swamps and large 
wooded areas; crop in Piedmont growing 
rapidly and late plantings blooming, but 
hopper damage increasing. Tobacco cur- 
ing practically ended. Old corn made. 

Georgia Cotton Poor. 

Georgia.—Atlanta: Alternate 
and rains, with too much moisture 
many sections caused rank growth. Ad- 
vance of cotton plants very good, but 
condition poor because still poorly fruited 
with some scalding and shedding; opening 
to central, but picking slow; hoppers nu- 
merous and weevil increasing rapidly with 
considerable damage and entire top crop 





sunshine 
in 


| taken in places; crop continues to improve 
| in north, 


Florida.—Jacksonville: Cotton picking 
general, but work retarded by rain; much 
shedding; general deterioration. Harvest- 
ing corn and hay delayed by rain. Cane; 
sweet potatoes and peanuts fair to good. 
Planting truck and setting strawberries 
Citrus, including satsumas in 
West, mostly good. Grape fruit maturing 
nicely. 

Alabama—Montgomery: 
locally heavy; too much rain for most 
crops, especially cotton. Corn doing well: 
condition mostly fair to very good. Prog- 
ress of cotton mostly fair: condition con- 
tinues mostly fair to good, though mu@h 
shedding in many places, especially in 
north and west; weevil increasing in some 


Frequent rains, 


sections and active locally; but damage 
slight; leaf worm <> oearing and increas- 
ing in ‘many s ‘ons of north; picking 
progressing slo\ ia south. 





Mississippi.—\V icksbur; 
quent, but mostly moderate. Progress of 
cotton poor to fair with some local in- 
crease of weevil and army worms; shed- 
ding mostly light; top fruiting poorly; early 
opening slowly. Progress of late 
corn mostly fair, of early poor to fair. 
Progress of pastures mostly good. 

Louisiana.—New Orleans: Irregular 
showers nearly every day beneficial for 
corn, and rice, but somewhat unfavorable 
for cotton. Considerable weevil and many 


tainfall  fre- 










; complaints of leaf worms, but damage re- 


duced by poisoning; cotton shedding in all 


sections and fair progress in picking. Late 
corn generally excellent. Rice made good 
progress; harvest under way. Cane im- 
proving rapidly. Truck and minor crops 


doing well. 


Texas Has Showers. 
Texas—Houston: Frequent showers in 
northwest and southern third; mostly dry 
elsewhere. Progress and condition of past- 
ures, corn, and minor crops mostly very 
but needing rain loeally; corn har- 
vest progressing. Condition of cotton still 
fair to very good, but progress slow ac- 
count shedding in dry sections and _ in- 
creased insect activity elsewhere: leaf worm 
damage considerabie iocally, but other in- 
sect damage slight, although weevil in- 
creasing; showers and scarcity of labor 
delayed picking in south where progress 
fair; crop beginning to open in east nearly 
to Red River’ Valley. 
Oklahoma—Oklahoma City: Early part 
of week hot and dry; moderate to héivy 
general rains and cooler latter part bene- 
ficial for all’ crops. Progress of cotton 
generally fair, though considerable shed- 
ding and poor fruiting reported in dry 
areas; no serious insect infestation; condi- 
tion generally fair to excellent. Early 
corn generally excellent \¥and maturing 
fast; progress of later planted poor with 
condition ranging mostly poor to fair. 
Arkansas—Little Rock: Progress of cot- 
ton very good in most portions, but poor 
some localities due to hot, dry weather, 
also to excessive rains in extreme north: 
some shedding and opening prematurely; 
weevil bad in few localities; bolls forming 
rapidly to top in most portions; condition 
continues fair to very good. Early corn 
made. Rice very good. 
‘Tennessee—-Nashville: Rains, 
distributed, favored 
ress of corn in moist 
condition very poor 


while un 
excellent prog 
but elsewhere 
lack of rain 


areas, 
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Progress of cotton excellent in Tipton 
County, but condition poor in Hardeman, 
while fair half of Haywood; other half 
damaged by hoppers. ‘Tobacco prospects 
not generally encouraging, although some 


fields coming good; majority much un- 
dersized. 
Rain Delays Threshing. 
Kentucky—Louisville: Seasonable tem- 
peratures; moderate to heavy rains. Fur- 


ther delay to threshing and too wet for 
best growthin many places east. Marked 
improvement in corn and tobacco in west 
where condition of corn mostly very good, 
except earliest; progress and conditior 
very good to excellent in east, but needs 
more sunshine generally. Early tobacco 
topped; well spread in east and beginning 
to spread in west; considerable late being 
topped; growth rapid. 

West Virginia. — Parkersburg: 
damaged by drought and high 
ture, but drought generally broken at close 
of week. Bottom corn fair growth and 
condition; hill corn poor. Pastures and 
meadows short. « Buckwheat fair growth, 
blooming. 

Ohio.—Columbus: 
for growing and 
pastures, but unfavorable for 
in many places, especially for thrpshing 
wheat and oats; some injury account ex- 
cessive rain. Progress of corn excellent; 


z generally very good. Oats cul, 


Crops 
tempera- 


favorable 
and 
work 


Generally 
maturing crops 


field 


but threshing delayed. 

Indianapolis: Uniformly warm, 
throughout 
con- 
Prog- 
beans 





Indiana. 
moderate to generous rains 
delayed threshing and haying with 
siderable damage to shocked oats. 
ress of corn fair; some down. Soy 














ep 


_ 


Fruit 
Livestock 


excellent. Soil moist, except in few local' 

| ties. Some potatoes rotting. Much plow 

| ing where practicable. 

| Illinois.—Springfield: Generally warm 
with frequent light to moderate rains. 
Week favorable for corn and grass, but 


+ grain in shock deteriorated and threshing 
; delayed; considerable grain remains in 
fields in north; threshing nearing comple- 
tion in south. Southwestern dry area re- 
lieved, but still dry locally Fair progress 
in plowing in south; beginning in north. 
Michigan Crops Prosper. 

} Michigan.—Lansing: Cloudy with fre 
@uent showers, but few localities still drv. 
Corn, beans, potatoes, and other crops 
growing rapidly, but damage by 
heavy rains. Grains in shock considerably 
injured by continued dampness. 
and pastures improved. Fruit 


some 





Meadows 


good con 


dition. . 
] Wisconsin.—Milwaukee: Showery with 
moderate temperatures Some grains in- 


jured in shock and harvesting and thresh- 
ing retarded in most sections, but rain 
| needed in south. Corn backward, but do- 
@ ing well. Meadows and pastures mostly 
good. Late potatoes, cranberries, fruic, 
and truck good. Tobacco uneven and 
rather backward; topping becoming gen- 
eral. 

| Minnesota.— Minneapolis: Threshing re- 
| tarded by rain; some damuge to small 
grains in shock by moulding and sprout- 


Progress of corn poor, due to cloudy, 
weather, though condition 
fair to very good; late and 
|} and sunshine needed. Potatoes 
| proved and now generally 


| ing. 
cool generally 
warmth 
much im 
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zood, 
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lowa. 
tributed. 


rains well dis 
fair to very 
good; condition poor to fair; stage ranges 
from tasseling to denting and averages 
early roasting: two weeks late. Threshing 
greatly delayed or suspended by rains, with 
much damage to shocked oats by sprout 
ing and rotting. Soil fine condition for 
plowing, except locally, where too wet. 
Missouri.—Columbia: Seasonable warmth 
quite general: moderate to generous rains 


Des Moines: Good 


Progress of corn 


insufficient, although of great benefit to 
ull vegetation. Corn in various stages of 
advancement, mostly in silk and one-third 


|} market 


in hard roasting ear; rains opportune and 
condition of bulk fair in northern 
half, but much poor to very poor in south, 
Threshing nearly done; plowing begun. 


of crop 


Kansas Generally Dry. 

Topeka: Drougnt relieved in 
local rains in northwest, north- 
and extreme south: greater part 
still very dry. Corn badly dam 
aged: very little can recover in north-cen- 
tral and northwest: elsewhere crop. fair 
and much would improve with early rains; 
hard roasting ear stage in southeast quar- 
ter and northeastern 
Ground too hard for plowing in most sec 
tions. 

Nebraska. 
Much early 
erable 


Kansas, 
spots by 
central, 
of State 


some counties 


Lincoln: General good rains. 
corn complete failure: consid- 
previous damage to late crop, but 
progress now very good, Pastures and 
revived and movement of to 
stopped. Sufficient rain fall 
and seeding. 

Dakota Huron: Cool; 
over of State. 
returded 


teed stock 
for 
plowing 
South 
rainfall 
showers 


abundant 
Frequent 
threshing, and 


nest 
having, 


smoked a month! 


Crops by States 


— +> 


| Dry Range Injures 
Montana Livestock 


Kansas Corn Hard Hit, While 
Crop in Lowa Makes 
Good Progress. 


completion of small grain harvest; some 
damage to small grains in shock. Corn 
, improved, but would be benefited by 
Warmer weather: in some areas improve- 


ment decided 

and flax, 

by rain. 

North Dakota.- 

| erally for 


Alfalfa, 
particularly 


pastures, potatoes, 
late flax, benefited 


Weather gen- 

harvesting late grain 
and threshing Progress and condi- 
tion of corn fair to very good; some dam- 
age from worms, and rain needed in many 
sections. Pastures and ranges afford suf- 
ficient feed generally, but rain needed. 
Flax harvest well advanced. 

i Montana. Helena: Moderate tempera- 
hires; scattered showers, except drought 
continued west of main range. Generally 
favorable for grain cutting, threshing, 
haying, and irrigated corn. Alfalfa and 

irrigated hay good. Pastures and 

' ranges dry and water scarce in many sec- 
tions. Livestock losing weight over most 
of State and being shipped 


Bismarck: 
favorable 
for 


other 





Shenandoah Park 
Visited by Dr. Work 


Secretary of the Interior Says It 
Will Prove of Great Value 
As Recreational Area. 


A tour of the boundaries of the Shen- 
andoah National Park, in the Blue Ridge 
of Virginia, was made last week 
by Secretary Work of the Department of 
the Interior, the department has just an- 


area 


nounced, 

The Secretary spent three days travel- 
ing in an automobile along the boundary 
lines, as tentatively fixed when Congress 
at session authorized the estab- 
lishment of the park. 


its last 
the 
the 
200 
miles from Washington, and alohg the 
foothills of the Blue Ridge; then across 
the mountain range, returning north along 


Starting at Harper's Ferry, W. Va., 
followed the general course of 
Waynesboro, 


trip 


Shenandoah River to 


the eastern boundary of the park. The 
trip covered about 400 miles. 
Upon his return to Washington, Secre- 


tary Work declared that the Shenandoah 
Park would undoubtedly prove 
of inestimable value as an outdoor recrea- 


National 


tional area for the people of the Eastern 





—-men are backing natural tobacco taste 


Liccerr €? Myers Tosacco Co, 





y natural tobacco taste in a cigarette, noth- 
ing else will satisfy you. 


And the only way to get it is from the to- 
baccos themselves. It calls for the finest qualities 
of leaf, both Turkish and Domestic, and the 
rarest skill in blending them, but—man, the 
result does speak for itself! Look at Chester- 


field's record—and “draw your own conclusions!” 





Such popularity 


must be deserved 








To be continued in the tsaue of States, and of particular advantage tc 
4uqust 21, Washington, only 70 miles distant. 
cicanaeiaidibcbineiianainacaatiainaaaeeamapeaeamatasn isan orerdindeapeinaedl aly 
~ 7 
ay 
here’ l 
AND .. there's only 
e a 
one way to get it! 
NCE you learn the refreshing goodness of 
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Invested 


Capital 


Reduction in Taxes 
Allowed for Cost 
Of Selling Stocks 


Bond Company, on Appeal, Is 
Permitted to Include Pre- 
miums on Sales in In- 
vested Capital. 


ApreaL OF First Bonn & Mortcace Co.; 
Board OF Tax Apprats; No. 6095. 


The First Bond and Mortgage Company, 
appealing from the determination of a de- 
ficiency in imcome and profits taxes 


amounting to $2,963.52, for 1921, alleged 


error on the part of the commissioner in | 


excluding fromm invested capital: (1) 
miums on the sale of stock, (2) the face 
value of notes of subscribers to capital 
stock, and (3) expenses incurred in con- 
nection with sales of capital stock, and 
the commissioner, amending his answer, 
avers that, whereas he reduced invested 


capital by prorating the tax for the prior 


pre- 


year, he should have made a reduction in | 


the full amount of the tax. The Board 
of Tax Appeals directed that the deficiency 
be redetermined. 


Statement of Case. 

The full text of the case follows 

R. M. O'Hara, Esq., for the petitioner. 

A. H. Murray, Esq., for 
sioner. 

Before Arundel! and Lansdon. 

The petitioner is a Delaware corporation 
with its principal office at Lansing, Mich. 
It was organized in November, 1919, and 
at that time took over the property of 
Michigan corporation having the same 
name, issuing in exchange therefor $250,- 
000 par value of its common stock 

On November 26, 1919, 
started a Campaign to sell 
of its capital stock, which 
50,000 shares of preferred 
000 shares Of common stock, 
in both classes having a par 
each, The stock was offered for in 
blocks of two shares of preferred and one 
share of common stock at a price of $35 
per block. During the period November 
26, 1919, to September 13, 1920, it 
received Subscriptions for 24,554 
of preferred and 12,277 shares of common 
stock of a total par value of $368,310, at 
a price of $415,696, or $47.386 in excess of 
par value. Of this latter amount, the tax- 
payer iransferred $10,000 to surplus, which 
was allowed by the commissioner 
item of invested capital 


the 
the 
consisted 
stock and 25,- 
the 
value of $10 


petitioner 
remainder 
of 


shares 


sale 


sold or 


shares 


as an 
Quotes From Agreement. 

The stock subscription agr 

by the taxpayer reads in part ; 


‘eement 


follows 

Bond & 
nsing Michi- 
ompany'’, and 
hereinafter called 


“Agreement between 
Mortgage Company, of 
gan, hereinafter 


© 


L 


called *€ 


rst 


‘Subscriber’: 
“Witnesseth the Company agrees to sell 
to the Subscriber and the 
agrees to Durchase shares of Preferred 
Stock and ... shares of Common Stock 
of the Company, of the par value of Ten 
Dollars, each full paid and non-assessable 
at and for the sum of 
as follows: Dollars in « 
of which is hereby acknowledged, 
balance in imstallments of 
more on the day of 
month hereafter until th 
price shall have been paid 
“When tl iS made all of 
the payments above specified the Company 
agrees that it ’ to said Sub- 
scriber, his representatives, « 
titicates Of Said preferred or 
an. dividends on 
cumulated from the date of 
‘If the Subscriber shall fa 
of said installments when 
default shall 


then 


Subscriber 


ash, receipt 
and the 
——Dollars 
and 


purchase 


each 
full 


every 
e 
1e 


Subscriber has 


heirs or e} 
common stock 
preferred 


the stock 


issue. 


il to pay 
due and 
continue at least 
and in such « 
at its option, while 
tinues, terminate this 
rights of the Subsc 
in of 
punctual payment 
receives Prompt 
proof of sux 
extensions On 
buch extensi« 
exceed si 
contract 


for thirty 
the Company 


default con 


ise 


sucn 


case Sickness actually preventing 
the Company will 
and 

grant 
prevented, but 
togethe not 


this 


if it 
notice Satisfactory 


hs sickness, reasonable 
payments 


on 


so 
snail 


x months during the life of 


e 


ion contracts are not subject 


or in part 


to make an} 


to cancellat 
“Agents 
alterations 
‘The Company 
reject any or 
this offer 
price 


10M either wh 


IN 


not authorize 


d 


the within agreement 


the 
ill subscriptions, 


and t 


reserves ht to 


to withdr 


rng 
aw 
9 incre; 


se the subscription 


without notice 


Notes Taken for Stock. 

With 
secured 
scription price 
obtained th 
which 
cent 
given b; 
Compan) 
banks and 
to determine 
standing 
the notes 
ceptance 
exe 
scribed 
Subscribers 
Dividends which accrued 
scribed for but held by 
pending receipt of full payment 
to the subscirbers 

In carrying out the stock 
during 
September 13, 


the 


of 


every = subscription petitioner 
the 


balance 


at least 19 per cent 
and for the 
promissory 
the rate of 


where a 


sub 
in ca 
i 


Subscribers note 


bore interest at 


note 


a subscriber, an officer of 


miade an 
through the 


the 


investigation througl 
credit exchange 
and ti 
In 


pon 


solvency ie credit 


of the® maker. 

were rejected l 
of subscriptions, 
certificate 
for 


some cases 
the ae 
petitioner 


stock 


the 
for the 
but did not deliver them to the 
until 


ed sub 


full payment was made 


on Stock sub 


the petitioner 


were paid 


sales campaign 


the period 26 


1920 


November 
the 
the followimg expenses 
Commissions 
Salaries 
Advertising 
Rent 
Stationery and 
Telegraph and 
Miscellancous 


1919, to 


petitioner incurreu 


on sales of stock 
$00,909 
220.66 
185.00 
393.65 
9.00 
11,601.81 


books 
telephone 


Tot 

In winding 
ing the and 1921 
taxpayer imcurred expenses as follows 
Commissions 
Salaries 
Advertising 
Miscellaneous 


$40,635.58 


up the 
remainder 


sules dur 


the 


CaMmpalgn 


of 1920 


$1,605.80 


Total 


The expemses 
used to record 
commissions, 
incurred in 
stock 
petitioner 


$10,846, 
were carried 
the daily sales 
Salaries, and othe 
with the 
carried 
of count either 
Qs an expemse or charge to any asset ac- 


in a journal 
of stock, 
expenses 
connection if 
were not 


S general books 


sales 
rhe into 


ae 


the Commis- 


2154) 





1 ¢ epted 


| 
| 
| 
| 


Dollars, payable | 


} Of the total 


} count, 


; amount 
| the 


‘Taxation 


Lower Tariff Is Applied 
To Imports of Raffia Mats 


In a decision sustaining a protest of 
Oscar Leistner, Of Chicago, the United 
States Customs Court at New York finds 
that certain imported mats, composed of 
jute and raffla, taxed on entry at 40 per 
cent ad valorem, under paragraph 1022, act 
of 1922, as floor coverings not specially 
provided for, should have been assesed at 
the rate of only per cent ad valorem 
under paragraph 1439 as manufactures 
in chief value of palm leaf, not specially 
provided for. 7 

It was brought out at the hearing of 
this case before Judge Weller that these 
mats, composed in chief value of raffia, a 
kind of palm leaf, are used for window 
decorations and by florists for decorative 
purposes. In view of this, Judge Weller 
concludes that the lower rate should pre- 
vail. 

(Protest No, 1125 


Board Affirms Value 
Of Notes for Taxation 


Opinion in Appeal Against Levy 
on Bonds Sets Worth at 50 
Per Cent of Par. 


APPEAL oF JAMES Batrpn: Board 
APPEALS; DOCKET No. 9393. 


The petitioner In 
Baird 


vice 


25 


>= -71248,) 


or Tax 


the appeal of James 


¢ 
of 


to the Board 
president of 
Company of New York, 
42 bonds of the some corporation 
resented in the Appeal of Walter T 
(United States Daily, Index p. 2022) 

The petitioner also recetved as additional 
compensation during the year 119 sixty- 
eight notes of the Central Building Com- 
pany of the amount of $1,000 e 
These notes reported by the 
tioner in tax return as having 
a fair market value of 75 heir 
face value. The value of 
time of their receipt reported by peti- 
tioner in his income tax returns wa 
by the commissioner and the 
on that valuation 


Tax Appeals, was 
A, 
and he received 


the George Fuller 


as rep 


Smith 


face ach 


were peti- 
his income 
per cent of t 
the notes at the 
as 
S at 
tax 
fixed 
The same counsel appeared and the he 
ing was before the same members of 
board asin the appeal of Walter T. Smith, 
supra. 
Mr. 
full text 
Opinion 


ir- 


the 


Arundell delivered 
of which 
For the reasons set 
the Appeal of Walter T. 
States Daily, Index p 
cided, we are satisfied that the val 
of Bowman Hote! Corporati 
received by petitioner in June, 1° 
not to exceed 50 per cent of th 
No evidence offered 
value the notés of the Central Building 
Company and the finding 
sioner is consequently 


Order 


the opinion, t 
follows 

forth 

(Uni 

this da 


Smith 


~922), 


bonds 
when 

was 
value 


the 
eir par 
was is he 
of 
of the 
approved 
redetermination 


notice, 


Rule 


of ill 
tered on fifteen days under 


———————— 
’ 
but used 


the 


merely as redu 

amount received from 
subscriptions. 

computing the, deficiency here 
the commMissione: reduced the 
capital for 1922 in the amount 
5, representing a prorated portion 
of $985.91 


count, 
tion « 
stock 
In 
volved 


were 


total 


in- 


oe 


the income and 


1920. 


proats tax 


Full Text of Opinion. 

Opinion—Arundell: The petitioner 
the right to include in invested capital the 
premiums on the of its capital stock. 
premiums received the peti- 
tioner transferred $10,000 to its surplus ac- 
and this amount was included by 
Commissioner in invested capital in 
computation The balance of the 
premiums not carried in 
petitioner's general books of account. 
Premiums received on the capital 
stock constitute paid-in surplus and are 
properly included in invested capital The 
invested, capital of the 
ccording ly 
386, 


the 


claims 


sale 


the 
his 
of 


Was 


sale of 


petitioner in tints 


case sho in 


be increased 


amou 
ence 


0 representing t 

total premium f 
amount $10,000 allowed 
Commissioner This mount is not 
me as that claimed petitione: 
is the amount 


between 


386 and the of 


the 
the s: 


by the 


which his ben deter- 


afte. 


correct ra deal of 


and 


great 
our the 


mn part of books 


aced in evidence, 
to notes 


cover 


recored 
With 
the petitioner to the 
on subscriptions, 
petitioner satisfi itself as 
solvency of the issued 
it 


subscribers 


respect the accepted by 
unpaid beal 


find that 


to the 


ance stock we 


the 


ed 
makers, the 


not 


stock 
subscribed for, although 
and paid t the di vi- 
tuccrued during the time it held 

In \ of 


on that 


did ma Ke 


del 


ivery, 9 

th 
stock. 

the opin 


paid in for stock 


dends 
tl 
of 
fide 
as an itemof invested 
of the 
If the 
sioner a 
ma) 


le iew these fuct 
the notes hons 
and should he allowed 
capital, The 
shown by the 
the 
of the 


s, we are 


were 


amount 
notes record, 
taxpayer ¢ 
the 


is not 
an 
amount 


in 


Setisfy 


CommIis- 
s to notes, 


allowed 


they 

be invested capital 
Allowance Made For Expenses. 

The 


tindings of fact, tl 


evidence SNOWSsS, as fe 


lat in 
petitione: 
in 1919 and 19 
amount of $51.4 

it identified 
ete., amounts 
The items up the amount 
the heading Miscellaneous” 
identified by the 
with respect thereto 
The total of the 
taxpayer to have 


conducting a Stock 


sales campaign the incurred €x- 


penses E92 
gzregate 


amount 


the ag 


this 
“#S commissions, sal 
$31,163.42 
under 

not 
nor isany Claim 
mide in this appeal. 
“amounts proved by the 
been spent organiza- 
thon expenses properly an item of in- 
vested capital But in this case the or- 
fanization expenses were paid out of the 
premiums on the sale of capital 
stock and thus the restoration ty invested 
capital of the full amount of premiums 
on the sale of capital carries with 
it the inclusion in invested capital of the 
amount of organization To 
allow the inclusion of amount 
of the premiums and also the organiza- 
tion expenses would be to make double 
allowance for the organization expenses. 

The contention of the Commissiuner 
with respect reduction of surplus by 
the the prior year's taxes is 
now section 1207 of the Rev- 
6 Article 845 of Regula- 
62 provides that, in in 

capital on account for 
prior years, such taxes shall be averaged 
for the proportionate part of the taxable 
year after the tax is due and payable. 
This does not give the Commissioner 
right to reduce invested capital by the 
amount of the for the previous 
No showing has heen made by the 
missioner that the proration of the 
tax, set forth in his determination, 
not accordance with the Regulations, 
and contention with respect thereto 
must be rejected 


aries, 


totaling 
mi s 
were 
laxpayer, 


as 


1S 


received 


stock 


expenses. 
the full 


a 


to 
amount of 
settled hy 
enue Act of If 
tions 


vested 


reducing 


of 


taxes 


the 
full 
year. 
Com 

1920 


was 


tax 


us 
il 
his 


Order of redetermination will be entered 
on 15 days’ notice, under Rule 50. 
July 30, 1926. 


THE UNITED STATES DAILY: FRIDAY, AUGUST 20, 1926. 


Subscriptions 


Stock 


Borrowed Capital Must Be Considered in Tax Levy 
Is Decision Granting Relief to Ship Building Firm 


| Income of Four Years 
s Affected by Ruling 


G. M. Standifer Corporation and 
Its Subsidiary Win Long Fight 
on Returns. 


a decision 
of 


on petitions for relief 
the Commissioner of 
filed by the G. M. 

Construction Corporation 
Vancouver Housing Corpora- 
tion, the Board of Tas Appeals held 
that the amount of amortization de- 
duction allowable to a tarpayer is not 
affected by a luremp settlement of the 
latter's war claims. It also held that 
the Vancouver Housing Corporation, 
being entirely subsidiary to, and con- 
trolled by the Standifer Corporation, 
the two concerns should be considercd 
jointly, rather than separately. 

The opinion of the Board, granting 
relief for the wears 1919 to 1922, 
site, and involving amounts totaling 
$676,905.78, as printed in The United 
States Daily Of August 19, concludes 
as 


nm 
from findings 
Internal Revenue, 
Standifer 
and the 


inclu- 


follows 


the 


reads: 


A regulation bx Commissioner of 


ternal Revenue 


In- 


“Whenever it is mecessary to determine 


the portion of the net income derived from 


or attributable to a particular souree, the 


corporation shall the 
come derived. from 


ross income 


allocate to 
such source, a 
from 


cross 


& 
nd 
each 


in- 
the 
other 


to 


derived 





source, the expenses, 
ductions properly 
and shall apply 


and dedi 


other de- 
thereto, 


expenses, 


and 
appertaining 
any 


losses 


general 
losses “tions (which can not prop- 
apportioned) ratably to 
from all sources Th 
ved from a particular 
ce, less the deductions properly apper- 
tl and its proportion of 

deductions, shall be net 
ved from The 
shall submit with its return 
f manner 


erly be otherwise 


the 


ross 


gross ome 


In 


ome 


e 
ing deri 
soul 
taining 
any 
Income 


corporation 


rereto less 


general the 
deri such source 
fully explaining the 
in which such expenses, losses, and deduc- 
tions were allocated or distributed.” 

of the war facilitic 
deduction 
appertains 
Government 


a statement 


The cost for 


which 


the lowed 


amortiza 


tion 


re- 
tes or only to the 

contracts, and 
has no relation 
ever to the peace-time income from 
a deduction for 


allowed. 


income 
rom such 
war-cost deductions what 
which 
nh war 


of 


depreciation on 
The effect 


is to 


suc 
facilities 


commi 


is the 


64.22 


ssioner 


action 
of the 


allow 


cent amortization 


profits upon which 
much lower than 
Government 
to 


Is 


deduction 
the 
in- 
and 
permit the taxpayer to 
war income his extraor- 
but, on the other hand, 
of 


against peace-time 
{ tax 


from 


rates 0 are 


on 
come 


accordingly 


contracts 
not 
recover out of 
dinars 
to make a 
able of 


h 
war costs, 
portion 


peace-time profits 


such costs recover- 


out 


Dissent from Opinion. 
The result reached by the commissioner 
in our opinion, contrary intent 
the statute The deduction should 
allowed against income from war con- 
tracts. 


7. The 


is, 


of 


to the 


be 


next 
is whether any 
ceived from tl 
tlement of 


ration 


question for consideration 
portion of the amount re- 
Fleet Corporation in set- 
of the Standifer Corpo- 
considered reim- 
of be ap- 
he which the 
deduction is determined. 
Act 1918, in so far as it 
the discussion of this ques- 
follows 

That in computing the 
corporation subject to 
section 230 there shall 


e 
claims 
should 
bursement of 
plied reduce 
amortization 

The Revenue 
is pertinent to 
tion, provides 

“Sec. 234 
net income a 
the tax imposed by 
be allowed deductions: 

>. * . *. 

of buildings, 

other 
installed, 
6, 


be as a 
facilities and 


on 


cost 
to basis 


of 


as 
(a) 
of 


as 


“(®) In the case machin- 
facilities, con- 
structed, erected, or acquired, 
on or after April 1917,<for the produc- 
tion of articles contributing to the prose- 
cution of the present war, there shall be 
a reasonable deduction the 
tization of ssuch part of the of 
vessels as has been horne 

but not again including 
otherwise allowed under this 
previous of Congress as a 


in computing net income. * * *” 


ery, equipment, or 


allowed for 


amor cost 
such facilities or 
taxpayer, 


by the 


any amount 
title or 


deduction 


acts 


Tells of Discussion In House. 
When the amortization provision 
statute as contained 


of “the 
in the foregoing sec- 
was being diseussed on the floor of 
the House of Representatives, an amenda- 
offered by Representative An- 
Minnesota, in the following 


tion, W 


ment was 
derson, of 
language 
“Provided 
the production 
articles Contributory 
tne or 


That whenever the contract 
of r material 


to the prosee) 


for wa 


or 
tion of 
additional’ plant extensions 


necessary 


War 


or 


facilities therefor pro- 
for the 
or 
of same 
expiration 
or deduction 
paragraph,” 
Green 


makes 
vision on 
plant 
depreciated 
fore or upon 
tract, no allowance 
made under this 

Representative of the 
Committee on Ways and Means in charge 
of the bill in the in 
discussing this amendment, 

“Of course 


allowance 


extensions 


amortization 
facilities 


the 


or for the 
be 


con 


value 
the 


either 
of the 
shall be 


a memper 


course of its passage, 
said 
the gentleman has examined 
the provisions at 
it provides that 
reasonable deduction 
of such part of the cost of such facilities 
as has heen borne by the The 
committee thought, or at least I thought, 
that that would cover just such cases 
the gentleman mentioned,” 

Mr further said 

“The amendment of the gentleman 
Minnesota, as I view it, is entirely 


the top of page 15 
there ma) 
for the amortization 


be allowed a 


tlaxpaver 
as 


Green 
from 
unneces- 
The provisions of the paragraph go 
even further than his own amendment in 
providing that where the loss is not borne 
by the taxpayer there shall be no 
amortization, Foor that reason I see 
no necessity for his amendment.”’ 


Amendment Rejected. 
The amendment 
seems a fair assumption to sax 
rejected because the purpose sought to 
attained thereby was already embodied 
the section, aS contended for by Mr. Green. 
Only the of facilities borne by the 
laxpayer is subject to the amortization de- 

} duction. 
Whether 


sary. 


can 


was rejected, and it 
that it was 
be 


in 


cost 


the government contracts 
der which a taxpayer prodgced articles 
contributing to the prosecution ef the war 
Specifically provided for amortization 
such or, in other words, provided that 
| Government would pay the 
part thereof, of the facilities 
constructed by «a. taxpayer 
carry out the contracts, seems 
not controlling. 

The real queStivn is; 


un- 


as 
the 
any 
acquired 
in 


to 


cost, or 
or 
to 


be 


orde:i 
us to 


Did the Govern. 


> 


| considered 


—————$ 


ment actually pay or bear the expense of 
any part of the cost of such facilities? 
If it did, such part of the cost borne by 
the Government must be subtracted from 
the cost of facilities acquired by the tax- 
payer upon which the amortization deduc- 
tion is allowed, 

There is no deduction allowed to a tax- 
payer with respect to part of thie 
cost of facilities which not borne by 
him. Whether such cost of facilities wes 
| actually borne by the Government origi- 
| nally when the facilities were acquired, or 
whether it was borne by the Government 
subsequently when the settlements of the 
contracts were made between the Govern- 
ment and the taxpayer, is immaterial. We 
believe that the contention of the Govern- 
ment in this regard, as a matter of law, 
is well founded, but whether such princi- 
ple is applicable to the facts in this 
presents more difficult) 


Benson Award Discussed. 

We find nothing in the contracts entered 
into by the taxpayer and the Fleet Cor- 
poration which would indicate that the 
Government intended, at the time of en- 
| tering into the contracts to bear any part 
of the cost of facilities acquired for carry- 
' ing them out The taxpayer, however, 
filed claims aggregating an amount in ex- 
cess of $11,000,000, and included therein 
amounts which represented reimbursement 
in part for the cost of their ship yard 
and housing facilities. These claims were 
by the Fleet Corporation and 
was made in part of the valid- 
claims, and an award was 
Fleet Corporation accepting 
this principle well setting a limita- 
} tion within Which the entire claim was 
to be allowed subject audit. This was 
known the Benson Award 
The Benson Award, however, 
the of the final settlement. 
Fleet Corporation considered that it 
not bound that award and further 
gotiations were entered into by the tax 
payer with the Fleet Corporation for the 
purpose of reaching a settlement of these 
claims From 1920 to July 15, 1922, the 
taxpayer and the Fleet had 


such 
was 


case 





recognition 
ity of such 
made by the 
as as 
to 
as 
was not 
The 
was 
ne- 


hasis 


by 





} claims. 


} past 


| ernment 


Corporation 
many conferences with respect to these 
All the negotiations and _ con- 
flict between the taxpayer and the Fleet 
Corporation ended suddenly on July 15, 
1922, The chairman and the general coun- 
sel the Shipping Board disregarded all 
negotiations and Benson Award 
and agreed to settle $1,000,000. 

On July 15, 1922, ifer, the 
dent of the Standifer Corporation, 
the office the 
ference with 


of 


of 
the 
fee 
Sti presi 
Was in 
in con- 
general 


of 


Fleet Corporation 
Schlesinger, the 
counsel 

At that 
I believe 


ume 
that 
will be only 


Schlesinger stated: 
we can beat you in 
at great expense to 
and to you and may be 
many years.” 
He further said: 


“While 
court it 
the Gov- 


after a 


great 
“In other 


words, you 


; have a nuisance value which amounts toa 


considerable sum of money.” 

He further said: “In other words, vou 
a little something to get rid of you on that 
ground. I am tired of seeing you around 
the place here.”’ 

Accepts $998,416.23. 

Standifer said: ‘Would mind esti 
mating to me what my nuisance value is, 
Mr. Schlesinger?” 

Schlesinger replied: “How 
lion dollars strike you?" 

Standifer said: ‘‘Is that an offer?”’ where- 
upond® Schlesinger replied that it was 
Standifer then said: “If you will give mea 
check right immediately I will accept it.” 


you 


would a mil- 





| agreed 


| 508-WH: 


} under 


of | 


where 


In order not to make the settlement in 
round numbers of a million dollars, it was 
to check for $998,416.23. 
The voucher accompanying the check was 
as follows: 

(For purchases 
personal) 

G. M. Standifer Construction Corp 
15, 1922. 

Portland, Oregon. E. F. C. Order or 
Contract No. 3WC: 156 SC, 176-WC: 503-SC 

and 509-WC. 

Article or service 

| final settlement of 
in connection with 
settlement 
;} of the UL. 8S. 


19 1999 
le 1922, 


accept a 


and services other than 


Jul) 


amount 
all claims 


in full and 
under and 
the above contracts 
approved by resvlution 
Shipping Board, dated Juiy 
$998,416.23." 

voucher does not mention 
zation or depreciation of plant, 
bursement of any 


1S amorti- 
nor reim 
part of the cost of facill 
ties, but refers to six contracts, none of 
which were on cost plus basis. The 
setilement agreement sets forth the basis 
of the settlement as follows: 

“I, Payment to taxpayer of $998.416.23. 
“2. Settlement of commitments, includ 
ing Ballin 

“3. Assumption 
Works liability’ by taxpayer. 

“4 Unclaimed wages were 
by Fleet Corporation. 





a 


eee 
tovalties, 


of Pacific Marine Iron 


tanen over 


—_———¢ 


January 1, 1919 
December 31, 
December 31, 
December 31, 


1919 
1929 


1921 


Government were secured the 


guarantees of Menefee, Jones and Standi 
fer, the principal stockholders of the Stand- 
ifer These three men 
were execute guarantees 
the of the contracts 
into with the Fleet Corporation for the con 
struction of ships, and with respect to one 
with the Government for the con- 
of ships they were required to 
hond as security of the Standifer 
31,300,000 guarantecing the 
the contract. 


by personal 


Corporation 
required to 
performance 


also 
for 


enterd 


contract 
struction 
execute a 
Corporation for 
performance of 

Section 32 
Act 


use 


7 of the respective tevenue 
specifically provide that the 

money in carrying on 
an abnormality of capital 
or affects income abnormally. Whether it 
| does or not question of fact to 
determined in each case. It is not neces- 
sarily that such situation 
an abnormality. 

We 


does 
of 


business create 


not 


horrowed 


is a he 


true a creates 


think, however, that where 

material income-producing 
where of the fact that the 
capital in large part bor- 
rowed, no invested capital the 
invested capital is materially disproportion 
ate to the income compared with 
representative corporations engaged in 
| like similar trade or business, an ab- 
normality of invested capital produced 
Which is clearly contemplated section 
327, 

AS originally 
Section 


capital 
factor, 


but because 
employ 


there 


ed is a 


is or 
net as 
a 
or 
is 
by 


the House, 
provision in 


introduced 
such 


in 


2 a 


327 contained 
the following language: 

“Where capital is a material income-pro- 
ducing factor, but where, because of the 
fact that the capital employed is in a large 
part borrowed, there is no invested capital | 
or invested capital is materially dis- | 
proportionate to the net income a&§ com- 








the 


Borrowed money 


The loans made to the corporation by the ¢—— 


| added, 


Rules on Amortization 
Are Set by Tax Board 


Amount Declared Not Affected by 
Lump Settlement of War 
Work Claims. 


“5. $1,300,000 mortgage 
by Fleet Corporation. 

“6. $350,000 bond and mortgage 
Home Company were reassigned 
Standifer Corporation. 

“7. Leases were reassigned to the Staind- 
ifer Corporation. 

“8. The Standifer Corporation agreed ‘40 
idemnify the Fleet Corporation against 
claims of the Home Company. 

“es General release by taxpayer. - 

“10. General release by Fleet Corpora- 
tion.” 


was released 


of 
tu 


the 
the 


Settlement Analyzed. 
not necessarily follow that, be- 
cause the Standifer Corporation miade a 
claim for reimbursement of a part of the 
cost of facilities, any part of such claim 
was allowed in the final lump s‘1m settle- 
ment. The taxpayer filed claims exceeding 
$11,000,000. Included therein were dam- 
ages for breach of contract, settlement 
for facilities, and various other claims. 
The allowance by the Fleet Corporation 
small proportion of the ciaims 
necessarily mean that a_ portion 
of the claims was allowed 
for by the commissioner. 
Benson Award was not followed 
nized in the final settlement, 
independent of all other proposed 
ments. 
From 
we 


It does 


of 

not 
each 
tended 


a Gvues 
of 
as con 
The 
or 
which 


recog- 
was 
settle- 


a consideration of all the evidence, 
of the opinion that no part of the 
cost of the facilities on which amortization 
is allowable can be considered to have been 
borne by the Government, and that the 
taxpayer is entitled to the deduction for 
unortization without reduction of the cost 
of facilities by any part the amount 
the settlement with Fleet Cor- 
poration. 
8. The 
profits tax 
computed 


are 


of 
of the 
next question whether the 
for each of the years should be 
under sections and 328 of 
the Revenue Acts of 1918 and 1921. 

It is contended by counsel for the tax- 
payer that the taxpayer within the 
provisions o fsection 327 and of the respec 
tive Acts and that entitled 
to assessments under of 
328. 


2 
° 


Q97 
elk 


comes 


for reason 


the 


is 
provisions 
section 

Section 
follows: 


27, in so far as it is 


pertinent, 


is as 


Section 328 Quoted. 

“That in the following cases the tax shall 
be determined as provided in section 328." 
* = 7 
“(d) Where upon application by the cor- 
poration the Commissioner finds and so de- 
clares of record that the tax if determined 
without benefit of this section would, 
owing to abnormal conditions affecting the 
capital or income of the corporation, work 
upon the corporation an exceptional hard- 
ship evidenced by disproportion be- 
tween the tax computed without benefit of 
this section and the tax computed by refer- 
ence to the representative corporations 
specified in section 32 This subdivision 
shall not apply to any case (1) in which the 
tax (computed without benefit of this 
tion) high merely because the corpora- 
tion earned within the taxable year a high 
rate of profit’ upon a normal invested 
eapital, nor (2) in which 50 per centum 
or more of the gross income of the 
poration for the taxable year (computed 
under section 233 of Title II) consists of 
gains, .profits, commissions, or other in- 
come, derived on a cost-plus basis from a 
Government contracts made 
between April 6, 1917, and November 11, 

1918, both dates inclusive.” 

This section of the statute is admittedly 
relief legislation and should be liberally 
construed in accordance with the well 
cepted rule of statutory construction with 
respect to such legislation. 

We will now consider whether, under the 
facts of this case, the taxpayer had abnor- 
malities in income or invested capital of a 
nature and character sufficient to entitle 
it to have its profits tax determined by 
comparison with the taxes paid by other 
concerns. 

In the vear 1919 the taxpayer did a gross 
business of $24,524,066.70 on a statutory in- 
vested capital of $20,917. In 1920 its 
gross sales amounted to $14,654,538.09 on a 
statutory invested capital of 1,916.66. Its 
business for 1921 was $4,623,766.98 with no 
statutory invested capital. 


gross 


sec- 


Is 


cor- 


contract or 


ac- 


29 


Borrowings Listed. 
The taxpayer horrowed money from the 
Government and others during the taxable 
years in the following amounts: 


Total Other 
Sources 
$5,661,102. 
1,754,944. 
511,518. 
000. 


From 
Government 
$1,650,000.00 

1,643,958.13 


$7,311,102.87 
3,398,902.43 
2,139,354.78 
2,219,482.94 


87 
30 
71 


00 


with representative corporations en- 
in like or similar trade busi- 


pared 
gaged 


ness.”’ 


a or 
Senate Approves Provision. 
the 
diseussed 
hut 
tained in 
troduced, 


When 
fully 


the Senate it 
provisions were 
which was con- 
originally in- 
contained 


bill reached 
and 
this provision, 
the House bill 
remained and 
in the bill as it passed the Senate, After 
the bill passed the Senate it was referred 
to the Conference Committe. Mr. Kitchen, 
who was a member of the Conference Com- 
mittee and had charge of the bill in the 
House, in his report from the committee 
to the House, said, with respect to this 
section: 

“The House bill in the so-called relief 
provisions provided that in certain specified 
cases the invested capital of a corporation 
shall be the amount which bears the same 
ratio to the net income of the corporation 
for the taxable year the average in- 
vested capital for the taxable year of rep- 
resentative engaged in like 
or similar trade or business bears to their 
average net income for 

“The amendment increases the 
of in which the tax is to be 
fixed by reference to the experience of rep- 
resentative corporations; included therein 
all foreign corporations, and provides that 
in such the tax shall be the amount 
which the same ratio to the net 
income of the taxpayer for the taxable 
year the average tax representative 
corporations engaged in like similar 
trade or bears ut their net in- 
come for 


Was 


other 


as 


it was 


as 


corporations a 


such year 
Senate 


class cases 


cases 
bears 
as of 
a or 
business 


such years. 


The House recedes with amendments: 
(1) Making clerical changes: 
~ (2) Consolidating a of 


classes of cases differentiated in the Sen- 


number separate 


Aut Statements Hentrs Are Given ow Orrtciay AutTHORITY ONLT 
AND WitHout ComMENT BY THE UniTep States DaiLy. 


Customs Rulings 


Duties on Wearing Apparel 
Are Changed By Uruguay 


The special Uruguayan committee of 
customs appraisers, to which was assigned 
the task of revising the old tariff sched- 
ules, has agreed upon a new schedule of 
valuations for wearing apparel of cotton 
and wool which has received the approval 
of the Uruguayan Congress and will take 
effect immediately, says a cable to the De- 
partment of Commerce from Commercial 
Attache L. B. Clark at Montevideo. 
Piece goods and manufactured articles 
of cotton wool and cotton are valued 
at 4 pesos per ‘Kilo for customs purposes; 
the same articles of wool wool and 
artificial silk are valued at pesos per 
kilo; and when consisting of wool and pure 
silk at 6.50 per kilo. The duties 
on many articles of knit goods have been 
increased, as have also those on materials 
used as’ interlining for ready-made 
clothing. 


Higher ] Duty Affirmed 
On Imported Purses 


or 


or 


5 


pesos 


Court Holds Imitation 
Leather Falls in Class of 
Cotton Products. 


Customs 


Rice-Stix 
the United 
York finds 
that certain imported pocketbooks, in imi- 
of being 
material value, 
of 40 
921, 


Denying relief to the 


Goods Company, of St. 


Dry 
Louis, 
States Customs Court at New 
leather 
of chief 
taxed at the rate 


tation cotton the com- 


ponent were cor- 


rectly per cent ad 
of 1922, 
Chal- 
protest 


alorem under paragraph act 


as articles made from cotton cloth. 


lenging this to 


the 


assessment, in 


customs court, the importers con- 
tended for duty at 30 per cent ad valorem 
under paragraph 1432 as pocketbooks in 
chief value of leather, by virtue of the 
similitude provisions of paragraph 1460. 
Judge Weller, who writes the court's 
opinion in this case, says: 

“On the trial of this case at St. Louis, 
counsel for the plaintiff moved in evidence 
the two official sample pocketbooks, 
tained by the appraiser at that port, which 
were marked collective exhibit 1, upon 
which the protest was thereupon submitted 
for decision. 

“The protest is clearly without merit in 
view of the well-established rule that the 
doctrine of similitude can be invoked only 
for nonenumerated articles. Note United 
States v. Conkey & Co. (T. D. 49783; 12 Ct. 
‘ust. Appls. Rep. 552). As the articles in 
question are reported to be in chief value 
of cotton or cotton cloth, they are fully 
provided for in said paragraph 921 under 
which duty was assessed thereon. The 
protest is accordingly overruled.” 
(Protest No. 99576-G-16111). 


re- 


To Figured Blankets 


In a decision just handed down, uphold- 
ing protests of the Behrens & Blumgardt 
Company and Pollak Behrens & Company, 
the United States Customs Court, at New 
York, finds that imported cotton figured 
blankets are dutiable at 25 per cent ad 
valorem under paragraph 912, act of 1922. 
On entry at the New York Custom House 
these blankets were returned by the ap- 
praiser as Jacquar woven, and duty was 
imposed at the rate of 45 per cent ad val- 

under the provisions of paragraph 
tariff act of 1922. 
opposing this 
importers contended 
were not Jacquard woven but _ figured 
and that duty should have been taken at 
the 25 per cent rate provided for in para- 
graph 912. Judge Weller writes an opinion 
sustaining,this claim. 


(Protests Nos. 991552 


orem 
909, 
In the 


blankets 


classification, 
that these 


-19059-23, etc.) 


ate Amendment into a single class of cases 
in which upon application by the corpora- 
won © * 3” 

Judgment for Petitioners. 

From a consideration of the legislative 
history of sections 327 and 328, we helieve 
that, where the capital used by a taxpayer 
was in a large part borrowed, an abnor- 
mality of invested capital may be created 
within the meaning of section 327. In 
this case the borrowed money, which was 
an income-producing factor in the _ busi- 
ness, many times the amount of the 
capital invested. In fact, the capital in- 
vested was insignificant in comparison 
with the capital borrowed. The business 
done and the net income of the taxpayer 
are materially disproportionate to the cap- 
ital which was invested in the enterprise. 

For the foregoing reasons, we are of 
the opinion that the taxpayer is entitled 
to have its profits taxes compared with 
the taxes paid by comparative corporations 
to be selected by the commissioner and 
the tax computed upon the basis of such 
comparison if any relief is thereby 
granted. The determination of the tax on 
this basis will be conosidered as final. Ap- 
peal of Viscose Company, 3 B. T. A., 444. 

Judgment for the petitioners. 

Sternhagen concurs in the result only. 

Marquette dissents on the fourth point. 

Arundell and Milliken did not partici- 
pate. 

July 30, 1926. 


was 





Levies 
Assessments 


Invested Capital, 
When Incaleulable, 


Ordered Estimated 


Board of Tax Appeals Directs 
Redetermination of Defi- 
ciencies in Income 
Tax Returns. 


APPEAL OF M. J. RUDOLPH Co.; 
Tax ApprALS; Docket No, 2069. 
The amount of the taxpayer's invested 

capital should be determined under section 

328, Revenue Act of 1918, the Board of Tax 

Appeals held in the appeal of M. J. Ru- 

dolph Company from a determination of 

deficiencies in income and profits taxes for 
the years 1918 to 1920, inclusive, in the 
total amount of $33,097.43. 

The facts and full text of the opinion 
follow: 

David Kamerman, C. P. A., for the péti- 
tioner, Robert A. Littleton, for the commis- 
sioner. Before Marquette and Morris. 

Findings of fact: 

The taxpayer, a New York corporation 
with its principal office and place of busi- 
ness at Brooklyn, N. Y., engaged in sell- 
ing coal for use in steam vessels, was or- 
ganized in January, 1909, with a capital 
stock of the par value of $50,000, all of 
which was issued to members of the Ru- 
dolph family in exchange for the assets 
of a partnrship which had been engaged 
in the coal business for many years. 

The assets so transferred had a net book 
value $110,065.73 on January 1, 1909, the 
date of thé transfer. The capital stock 
of the taxpayer remained at $50,000 during 
the period 1909 to 1920, inclusive, and all 
of it was during that period owned by 
members of the Rudolph family. 

The commissioner, upon audit of the 
taxpayer's income and profits tax returns 
for the years 1918, 1919 and 1920, deter- 
mined that there are deficiencies in tax 
in the amounts of $15,764.56 for the year 
1918, $7,280.65 for the year 1919, and 
$10,052.22 for tke year 1920. (Other facts 
stated in the opinion.) 

Opinion, Marquette: 

The evidence in this appeal discloses 
that the accounting records maintained by 
the taxpayer are so inadequate and incom- 
plete that they do not reflect either its 
net income or invested capital for the 
years involved. 

The commissioner has determined the 
taxpayer's net income to be that per- 
centage of its gross sales that the net in- 
of corporations engaged in a like 
or similar business are to their gross sales, 
and the taxpayer has accepted that deter- 
mination. However, it does not accept the 
commissioner's determination of its in- 
vested capital, but contends that the de- 
termination is incorrect. 

It is clear to us that the commissioner, 
in computing the taxpayer's invested capi- 
tal, did not include therein the cost of 
certain steam boats, barges, real estate 
and other property which the taxpayer 
actually owned during the years 1918, 
1919 and 1920, but which did not appear 
on its books of account; and that, if the 
cost of this property could be ascertained 
and included in invested capital the-effect 
would be materially to reduce the tax Ia- 
bility for these years. 

The taxpayer made an earnest effort to 
establish the cost of this property by 
means of an appraisal made in the year 
19 The figures used therein were de- 
scribed as “reproductive cost,’’ but they in 
fact represented opinions as to the value 
of the assets. Value is not the criterion of 
invested capital. LaBelle Iron Works v. 
United States, 256 U. S. 377. 

Obviously, neither the invested capital 
determined by the commissioner nor the 
invested capital claimed by the taxpayer 
is correct, and it is impossible at this time 
to produce any reliable or satisfactory 
evidence from which the true invested 
capital can be established. 

Upon the entire record before us, we are 
convinced that we are confronted with 
exactly the kind of situation that Congress 
must have contemplated in enacting Sec- 
tion 327(a) of the Revenue Act of 1918, 
and that the tax liability of this taxpayer 
for the years 1918, 1919 and 1920 should 
be recomputed under Section 328 of the 

Revenue Act of 1918, in comparison with 
such corporations as the commissioner may 
find proper. See Appeal of H. T. Cushman 
Mts. Co., 2 B. FT. A. 38. 

Order of redetermination will be entered 
on 10 days’ notice, under Rule 50. 


BoarD OF 


99 


comes 


5. 


Revenue Bureau Accepts 
Verdicts in Tax Appeals 


David H. Blair, Commissioner of In- 
ternal Revenue, has announced that the 
Bureau of Internal Revenue has acqui- 
esced in the following decisions by the 
Board of Tax Appeal,. 

EK. A. Armstrong, Docket No. 232; David 
H. Bellamore, Docket No. 6385; The Den- 
tal Company of America, Docket No. 3331; 
Index Notion Company, Docket No. 1023; 
Jewett and Company, Dockett No, 5416; 
Meyer Liberman, Docket No, 2212; Lynch 
Construction Company, Docket No. 3375; 
Mueller Metals Company, Docket No. 4395; 
National Bank of Baltimore, Docket No. 
3844: Lee S. Smith and Son Company, 
Docket No. 3329: Strong, Hewat and Com- 
pany, Inc., Docket No, 5069; and The 
West Twenty-eighth Street Corporation, 
Docket No. 6082. 


Tax Digest 


Principles Involved in Latest Decisions and 


Adminis 


trative Rulings. 
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INVESTED CAPITAL:'Special Assessment. 


Where invested capital of taxpayer cannot be determined, tax should be computed 


under Sec. 828, Revenue Act of 1918.—Appeal of M. J. 


Appeals.}—Index Page 2154, Col. a. 


Rudolph Co. (Board of “Tax 


INVESTED CAPITAL: Notes For Unpaid Balances On Stock Subscriptions. 


Under the facts in this case, held, 
gtock subscriptions may be included 
Mortgage Co. (Board of Tax 


in 


that 
invested 
Appeals.)—-Index Page 2154, Col. 1. 


notes given to cover 
capital.—Appeal 


balances on 
Bond & 


unpaid 
of First 


INVESTED CAPITAL: Premiums of Sale of Capital Stock. 


Premiums 


received on the sale of capital stock held to constitute paid-in surplus 


and properly included in invested capital.—Appeal of First Bond & Montgage Co. (Board 


of Tax Appeals.)}—Index Page 2154, Col. 1. 


INVESTED CAPITAL: Taxes. 
Where the commissioner by 


reduced on account of taxes for the 


his answer 
previous 


that 
in an 


invested 
amount 


should be 
than that 


claims 
year 


capital 
greater 


used in determining the deficiency, he must show that the amount of such taxes used 


in his determination 
lations, Section 


207 of the Revenue Act of 1926 


of the deficiency was not computed in accordance with the Regu- 


Appeal of First Bond and Mortgage 


Co. (Board of Tax Appeals.}-—-Index Page 2154, Col. 1. 
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Restoration of the Gold Standard 
Declared Beneficial to Holland 


Value of Florin Well Maintained in First Year, 
President of Bank of Netherlands Reports 
To Stockholders. 


The first year of the reestablishment of the gold standard in the Netherlands pro- 
duced thoroughly satisfactory results and a well-maintained gold value of the florin, 
according to the annual report of the Bank of Netherlands, submitted by the bank's 
That part of the report, dealing with the gold standard, 
has been received in the United States and has just been made public by the Federal 


president to its stockholders. 


Reserve Board. 


One of the important developments from the reestablishment of the gold basis in 
the Netherlands, the report stated, was the favorable influence it had on_ prices in the 
and another one which was cited was the influence of a stable florin on the 
While the bank's president 
advisable to limit the issue of gold for circulation, the limitation was described as only 


country, 


international market. 


money 


theoretical as it had been found that there was no tendency to hoard the coins. This 
was regarded as an extremely healthy condition. 

The report asserted that there were >— — — a anaes 
tremendous sums of foreign capital en- | as far hack as 1924, we had begun to ex 
tering the Netherlands for “safe invest- | port gold to the United States 
ment” and in this connection it was ¢x- 


plained that foreign banks in that country 
had bee granted rediscount privileges with 
the Bank of Netherlands in order that the 


domestic demands for capital would be 
amply met Reference was made also to 
the reduction in October, 1925, of the re- 
discount rate from four to three and one- 
half per ‘cent. The president said the 
important decision of udmitting the for- 
eign banks to rediscount privileges had 
yielded sutisfactory results, although he 
insisted that the original policy of ad 


mitting paper of only genuine commercial 


transactions would be adhered to. {| 


The Netherlands, it was explained, was 
one of the few countries in the world 
which found it had “actually too much 
gold.’ With that condition obtaining, de 
cision was reached, after England had re- 
turned to the gold basis, to export gold 
to the United States and to England. 
Credits for telegraphic or bill transfers 


thus were made possible and the indus- 


interests found the 


and financial 
it was explained. 


trial 
plan beneficial, 

The 
explanation of the first year’s 
under the It traced 
nomie developments as they concerned the 


detail in 


operation 


bank's report went into 


gold standard. eco- 
Netherlands and the relations between the 


Netherlands’ financial situation and the 


rest of the world. 


Full Text of Section 
Of Report Made Public 


That .part of the report. made public by 
the Federal Reserve Board, follows in full 
text: 

The annual report of the Bank of Neth- 
erlands for the year ending March 31, 1926, 
the to the stock- 
31, 
account of the working of the gold stand- 
ard, and the policies of the bank: 


presented by president 


holders on May contains the following 


We were able to announce last year 
that the gold standard had been reestab- 
lished by «a number of countries both in 


and outside of Europe so that one of the 
most significant developments of the past 
fiscal year was the progress of the gold 
standard and the way in which it was put 
into operation. 


We announced in our report last year 
that the 28th day of April had become 
famous in history as the day on which 
official proclamation was made in the par- 
liaments of Great Britain and of the 
Netherlands, in the Dutch East Indian 


colonies, in Australia and in New Zealand, 
that from that date forward in these coun 
tries gold was reestablished the basis 
of their monetary systems. 

This did not mean that a complete gold 
standard, it was formerly understood, 
was reinstated on its ancient footing. Gold 
was not put into circulaton in all these 
countries, and in many of them there are 
even yet restrictions on the free import 
and export of gold. In England one still 
had to have the cooperation and approval 
of the Bank of England to obtain gold for 
export; Germany gave out no gold at all 
for export, although the Reichsbank main- 
tained the value of the reichsmark at the 
fixed rate of 4.20 marks to the American 
dollar for both purchase and sale of dollar 
exchange. 


as 


as 


In spite of these limitations, however, 
one can say in general that since April 
298, 1925, gold has resumed its proper func- 


tion throughout a great deal of the world, 
to serve not only as the basis for domestic 
currencies, but the stabilizer 
prices and as the medium of interantional 
exchange. 


The Netherlands Reported 
To Have Had Too Much Gold 


The Netherlands is one of the few coun- 
Wrries which, on the date mentioned above, 
actually possesesd too much gold. <Acord- 
ing to the balance sheet of March 31, 1925, 
the Netherlands Bank held about 500,- 
000,000 florins in gold against demand 
Mabilities of about 940,000,000 florins. Be- 
fore this, during the fiscal year April 
1, 1924, to March 31, 1925, we had sent 
to New York gold in bullion and foreign 
coin to the value of 78,500,000 florins. 
We did this at that time for two reasons: 
(1) To have an_ effectual gold credit 
abroad, on which we could draw checks 
or telegraphic transfers, these bills 
could be immediately converted at the 
rate of exchange of the florin to the uni- 
versally recognized gold value of the 
American dollar; payments by checks or 
telegraphic transfers are much simpler 
and can be made more quickly than 
through gold shipments, in which many 
processes are necessary, such as weighing, 


also as of 


as 


packing, shipping, receiving, assuying, 
and then weighing again. 

(2) To convert this superfluous” gold, 
otherwise lying idle in the vaults of the 


interest-bearing investments 
of the country. 

Still another motive played its part in 
this matter. It is desirable, for the main- 
tenance of the stable value of gold, that 
too much gold should not be concentrated 
in a few countries, while other countries 
have proportionally too little. Our gold 
stock was too large; this furnished a good 
reason for sending the superfluous gold 
to one of the great gold markets of the 
world, whence it could find its natural 
course into other countries. In this re- 
spect our extra gold was better placed in 
America than in Holland, although’ Amer- 
ica herself had no need of. gold, for in 
act she had too much already Surplus 
gold would find its way mure easily out 
of America than out of Holland. ‘Thus, 


bank, . into 
for the benefit 
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suggested it had been found 








Reports Transfer | 
Of Gold to England 
When, 
the gold 


however, England had returned 


to and 
that 


same value 


standard we were thus 


assured once more sterling would 


maintain the as gold in our 


for 
still 


accounitng, there was every reason 


sending to England also 


gold stock. 
from June 


part of our 


excessive Thereupon, 


19: 


the 


in 


months to 





August, we 


sent 65,000,000 florins in gold 


part 


to 
of 
England. 


England, 


and besides transferred our large 


balance in America 
gold 


to 


over to 


These shipments, whether 


of 


all on the exchange value of 
for we received in their place 
the full equivalent value in dollar or 
sterling credits On the other hand, the 
reduction of our metallic stock increased 
our foreign bill portfolio to exactly the 
Same amount (including the balance in 
eurrent account which is put into “sundry 
assets’ on the weekly balance sheet of the 
bank). Thus on January 25, 1926, our 

bills reached their maximum 
248,000,000 florins. The minimum amount 
Was 119,000,000 florins on April 14, 1925, 
just before the return to the gold standard. 


to 


America or England, had course no 


influence 
the florin, 


at 


for 
of 





This influx of gold into England was by 
no means without importance for that 
country. Pessimists had asserted up to 
the moment of the reestablishment of the 
sold standard that Great Britain ran the 
risk of too great losses of gold, and that 
she would never be able to maintain. the 
gold standard. The first result of the re- 
turn to the gold standard was a very 
considerable influx of gold into England, 
of which, as stated above, our shipments 
were a not unimportant part. Under these 
circumstances, our credit balance in Eng- 
land on January 1, 1926, had risen to £17,- 
500,000, an amount never before 
on the books of the bank. 


recorded 


Colonial Crops Declared 
To Have Enlarged Credits 


In the meantime still other causes 
contributed to the creation of large for- 
eign credits. The abundant crops from 
our colonies, together with the high prices 
for some of these products, created ex 
tensive demands which, in the ngture of 
things, had to be financed to a very great 
extent through London. Thus the ex- 
change rate of the florin on sterling rose 
to such a degree that gold imports from 
Iingland became possible. We deliberately 
let the market take its own course in or- 
der to permit the free movement of gold 
in accordance with the principles of the 
gold standard. The result was that dur 
ing October and November, 1925, about 
50,000,000 florins in gold flowed back into 
this country from England. 

The movement of the rate of exchange, 
together with the changes in interest rates 
in England, is so interesting an illustra- 
tion of how, after the reestablishment of 
the gold standard, exchange rates could 
again be controlled, that a more detailed 
survey of the movements of exchange 
rates and of gold is worth while. 

On April 1, 1925, that is, just before the 
announcement of the return to the gold 
standard, sterling was quoted with at 
11.99% florins; on April 29, the first 
Bourse day after the reestablishment of 
the gold standard, the quotation was 
12.06 5-16 florins; on May 27 the rate had 
already reached 12.10 11-16, that is. almost 
theoretical parity. During the first weeks 
of June the rate was weaker, but in the 
first half of the month there developed a 
strong demand for sterling, that on 
July 2 the sterling rate rose to 12.13 15-16 
florins. This was the highest pvint reached 
for some time. During July reaction 
set in, which continued practically with- 
out interruption, for several weeks: and 
the pound, after the Bank of England had 
lowered its discount rate on August 6 from 


had 


us 


so 


a 


5 to 4%) per cent, declined sharply. At 
the beginning of September a rate of 
12.04 5-16 was quoted. After this the rate 
Was firmer for a time, but on October 1 
the English bank rate was lowered to 4 
per cent, whereupon the exchange began 
to fall again. 


Fluctuations in Exchange 
Traced in Report 


In the course of October, exchange ad- 


vanced again to about 12.041, florins, and 
when, moreover, in the last week of this 


month, the price of gold in London on the 
open market declined 1 penny per ounce, 
gold began to flow in considerable amounts 
from England into this country. In 
have 


this 


Way we received, as noted above, a 
total of about 50,000,000 florins from Lon- 
don during the past year. 

In the second half of November the 
pound again began to advance somewhat. 
On December 3 the Bank of England raised 
its discount rate by a full per cent, after 


which sterling exchange rose to 12.06 and 
12.07 florins. In January the advance be- 
came more prouounced, and at the begin- 
ning of February rates rose above 12.13. 
At the end of the month further advance 
began in sterling; then we disposed of a 
great quantity of cheeks in London, and 
these measures were not without effect. 
In the first days ofs4March the sterling 
rate went to 12.12 ahd 12.11, The last 
weeks of the fiscal year again saw some 
higher quotations, but, thanks to the sup- 
port which we were able to give the florin, 
this rise was confined within very narrow 


limits. On March 31 of this year the 
pound was quoted at 12.13%4. Altogether, 
during the period under review, we pur- 


chased about 60,000,000 fiorins of sterling 
exchange. 

From this course of events it can be 
clearly seen that once again the move 
ments of exchunge can be regulated either 
through the free movement of gold ur 





change 
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through the application of the gold-ex- 


technique, by which the bank of 


issue exerts pressure on the exchanges 
between the import and the export 
point of gold. One should, however, take 


account of the fact that at present much 
in both 
than 


larger amounts are involved pur- 


chasing and in selling 


case before the war. 


From 


was the 


these facts it can be seen, there- 


| fore, that our foreign bill portfolio has 


to be a great deal larger than 


continue 


formerly 


in order to to control the ex- 


change market. This circumstance is also 


to be regarded as a result of the war and 
of the dislocation of the exchange market 
in other countries. 
of 


safe 


Beyond question, great 
abroad 
the 
reason—that 


amounts capital from have 


sought investment in Nether- 


the 
florin in comparison with other exchanges 
stability. 
eign capital sums also furnish an explana- 
tion of the abundance of money which 
has prevailed almost everywhere through- 
out this country. This abundance is cer- 
tainly evidence that the Netherlands, for 
reasons quite beyond its own control, can 
be exposed to sudden great demands for 
money from abroad. 
A very strong portfolio of foreign 
well a large gold stock, will 
fore be needed in the immediate 
as an absolutely indispensable 
weight, in order under all 
to keep the florin safely 
the upper and the lower gold points. 
Above all, this must be kept in mind be- 
cause of the possibility that the 
of colonial products and the extent of the 
harvests in the to come may de- 
cline, and that the florin in the future will 
not have the support from 
which they have afforded in 
years. 

In the meantime our gold stock has been 
again increased by the influx of more than 


lands, largely for this 


has shown greater These for- 


bills, 
there- 
future 
counter- 
circumstances 
placed between 


as as 


prices 
years 


these 
the 


sources 
last two 


50,000,000 florins in gold from England. We 
were therefore induced to use this incom- 


ing gold from England for the coinage of 
10-florin pieces and to try the experiment 
of putting Netherlands gold coins into cir- 
culation 

Before the the gold holdings of the 
bank were about 162,000,000 florins. This 
amount was too small to make actual gold 
circulation advisable. For just whenever 
gold could be used to the best advantage, 
in times of created by war or by 
sharply falling exchanges, gold was hidden 
away and hoarded through what Germans 
eall “angstbedarf,” and was thus with- 
drawn from its appropriate use. Condi- 
tions today are entirely different: we have 
now a superabundance of gold. 


war 


crisis 


Circulation of Gold 
Considered Advantage 

Under these circumstances. placing 
gold in the hands of the public no longer 
presented any difficulties such as formerly 
stood in the way of so doing: on the con- 
trary, the circulation would be well served 
by a convenient gold coin, quite apart from 
considerations of hygiene; but, above all, 
it would remain potential reserve in 
the country against times of crisis. At 
some time it would come to light again 
and resume its function as circulating and 
payment medium. A potential reserve like 
this in the hands of the public is a luxury 
which bank of issue can afford only 
when it is trong enough to do without this 
gold stock for the time being. And that 
was exactly the case with us. 

Consequently, in November, we commis- 
sioned the official mint at Utrecht to coin 
45,000,000 florins in ten-florin pieces, of 
which, up to March 31, 1926, the mint 
has delivered about 34,000,000 florins. 
Meanwhile we are able to give out to 
the public ten-florin pieces from our ex- 
isting stocks: we put all kinds of minted 
coins into circulation, in order to prevent 
the public from placing a higher value 
on coins of any special minting in con- 
sideration of their scarcity, caused by a 
limited issue. Since November 17, 1925, 
we have put into circulation about 35.000,- 
000 florins, and, so far as we can trace 
them, about 19,000,000 florins have found 
their way to the Dutch East Indies. For 
Curacao we gave out the above 200,000 
florins, on account of the fact that the 
rate of the exchange there was at a 
premium of 1 per cent on our florin. The 
experiment up to the present time has 
resulted in the return to us from circula- 
tion of only 864,500 florins. 


asa 


a 


Limitation Placed 


On Gold Coins Issued 


Although we gave out gold freely with- 
out any stipulations, we have generally 
asked for some information as to what 
was to be done with it. When we ob- 
served in the last few months that the 
circulation was fairly well saturated with 
what had already been paid out, but that 
business was seeking to get possession 
of these gold pieces to send them into those 
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countries where apparently a premium in 
one form or another Was still being paid 
for gold, we fixed a maximum issue of 
250 florins capita. Was ex- 
plicitly given the bank 
arrangement and to issue larger amounts 
of gold if that should 
the general welfare. 


per Power 


to to modify this 


seem desirable for 


Only in very moderate amounts have we 
disposed of gold for export abroad in order 
to prevent the exchange rate from reach- 
ing the gold export point We have con- 
it more desirable of 
banking policy to supply bills of exchange 
country at 
low the export point of gold; the amount 
of bills 
discussed 


sidered as a matter 


on any in question a rate be- 


thus drawn on sterling has been 


above. 

Since the gold 
try during the past year from England 
was set aside for coinage, it was logical 
that we should reduce the purchase price 
of gold from 1,648 florins to 1,647.50 florins 
per fine kilogram. 

For many years the bank had main- 
tained the purchase price of gold at 1,648 
florins per fine kilogram bullion and 
1,650 florins per fine kilogram for current 
coin. It was able to maintain this price 
without difficulty, because none of the 
gold was to be uséd for coinage and be- 
cause the foreign coins easily found their 
way back to their country of origin 
through some other Since the 
war the bank has found itself compelled 
for the first time to make a modification; 
this was during the period when Germany 
was sending us very great quantities of 
Austrian gold crowns in payment for com- 
modities and for the debt which had been 
incurred here. It was quite clear by that 
time, considering the monetary situation 
in Austria, that there was possibility 
of sending them back to own coun- 
try at anyvthng like their value We 
therefore reduced the purchase price of 
Austrian crowns to 1,648 florins, just as if 
they had been bullion. 


coming into this coun- 


for 


country. 


no 
their 


face 


Cost of Minting 
And Handling Gold 


a 


Out of 1 kilogram of fine gold 1,653.44 
florins can be coined in 29-florin pieces. 
Minting costs amount to 5.55 florins, be- 
sides which are the costs of assaying and 
of shipping the gold from Amsterdam to 
Utrecht and back, so that, without taking 
the interest into consideration, the bank 
receives the equivalent of only about 1,- 
647.50 florins from one kilogram of fine 
gold after deducting all the costs. Solely 
on this thoroughly practical ground the 
purchasing price of gold was lowered on 
August 24, 1925, by half a florin per fine 


kilogram. 

In various circles these measures of the 
hank were regarded as an attempt to alter 
the value of gold in respect to Netherlands 
exchange. This was not at all the case, as 
has been explained. The purchase price 
was reduced by this slight amount solely 
for the commercial reason that the buying 
of gold at the price of 1.448 florins per fine 
kilogram resulted in a for the bank. 
Private individuals could not buy gold at 
1,647.50 florins for coinage without in- 
curring a loss, because they have to con- 
sider the loss of interest, which increases 
in amount according as the mint less 
prompt in delivering the new coins. 

In the course of years, moreover, there 
have been many changes in the purchase 
price of gold. During the years prior to 
1876 the bank paid only 1,645 florins per 
kilogram of fine gold. In 1877 the price 
was raised to 1,646 florins and in 1879 to 
1,647 florins per kilogram of fine gold, and 
only as late as October, 1881, was the pur- 
chase price of bullion fixed at 1,648 florins. 


Said to Be Difficult 
To Determine Effect 


It is exceedingly difficult to determine 
the gold import and export points of the 
florin on the international exchange mar- 
ket. Two most important factors have a 
far-reaching influence on this, namely, the 
possibility of sending gold by parcel post 
to other countries and bidding on the open 
market at London at a higher price than 
the established purchase price of the Bank 
of England. 

Sending gold by parcel post to the Dutch 
East Indies and to America cheaper 
than freighting it as ship's cargo. Sending 
gold by parcel post to England, however, 
is not permitted. <A post parcel may 
weigh at most 5 kilograms, so that only 
coins can be shipped thus; bullion is too 
heavy. 

The changes in the price of gold on the 
English market and the premium | 


loss 


is 


1s 


gold sometimes commands there have lit- 
tle influence on its price in this country, 
because gold prices change so quickly on 
the London market that a certain pre- 
mium may last only for a few hours, and 
thus would be paid only for gold which 
could be delivered at once, so that we 
scarcely consider this last factor at all. 
On the strength of the last price modifi- 
eation, the bank sold only about £200,000. 





Commission Reports Approval of Issue 
Of $8,000,000 Bonds by Seaboard Railway 





First Mortgage Paper Will Mature in 1945 and Bear Interest 
at Rate of 6 Per Cent. 





The Interstate Commerce Commission 
has issued its report and order authoriz- 
ing the Seaboard Air Line Railway to sell 
$8,000,000 of first and conolidated mortgage 
6 per cent bonds at not Jess than 93%. 
The text of the report by Division 4, dated 
August 9, follows: 


The Seaboard Air Line Railway Com- 
pany, a common carrier by railroad en- 
gaged in interstate commerce, has duly 
applied for authority under Section 20a 
of the Interstate Commerce Act to sell 
$8,000,000 of first and consolidated mort- 
gage 6 per cent gold bonds, series A. No 


objection to the granting of the applica- 
tion has been presented to us. 


Former Issues Cited. 
There have been authenticated to July 
15, 1926, under the applicant’s first and 


consolidated mortgage dated September 1, 
1915, to the Guaranty Trust Company of 
New York and William C. Cox, trustees, 
$64,139,000 of 6 per cent series-A bonds, 
of which $37,747,500 are outstanding in 
the hands of the public, $20,878,500 are 
pledged as security for the applicant's in- 
debtedness to the United States and $1,- 
263,000 as collater security for bank loans, 





|} and $4,250,000 are held by the applicant. 


Since that date we have authorized the 
applicant to procure the authentication of 
$3,189,000 of additional series-A bonds. 
The bonds were drawn down in respect of 
expenditures of the character provided in 
the mortgage, such as additions and bet- 
terments, payment of equipment obliga- 
tions, and the acquisition of obligations of 
subsidy companies or bonds which 
will be available for sale the applicant 


the 


shows that $40,500 was issued prior to the 

effective date of section 20a and that the 

remainder have been authorized by us. 
To reimburse its treasury in part for the 


expenditures against which bonds have 
been authenticated and delivered, the ap- 
plicant has arranged to sell $8,000,000 of 


these bonds to Dillon, Read & Company 
and Ladenburg, Thalmann & Company, 
of New York, as syndicate managers, at 
not less than 93% and accrued interest. 
The bonds are dated September 1, 1915, 
will mature September 1, 1945, and bear 
interest at the rate of 6 per cent per an- 
num. On the above basis the annual cost 
to the applicant will be approximately 65% 
per cent. 
Purpose of Action. 

The proceeds of the bonds will be used 
for the applicant's corporate purposes, 
such as payment of short-term loans, re- 
duction of unpaid vouchers on hand. cash 
payment for equipment, payment of ma- 
tured equipment-trust obligations, addi- 
tions and betterments, and increasing the 
applicant's working funds. 

We find that the sale of $8,000,000 of first 
and consolidated mortgage 6 per cent gold 
bonds, series A, by the applicant as afore- 
said (a) is for a lawful object within its 
corporate purposes and compatible with 
the public interest, which is necessary and 
appropriate for and consistent with the 
proper performance by it of service to the 
public as a common carrier, and which will 
not impair its ability to perform that serv- 
ice and (b) is reasonably necessary and ap- 
propriate for such purpose. 

An appropriate order will be entered. 
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In short, the purchase and sale of gold 
by the bank and its efforts to m@éntain 
the value of the florin on the international 
exchange market are determined by the 
following fundamental principles: 

The bank is 
the 


as a rule agent 


pur- 


a passive 
its 
In all its transactions it maintains 


1,647.50 florins and 


in sale of gold and also in 


chase. 


a purchasing price of 


a selling price of 1,653.44 florins for bul- 
lion and of 1,657 to 1,660 florins for cur- 
rent coin, which is to be returned to its 


country of origin. This last change in the 
sale price of coin resulted from the vary- 
ing weights of the gold pieces. 

Since coins are also bought by the fine 
kilogram and not by the number of pieces, 
a kilogram of underweight pieces is in 
the nature of the case more profitable to 
the buyer than a kilogram of full-weight 


pieces, because in the foreign country 
light and heavy pieces are taken at the 
same value This accidental advantage 
was neutralized by the above mentioned 
change in price, so that gold, in what 
ever form or at whatever weight, is 
bought here at almost exactly the same 
price as it is worth abroad. By these 
means the bank attempts, so far as pos 


sible, to maintain the stability of the gold 
import and export points for the florin in 
international exchange. 


Operations Changed 
In Dealing in Checks 


The bank abandons its passive attitude, 
however, when it comes to buying or sell- 
ing checks or telegraphic transfers within 
the gold points; it does these things not 
only for the purpose of maintaining the 
level of the florin, but also in case it finds 


either gaining or losing gold to be unde- 
Sirable: it can prevent the movement of 
gold in either direction by operating ex 
clusively with checks and telegraphic 
transfers, according to the technique of 
the gold exchange standard. Thus the 


Netherlands Bank operates alternately on 
the gold standard, pure and 
the gold exchange standard. 

In foreign countries the objection § is 
sometimes raised that our exchange market 
is at times too limited, and that a compara- 
tively small supply of or demand for for- 
eign exchange, which can not he taken up 
or covered out of the supply available on 
the market at the moment, 
an unexpected and = very considerable 
fluctuation in the rates of exchange: the 
complaint is made, furthermore, that the 
uncertainty makes it difficult and risky for 
foreigners to trade in foreign exchange by 


simple, and 


can produce 


way of the Amersterdam bourse. To ob- 
viate this difficulty and to check sudden 
and unnecessary fluctuations, the Nether- 


lands Bank frequently came into the mar- 
ket to meet demands for foreign exchange 


or to take up balance as offered. The 
amounts involved were not as a rule very 
considerable; and sooner or later, equiva- 


lent sums, arising out of the transactions 
themselves, automatically moved back in 
the opposite direction, that these pur- 
chases and sales had no dominating influ- 
ence on the actual condition of the foreign 
bill portfolio. Thus, in this type of opera- 
tion also, the bank adopted an active policy, 
although on a small scale. 

Furthermore, in still a third direction, 
the bank has been led to pursue an active 
policy: that in dealing in forward ex- 
changes. One reason for doing this was 
to prevent great fluctuations: and in this 
direction the bank had achieved very hene- 
ficial results even in the days before the 
gold standard had been reestablished. After 
that the bank had less reason to operate in 
this particular way, because then it had at 


so 


is, 
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fluctuations, and because the private banks 
extent 


Policy of Foreign Bills 
Considered Important 


all this 


other 
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Foreign Capital Reported Being 
Invested in the Netherlands 


| Part of Statement, Made Publie by Federal Re- 
serve Board Tells of Bullion Sent to 


New York. 





means for moderating fundamental 


adhered to, 


principle would be rigidly 


that only genuine commércial 
transactions would be éligible as basis for 


these acceptances and rediscounts; in 
short, only such paper as is called in 
English “self-liquidating prime bankers’ 
bills; and the bank reserved to itself ab- 
solute authority to see that all bills of- 
fered should in actual fact be of this char- 


available for this 


it may be een tii the | 2cter. 
handling of the bank's portfolio of foreign The metallic reserve of the bank stood 
at 454,820,000 florins at the end of the 


very 


bank's policy, and that this affords means 


of affecting the ¢ 


important 


its 

were to a great 

business, as the annual reports of various 
of these banks were able to announce. 
From 

bills is a 

| ‘redit 


element in the 


55 


past fiscal year, compared with 525,530,000 
florins at the close of the year before: it 


situation over and j consisted of 94.35 per cent gold and 5.65 





above those available under the strict op- | Per cent silver, compared with 96.06 and 
eration of the gold standard, under which | 3:94 Per cent the year previous. Note 
control is sought by the purchase and circulation averaged 880,470,000 florins, 
sale of actual gold. compared with an average of 955,760,000 

We have thought it advisable to ex- porns the year before, with a peak of 
plain this gold and foreign exchange policy 955,340,000 florins and a low point of 808,- 
in some detail as a reply to criticisms in 


the press in regard to our banking policy 
altogether 
Everything considered, The Netherlands 
be thoroughly 
in which the florin has maintained its gold 


which were not 


can 


just. 


Amsterdam Issues 
Reported Inactive 


satisfied with the way 





value during the first vear of the re- 

establishment of the gold standard. For 4 

this reason the florin has continued to be . . i 

a stable currency on the international Foreign Bonds Said to Be More 
market. This has also had a favorable in Demand Than Domestic 
influence on the development of prices in 

this country. In this connection it should Offers. 

be noted that the wholesale price index 17052 

has declined from 155 (1918-100) for | Activity in the Amsterdam issue market 
March,.1925, to 145 for March, 1926, | has declined, according to a cable to the 


at 


The florin 


East Indies, 
capital, and 
Government. 


the 
the 





Under these favorable circumstances de 
flation was able to proceed in this country 
so moderate a rate that 


itself was strongly supported 
by the exceptional prosperity of the Duteh 


The Government issued only 


money market, and this in turn made pos- } 


Department of Commerce from Acting 


Commercial Attache Wight at The Hague. 


not the slightest | Individuals are refusing low yielding 


disturbance was felt from it. This defla- | domestic issues in favor of more produc- 
tion can be observed not only from the | tive foreign bonds, while the former are 
gradual decline of price indexes, but also | being absorbed by public and semi-private 
from the figures showing the bank note | institutions. 

issue, from the total of the bank's de- Among last month's issues was a loan 
mand liabilities, and from the circulation | to Bavaria of $750,000 which was over- 
of silver coins and of silver notes. subscribed, 


representing the Dutch quota 
of a $10,000,000 loan. An issue of 10,000 
Chrysler corporation cumulative preferred 
shares was fully subscribed. New issues 
during July amounted to 33,000,000 guilders 
and conversions totaled 42,000,000 guilders. 


recent influx of 
financial policy 


foreign 
of the 


small amounts of treasury bills, and offered | Final figures for the first half of 1926 
them to the bank for rediscount gradually | Show that issues pertaining to domestic 
and in limited quantities at any one time. industries were insignificant. Of new 
The great sums of foreign capital which | capital issues during the first six months 
flowed into the Netherlands contributed | of 1926 amounting to 191,000,000 guilders, 
greatly to the continued liquidity of the | excluding petroleum and plantation enter- 


prises, only 3,000,000 guilders pertain to 





sible a reduction in the bank rate from | interior private concerns, while 8,600,000 
4 to 31g per cent on October 3, 1925. guilders related exclusively to industry. 
| Bond quotations on the Amsterdam ex- 
Foreign Banks Admitted change have improved with a tendency 
“ 3 nat te to firmness. Stocks are uncertain, 
To Rediscount Privilege | closing tendency being weak. Bank ann 
The important decisidn to admit the | electrical shares are higher and steady, 
foreign banks in the Netherlands to the | and shipyard and shipping shares are 
rediscount privilege was taken in the be- | stronger, especially those relating to the 
lief that by this means the opportunity | East Indian lines, which are securing good 
would be given to Netherlands capitalists | cargoes. Sugar shares are fluctuating and 
to make use of considerable amounts of | tending downward; petroleum, tea, to- 
available capital. At the same time the | bacco, rubber, textiles and machinery are 
statement was explicitly made that the | lower, especially rubber and artificial silks, 








To Our Readers: 


We would appreciate your calling the 


following advertisement to the attention ot 
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fron Mines in 1925 | Weekly Index of Business Prepared by Department of Commerce ae Gain in Production 
| 


Declared Generally Weekly Average, 1922 to 1924, 100% Fisher’s Index, Weekly Average. 1923 and 1924, 100% | Of Vegetable Oils Is 
Operated at Loss sisi ohciele, Sale | Reported for 1925 


| onsen 


a ae i 
Bureau of Mines Statement ; Consumption and Trade in 


Savs Prices for Ore Were BITUMINOUS COAL PRODUCTION WHEAT RECEIPTS FISHERS WHOLESALE PRICE INDEX Products Also at Peak, De- 
Although | JAN FEB R APR. MAY JUNE JULY AUG. SEPT. OCT. NOV. DEC. 3200AN: FEB. MAR. APR. MAY JUNE JULY AUG. SEPT. OCT NOV. DEC. partment of Commerce 


Unsatisfactory, 


Shipments Increased. 
Herewith is continued the full teat j i | rs } | The trade tn and consumption of — 
of a statement written by Frank Jd. | de ‘ | tabté oils in the United ee € var- 
Kate, chief of the Division of Mineral | _ ~~. r : 4 ° ; | ; a . | — — : J acterized by a substantial increase during 
Denar of commer. im a | | | i 1925 over 1924, with a steady eee 
Department of Commerce, as an intro- | | | } apparent since 1922, aceording to the Food- 
“Mi >esources of the United | we : : 
States, i938, ; just issued by the Bu- | " 1 | The increase in production of vegetaine 
Se emiiceent, pricted ta the tseue of | 80; | | - {- 5 t oils from 1912 to 1919 was 242,568,000 
the statement, printed in the issue of | | | sane kag ae woe aa sbougnein . 
futon oneal tn ih : | | | | 1919 the production fell off considerably. 
duction of minerals in the United : | | fit the producign ello conaieraby. 
States in 1925 was valued at $5,696,- v | j has been steadily increasing, with pro- 
000,000. In that section statistics were $ duction in 1925 of 2,642,904,000 pounds, the 
eitracc‘end tin inane peratenn | " largest in the history of the trade. 
anthracite and bitiminous; petroleum, | ! the sry ot ne 
gold, silver, copper. lead and zinc. In | } The crushing of peanuts and soya beans 
eee ce roe ‘* shows the largest percentage of increase. 
eury, minerate weed in ceramics, 0nd ‘ | . , Prior to the war there were only 454,000 
aS | -_ 5 pounds of peanut oil produced in this coun- 
en ee 3 | = a / try whereas in 1925 the amount was 1)5,- 
tiles. The full tert continues: } | | $52,000 pounds. Soya bean oil production 
refers - | was of little consequence before 1922, most 
eel du chee to the Increased de : 2. : | oe ‘ _ of the oil coming in from Manchuria and 


ran thiefiy to » increase . - Japan. yever, due to the c: aig 
of steel, due chie fiy to the inere ased de- | ‘ COTTON RECEIPTS Japan However cue pr cubieaiinn Gf 


mand in building and construction work, | i | conducted to stimulate of 
" } ' : | TT ere io $+ os, s oF nea anil reiny ‘ . 
the automotive industry, agricultural ttt th . , : | aE i this nitrogenous crop as a soil rejuvenator, 


States. 








equipment, and in the canning industry. 3 the growing of these beans has greatly 
Although the output of pig iren was 17 i SU (Me | Tryp rt increased and consequently the production}? 
per cent greater in 1925 than in 1924 it : i of soya bean oil in this country on a 
did not keep pace with that of steel and | ; | small scale has been brought about. In 
it has been exceeded in five previous years, | | 1925 there were produced 1,405,000 pouunds 
1993. 1920, 1918, 1917, and 1916. Iron-ore | T : . - | of oil. The only oils which show a de- 
mining had a busy year during 1925, ship- | | | crease in production are olive, palm kernel 
ments exceeding those of 1924 by 23 per } : , a and rapeseed. 
cent. From the shippers’ standpoint the —+T - | United States imports of vegetable oils, 
price received for the ore was unsatis- | } } | j | while indicating an increase te 717,590,000 
factory, for there was no reduction in ! | | } ' —- al es pounds in 1925 as compared with 577,890,- 
such mining charges as labor, supplies. Bias ; al inccpmibocadgl Eds . } 000 pounds in 1924, have not attained the 
and taxes, although the price of the ore - } peak set by the importations of 1919 when 
was lower. In consequence, many mines 1 } dL es they totaled 866,469,000 pounds. There 
operated at a loss and few showed a profit. } a — s was a large increase from 1912 to 1919 
’ but in 1921 the amount imported dropped 
to less than half of that of 1919. 
Cottonseed oil, which is the most im- 
portant vegetable oil in the United States, 
has ceased since 1923 to be imported. 
Other important import reductions were 
in receipts of cocoa butter, castor oil, olive 
foots, and sulphur oil, and perilla oil. A 
| sharp reduction in the imports of soya 
bean oil in 1924 was brought about by the 
short crop in Asia and the competition of 








Shipments of Manganese Ore Gain. 

The shipments of manganese ore con- 
taining 35 per cent or more of manganese 
in 1925 were much larger than in 1924. 
This increase was due to the production 
of 47,507 long tons of rhodochrosite from 
Montana, containing 38 per cent man- 
ganese, which was utilized in the manu- 
facture of ferromanganese. A _ continua- 
tion of such shipments from that area is 
not to be counted upon. The production other oils throughout the world. 
is sporadic because the production of ' = ee : 
manganese ore is secondary to that of zine ; ms pansion — Slowly. J 
ore. The number of shippers of high-grade \ Ns oe. = While the United States export trade in 
manganese ore was larger than in 1924. | ] : 1 vegetable oils has been slowly increasing 
The manganese content of the ore im- “FN. j since 1923, the exportation of 127,912,000 
ported for consumption was approximately ' | j o**"| | s : Tr “ "i pounds in 1925 is considerably less than 
280,000 long tons, valued at nearly $7,- | o* _ that of 1919 when 398,181,000 pounds were 
418,000. The phenomenal increase in the | ai | f exported, and than the 382,860,000 pounds 
use of manganiferous iron ore was by far ‘ exported in 1912. The outstanding reduc- 
the most important development of the | j we . tion is in shipments of cottonseed oil, 
year. The shipments of such ore in 1925 | { which dropped from 355,972,000 in 1912 to 
were nearly double those in 1924. The L , ia 1 a low point in 1924 when only 43,343,000 
growing use of manganiferous iron ore to pounds were shipped. This increased to 
purify pig iron and add to it a small) 62,415,000 in 1925. 

amount of manganese accounts largely for Cort. oil also showed a large decrease 
this increase. ae eT } from 1$12. However, this reduction came 

principally from 1912 to 1919 when it fell 

from 22,870,000 to 6,414,000. The low point 
was reached in 1924 at 3,679,000 pounds, 
which increased to 3,847,000 in 1925. The 
only oils which showed a decrease in 1925 
} compared with 1924 were cocoanut, peanut, 
and soya bean. 

Cottonseed oil in its crude and retuadl 
state is the principal vegetable oil ex. al 
ported from the United States. The largest 

i 1924 lv 1 | consumer of American oils in Europe is 
ing 1924. Only 108 long tons of domestic | | | | The Netherlands. Practically all of the 
ore were shipped. The ftmports9 of | - ath tt at . ; i ss st LL CALL MONEY RATES product taken by that country is refine@ 
chromium for 1925 were the second largest | cottonseed oil which is used principal) 
in this history of this industry—149.739 in the manufacture of oleomargarine. Gen 
Jong tons of crude ore, and in addition many and Norway are the only other coun- 
ferrochrome estimated to contain 422 tons | aXe ars = 2 tries of Europe that import any appre 
of metallic chromium, Only a part of | j ciable amount of American oils. The bulk 
the increased consumption indicated can | of export trade is carried on with North 
be attributed to the greater utilization of American and West Indian neighbors, 
a Tee Aoncerrosive alloys. F : . ; principally Canada, Mexico, Cuba and the 
The major part of the increase has been | | | * | - . Dominican Republic. 
utilized in linings for high-temperature | Sia | | Canada is by far the largest consumer 
ae furnaces and in the manufacture | 7 3 —_*- and the principal importation of that 
of refractory brick. Chrome brick are 13 ; iat 3 ; | ; country is of crude cottonseed oil. In 1925 
in part replacing magnesia brick Canada imported from the United States 
Output of Tin Slight. | | { | : - - — 31,728,268 pounds” of this material com- 
Domestic production of tin in 1925 was , : | a i | , ‘ ‘ pared ag agg - aoa Pipes: 
practically nil. In 1925 the imports of | j } | 1 } | _ uses most of this Sane cottonseed oil in 
the manufacture of lard compounds and 
soaps. The trade with Mexico fell off 
approximately 8,600 short tons. The aver- | | 237,595 in 1925, compared _— 1924, while 
age price per pound of Straits tin at New | | i | = | } : y j t the trade with ¢ uba and the Dominican 
York during 1925 was $0.579. The visible , ’ , tepublic increased. There was also a sub- 
stantial increase in shipments to other 





Imports of mercury increased decidedly 
in 1925. The domestic output was nearly 
900 flasks less than in 1924, and supplied 
40 per cent of the country’s needs. The | 
price of mercury at New York ranged 
from $79.11 to $90.14; the average for the 
year was $83.53, or $14 a flask higher 
than the average price for 1924. 





The domestic production of chromite | . | | | I 
during 1925 was even less than that duw- | | ee 


twee 





pig tin were the greatest on record, ex- | ’ 7 L a . Pa 
ceeding the next highest vear (1923) by | : 


supply of tin was lower than it has been | | | : ! 
for many years. With a maintained de- { 1 ’ } { countri 


mand and at any price heretofore reached | 
in peace time, a world’s famine seems 
inevitable, 


Belgium Reported Limiting 
Licenses to Export Coal 





! 

The domegtic production of antimony | | | i | | | 
in 1925 was ‘negligible, but the consump- | | | 

e | s ! } ' | | | | : 

— 1 et the \ eer bas been exceeded | &Otuu! ato a 1a ds ees if ttt bis .s Leitrtiot Lit bora ti il i fee ee eS ghatatstiatit ptacotioe Li : The Belgian Government is restricting 
nas bs ~~ 1917. ¢ ontrol Of the an. JAN FEB MAR.APR. MAY JUNEJULY AU:S. SEPT OCT: NOV. DEC. JAN. FES MAR. APR. MAY JUNEJULY AUG. SEPT. ocr NOV. DEC JAN. FEB.MAR.APR. MAY JUMEJILY AUG SEPTOCT NOY. DEC the issue of licenses to export coal to 250,+ 

. - Suppl jas remained in the hands | panies being alld a “= erin ner 
a oe — Fear of output being re. | | y - Scape ; ex : ~ 7 panies being aoa to export in order 
estab yy the political - conditions in 1 . 2 e ome » ° ’ Y : ; . 2 to fulfill existing contracts, according to a 
China resulted in prices being bid higher ( ‘ M: +} » Sales ol Mechanical Stokers S | ‘ d I S nese fell off 84 per cent, owing to the ac- P t B d . ee 2 » Department of C aN 
ee een . ier yalll ln | ac lhe iene u tee an ron K et tivity of one large American manufacturer ort O or eaux cublegram to the Departme ommerce 


0 niloe sap A Sees . from Acting Commercial Attache Wight at 
for 1925 wax 24% cents per pound: the Reporte d as 125 for July who sold at price so low as virtually to 


ge for the year was 1% conte After | Imports Is Noted | roan euimrman mmneorm | Record in Imports net ee ee To Have New Dock | "tine vice increases of 20 t0 40 pe 


French Shipments Doubled. cent, July coal quotations are now re- 


midyear, savé for one week in July and a | = ) mechanicul stokers in the United States 
few days in September, the price remained have reported to the Department of Com- 


above 17 cents and Bolivian production be British Buy More, but Export Less eee ane 25, With an BERPERALE horse- | Total For Year up to June 30 Is 
came evident, causing the Chinese ship- Textile Equipment, Trade {DOWER OF Otay ar Mere SOG in. July. Wwenty 612.929 Tons, Says Depart- 


per to lower prices. fire-tube boilers with an aggregate horse- 


hig ported steady. The reaction is said to be 
‘ : ; : ’ . ° e . ° due probably te the higher france exchange, 

each for one-third of the imports from German Steamship Mexico on to the export license restriction and to the 
France, but steel ingots also totaled a fair Berth at Reduced Rates expiration on September 1 of the prohibi- 
tonnage Owing to these,three products r . . tion against the free importation of Ger- 

4 To Brazil Points. | man coal. 

ae Stocks of coal at the mines are reported 

A 25,000 ton dry dock for Bordeaux, | as negligible. There is a demand from 
shipped in pig iron and a little ferroman- France, 220 meters long, 36 meters wide, France -for household grades and long: 
ganese. ae “os term contracts for bunkerage coal have 
been received at Antwerp. During the 
centrifugal pumps so that a vessel can first half of 1926 coal imports are reported 
be docked within two hours has been | to have totoaled 3,902,000 metric tons, as 
off slightly. Sweden maintained its mar- launched by the Vulkan works, the De- | compared with 4,519,000 metric tons in the 
ket: Norway, with its cheap hydroelec- ; 


Cast-iron pipe and pig iron uccounted 


Report Reveals. power of 2,594, and 105 water-tube boilers, ment of Commerce. 
— ‘ with an aggregate horsepower of 47,540, - — 
British imports of textile machine were | #/S0 Were reported produced in that month 
the Department has just announced, 


In consequence of the widespread ac 
tivity in building, the output of all mineral 
structural materials, except building stone, 


plus steel bars, the takings from France 





[Continued From Page 1.) almost doubled in 1926. India, of course, ! 


which showed little increase, increased | Breater during the first six months of proportion of rolling-mill products, which 
Building lime in- 1926 than in the same period of the two 
creased about 9 per cent: sypsum and preceding years, while exports recorded Italy Increases Duties on Hides. 
gypsum products 10 to 15 per cent. Ma a decline, according to advices from. the . - 

terial for concrete aggregate, including | Consulate-General at London to the De- Increased duties : itaiy on hides and | cent to 23.9 per cent of the total in the 
crushed stone, gravel, and sand, was in | partment of Commerce azine fg oengenrs ee became ef | 1926 period (from 101,708 tons to 146,432 
growing demand, and~ Portland cement | Imports for the first half of 1926 in. | f@CUlve June 22 by a Poyal decree-law just | tons, 
plants, with an increase of six in number, | creased to 2.812 CRORES Se Tee SMEATTMASS Of Col | Kens: thes 


markedly during 192: ; : | 
: g 1925. ; includes steel bars, hoops, shapes, rails and equipped with six electrically driven 
| and splice bars increased from 20.7 per Shipments from the Netherlands prac- 


tically doubled, but Canadian sendings fell 





or by 43 per cent) It is in these 
Belgium and Germany are 


The +Ham- | Same period of last year. Exports during 


artment of Commerce reports. 
- s - * : the periods referred to were 1,609,000 met- 


metric toms, from 1,816 burg, Brazil and River Platte Conference 


established an unprecedented record foi tons a year ago and 1,659 tons in 1924, aes ee ee rae duties BI leading ae the world’s trade, much us the Ce imedvacahin at ric tons and 985,000 metric tons, respec- 
production Shipments of Portland ce a Buin of 55 and 69 per cent. respectively, availible from the Foreign Pariffs Division | United Kingdom and the United states is also reported to have berthed a ship é tively. Miners’ wages were increased 


; ae power, made inroads into the ferro- 
{ 5 
ment exceeded the high total of 1924 by | The increase in point of value was also OF ADRS RATES, | predominate in the tin-plate and the gal ! ind Cuba all contributed scrap totaling Hamburg to combat competition of the | per cent ‘on August 15, making a tota 


manganese trade in 1926. Mexico; Panama 


nrPerymPm De -—- » A 


somewhat less than the increase in pro 19,278 tons in 1926 as against 17,315 tons | Byron Steamship Company and other lines. | increase of 25 per cent since June 1, Mr, 
duction and thus the large reserve supply 


Wight reported, 


——$—$— ——______- — ~ Ve iz 2 ‘ ack-shee ste ar. 
large, Une total value of imports for the Anes SURG and pes nnes ace cage 
kets, But the former group of products 
represents considerably larger tonnages 


and 4s 4 rule are more easily sold. 


first six months of 1926 amounting to $2 ported to have risen to 3,935 
of cement at the mills was increased, 4 SUR 040 


noteworthy feature of this production of 


materials for concrete aggregate was the | of 149 per cent and 41 per cent respectively. Anoteworthy increase is also reported in Jumping from fourth place last year to 
growth in the size and number of large Ageregute exports of textile machinery shipments to the Netherlands, to which first place this year, Germany during the 
plants producing washed or otherwise’ during the firse 
cleaned crushed stone, gravel, and sand of to 50.750 
standardized grading as to the size. Such | the 
growth is the consequence of a better un tons 


so TEAM) ” The Germany Steamship “Mexico” is on j 
Thus, while Germany led in 1926, fol- | perth for Brazil and River Platte line ports — - 
lowed by Belgium, the United Kingdom, | at 


Irance, India, Netherlands, Canada, Swe- 


iS Compared with $2,280,878 in 1925 only 724 and 154 tons for the corresponding 
and $1,667,260 in 1924, representing gains periods of 1v25 and 1924 respectively. 


reduced rates, the Department’s Ham- Output of Hydraulic Cement 


: , , burg advices report. 

den ind Norway in the order named, int} The following shipping reports may be | Shows Inc rease During 1925 

1925 the order was somewhat different, | obtained from the Transportation Divi- 

the countries lining up as follows:  Bel- | sion of the Department of Commerce: 

gium, India, United Kingdom, Germany, 5M—Bombay, mewly completed port of Production of hydraule cements, other 

France, Canada, Netherlands, Sweden and Baroda, Indfa. than Portland cement, during 1925 in 
Norway | 376M—Svydney, freight rates on lumber | which are grouped masonry, natural, and 

; Melbourne or | puzzolan cements, amounted to 1,751,725 





six months of 1926 fell | destination 5,545 tons were exported in January-June period of this year shipped 
tons or 7,458 tons less than for | 1926, compared with 4,792 tons last vear, | '75.809 tons, or 21 per cent of the total, 
corresponding period of 1925 and 392 | and 1.660 tons in 1924. While shipments | 2S Compared with 62,286 tons (12.7. per 
if : below the total of 1924. Shipments | to Japan fell off 56 per cent as compared | C€Dt) in the same months of 1925—that 
derstanding of the requirements for good | to the British East Indies fell off 8” per | with the year 1924, the current tonnage | i§: more than double. 

concrete. It has brought about keen com- | cent as compared with the 1924 total and | was more than double the amount. ex- Pig iron forms the bulk of the imports 
petition between gravel and crushed stone | 35 per cent as compared for that of 1925, ported to that country during the same | from Germany, and every item shows an 
and for wide market areas in cotnrast to | While those to the United States declined | period of 1925. increase over 1925. 
the strictly local markets of a few years | 67 per | 

ago This competition in turn has de trade of 
veloped much discussion and some con- | spectively. 
troversy over zone and commodity freigh’ 
rates as applied to crushed stone and sand 
and gravel 


ij from various world ports to 4 


Exhibition Opens August 23. Port Adelaide, Australia. , | Barrels of S36 pounds cach. valuad af 


215480—Rio de Janeiro, modification of 4 ,583, as compared with 1,418,451 


The Central Canada Exhibition will open | contract for prolongation of quays at Rio barrels, valued at $2,006,559 in 1924, ac- 


cent and 54 per cent from the Equipment for spinning < isti | c is j arly 
a : and twisting Imp« xuim, While nearly the j 
ithe wana. (08s ana ors.) oe. Au} I o's MeNS 13 ports from Belg : cording to a statement issued by the Bu- 


in Ottawa August 23, and it is expected | de Janeiro. 


there will bea heavier demand than usual 


including all preparatory processes, is the | Same in totals, show an increase in bar 
dominant item in exports of textile ma- | Shipments but a declie in shapes, with ,; 
In striking contrast with the above chinery trom Great Britain and com small decreases in most other items. 
mentionea decreases in textile machinery prised more than (0 per cent of the total | As in the ease of Germany pig iron 
exports is the record of the British ship- tonnage of the exports of this class of ma | formed the bulk of the takings from thé 
To be continued im the issue of ments of this class of equipment to Russia chinery during the first six months of United Kingdom, more than doubling the 
August 21. Current exports to that country are re- ' 1926, 1925, and 1924, tonnage of the 1925 period. berromanga- 


215413h—Taiwan, report on shipping | reau of Mines, Department of Commerce. 


“16804——Bahia, port charges at Bahia, |; increase of more than 23 per cent as com- 
Brazil. pared with the preceding year and value 
41507—Alexandria, schedule of charges represents an increaSe of more than a 
for merchandise stored in bonded ware-/ per cent. 


sul at Otlawa, reports to the Departinent 

of Commerce, Last year ‘several re 
‘an manufacturers were represented, 

Paisley is manager of the outa: 


: aaa 7 . ti ‘ AAR cane oe 
for exhibition space, J. D. Hickerson, Con- | subsidies and vessel traffic at Taiwan, Che production in 1925 represents an 
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Recovery 
of Demurrage 


Ten Hours Ruled 
Day’s Work in 
Unloading Coal 


District Court Gives Decision 
In Suit in Admiralty for 
Recovery of De- 
murrage. 


Brron STEAMSHIP Co.. LT., LIBELLANT, V. 
N. Y. Centrat Rar.roap Co.,, RESPONDENT; 
District Court, SovuTuerN District or 
New York. 

in unload- 

ot the 


District 


Ten hours constitutes a day 
the ruling 
Southern 


{ 
ing a ship of coal is 
District Court for the 
of New York in the case of Byron Steam- 
Ltd., New York 
lailroad Company, respondent, 
which was a suit in admiralty for the 
recovery of demurrage and damages 
caused to vessel. 

The full text of the decision 

In Admiralty. Suit in personam by |} 
owner of the Maid of Psara for demurrage 
alleged to have been incurred by the con- 
signee's delay in discharging cargo of 
coal at New York, and for damages for in- 
jury to the vessel negligently caused in 
discharging her cargo. 

Kirlin, Woolsey, Campbell, 
Keating, proctors for libellant, 
Harper, of counsel). 

Alex S. Lyman, proctor for 
(Jacob Aranson and Leo Manville, 
sel). 

Thacher, D. J. 
newly-built ship, 


ship Company, against 


Central 


follows: 


Hickox & 
(James H. 


respondent, 
of coun- | 





The Maid of P 
upon her maiden 
from Liverpool to New York, carried full 
eargo of 6,549 ,tons of Welch coal, con- 
signed to the respondent under bill of lad- 
ing which incorporated all the provisions 
of the charter the voyage in question. 
Among the charter provisions were the 
following: 

‘8. The cargo to 
side by consignees 
free of expense and 
at the average rate 


Sara, a 
voyage | 
a 


for 


be taken from along: 
at port of discharge, 
risk to the steamer, 
of 1,000 tons per day, 
weather permitting, Sundays and holidays 
excepted, provided steamer can deliver it 
at this rate; if longer detained consignee 
to pay steamer Gemurrage at the rate of 
$50 per running day (or pro rata for part 
thereof). Time to commence when steamer 
is ready to unload and written notice given, 
whether in berth not. In ex of 
Strikes, lockouts, civil commotions, or any 
other causes or accidents beyond the con- 
trol of the consignees which prevents or 
delays the discharging, such time not to 
count, unless the steamer is already on 
demurrage. Consignees to effect the dis- 
charge of the cargo at their expense. 





or ise 


is 


own 


Steamship providing steam, steam-winches, | &t @ny 
owners 
any 


winchmen, gins and falls. Shore wvinch- 
men, if necessary, to be paid by consignees. 

Notwithstanding the provisions of clause 
8. consignees guarantee to effect the dis- 
charge of the cargo irrespective of amy la- 
bor troubles.” 


Holds Time Expired. 
Lay days began upon readiness 
load and notice thereof, which wa 
on August 21, the ship being 
side the pier ready to unload at 4:40 
on that day. Her discharge was completed 
September 19: at 8 p. m. The con- 
signee was required to discharge the cargo 
at the rate of 1,000 tons per day. There- 
fore the lay period was 6 days, 13 hours 
and 10 minutes, Sundays and holidays ex- 
cepted. 
August 27 
counting 7 
minutes from 4: 
21, the lay period 
6:00 a.m. The vessel was detained 
this period 11 days and 14 
until September 9% at 8:00 p. 
calculating demurrage, fractions 
xre not to be counted as whole days, - since 
the charter provides that demur se for | 
part days be prorated. The obligation of | 
the consignee to discharge the ex at 
the average rate of 1.000 tons day is|t 
dependent upon the ship's ability. to de- 
liver at that rate, and the point made by 
respondent is that the vessel could mot de- | | 
liver so quickly. 
This question 
capacity of the 
charterer’s duty 
In determining the capacity of 
to deliver at the ‘average rate 
tons per day,”” this phrase must be in- | ¢ 
terpreted” with «a reasonable regard for | ¢ 
luman we and human habits 
alternating and work.” (Tweedie 
Trading Pitch Pine Lumber 
156 Fed. 86.) Thus interpreted, 
tons per day’’ means, not per 
24 hours’ continuous labor, but 
in which that amount of work 
Which is usual im conducting the 
of unloading a ship—in this case 
It is true that it was said in 
American Sugar Rfg. 
“A calendar day is 24 hours, 
but that does mot mean that the capacity | t 
of a vessel to unload 1,000 tons a day 
determined by what she could do if worked 
every moment of the day and night, and 
I think the rule of interpretation applied 
by Hough, J., in Tweedie Trading Co. v. | 
Pitch Pine Lumber Co., supra, must be | ¢ 
followed here. | 
Applying this 
ability of the 


to un- 
given 
along: | 
p. m. 


s 
1922 - 


Therefore, 
and 10 
August 
29 at 
beyond 
hours, | ¢ 
m. In 
of a day 


Sunday. 
3 hours 
p. m on 
expired August 


was a 


days, 13 


50 
é 


irgo 


relates to the 
ship, since it 


to effect the 


structural | 

Wie 
discharge. | } 
the ship | 1 
of 1,000] 1 


is 


ukness 
rest 
V 


of | t 
Co. d:; | ¢ 

“T0000 
Gay of 
per day 
ix done}! 
Lutsiness 
1Vv hours, | | 
Shervyoud y. | t 
Fed. 2d. 


not 10 hours 


Co. & 5S6: | 





| 
i: 
| 


that 
ship discharge at 
charter rate is to measured by the | y 
tonnage which she was able to discharge 
from all hatches operating at once for ten | t 
hours, this appearing to be the usual daily | ¢ 
period for such work. Ther 
of the Master und of an experienced stev ( 
that if operated the ship could | ¢ 
have been discharged at the charter rate. jt 
While the rate at which quarter-ton 
buckets would have to be loaded bx hand, 
hoisted, dumped and returned to the hold | 
for reloading, to accomplish this, seems |}! 
rapid, 1am not disposed to reject the testi- | ¢ 
mony of experienced men up6n a= subject |! 
with which they are familiar. ! 


fe : " \4 
Testimony Contradicted. | 


that their 


it follows 
to 


le 


rule, the | t 


the 


dore so 


It is true 
tradicted by the 
baldly that the 


testimony 
stevedore who 
vessel could not be dis- | t 
charged ut that rate. But he did not at- | j 
tempt to say at what rate the winehes and 
derricks could be worked, why the testi- 
mony of the libelant’s witnesses was to | ¢ 
be regarded as unreasomble. Aside 
his assertion there is no contradiction of | | 
their testimomy regarding the time re- |t 
quired for such work, and I «am \\ 
strained to hold that the vessel was able | 
to deliver the cargo it the charter rate, | 

| 

| 

| 


Was con- | t 
stated | 1 





con- 
} 
i 
But the stevedore’s main contention 
not that the ship did not have large | 
enough hatches and sufficient wimehes and | 
derricks, but that his work, 
undertook to do with diggers, 
layed by the presence of beams 
hatches and shifting boards in the 
Of course the beams might be 
to be encountered in any ship, 
removal was matter of no 
culty if carefully attended to. 


is 


was de- 
in the | 1 
holds. i 


and their 
at diffi- 
The pres- } 


a ere 


Cabo 


the Spanish 


for 
Juan 
automobile 
said 
to 
on account 
livery 
out presentation of the 
said 


cause 
person, 
| be 
recognized 
|} and because Revilla exhibited 
and a 


Juan 
known to 
tion brought inthe Spanish ¢ 
Instance 
mobiles. 
poration 
turer 
mobiles, 
agents 
Allen 


business 


their 
customers. 


Belmonte, 
Stephens 


& 
the | ¢ 


Moline 
without 


Stephens 


Moline 


*] sum, 


| Ltd., 
atlacnea. 


| tached 


} some 
le 


work 


testimony | ¢ 


interfered 


were 


|} seems to 
/ tention 


from | f 


ship, 


which he ul 
| to - 


expected | r 


2158) 


Shipper Gets 


Steamship 1ip Company 


Is Declared Liable 


Spanish as Well as American 
Law Cited by District Court 
in Reaching Decision. 


CABO VILLANO; 
District or New 


MOLINE Pruow Co, v. S. 
Districr (“ourt, EasTERN 
York. CNo. A. 5991.) 


A 
ment 


Ss. 


in delivering consign 
shipped from New 


steamship, 
of 
York to Seville, Spain, to ome who did not 
present the bill of lading therefor, violated 
its obligation delivering of goods, 
under American and Spanish laws, and 
was held by the District Court, Eastern 
District of New York, to be liable in dam- 
ages in the case of Moline Plow Company, 
libellant, wv. Steamship Cabo Villano, etc., 
Ybarra & Co., claimant-respondent. 
The full text of the case follows: 
Richards & Affeld, proctors for libellant; 
Joseph W. Zeller, advocate. 
Barnes, MicKenna & Halstead, 
for claimamnt-respondent; Bernard G. 
Kenna and James M. Snee, advocates. 
Campbell, D. J.: This suit 
by the libellant Moline Plow, Company, 
Inc., a Virginia corporation, the successor 
in interest of the Moline Plow Company, 
an Illinois oecrporation, agaimst the steam- 
ship Cabo Villano, and her Owners Ybarra 
& Company, for failure to make delivery 
of three Stephens automobiles shipped by 
the said Illinois corporation, Moline Plow 
Company, on about October 1920, 
from the port of Ne wYork to the port of 
Seville, Spain, upon two duly issued bills 
of lading consigned to order, which bills 
of lading were delivered to the shipper. 
The 


a 


automobiles, 


as to 


proctors 
Me- 


is brought 


or s, 


on the 
Seville 
to 


loaded 
arirval at 
usual manner 


automobiles 
Villamo and on 
discharged in the 
Government. 


were 


were 


Findings of Facts. 


I find facts 


all 


as 


On 
to be 


the evidence the 


follows: 
On the order which Juan de Haro, agent 
the stezmship Cabo Villano, gave to 
Revilla, on December 11, 1920, the 
were promptly delivered to the 
tevilla, a Consular Agent, on 
13, 1920, who claimed the right 
delive f these automobiles 
of Lopez Belmonte, Ltd. De- 
the automobiles was made with- 
bills of lading and 
bills @f lading were mot surrendered 
later time to Ybarrzt & Company, 
of the steamship Cabo Villano, or 
its agents. 


‘sS 
Juan 
December 
receive 0 


of 


ot 
Juan Revilla be- 
and weil-known 


Delivery was made to 
he was a reliable 
because Ildefonso Rios seemed to 

importer and was a man of 
moral and finamecial standings, 
the invoices 
letter of guarantee which remained 
in his possession. 

The automobiles were then forwarded by 
Revilla to some party or parties un- 
the libellant. 
Lopez Belmonte, Ltd. 


the 


claimed in the 
“ourt of First 
that it never did accept the auto- 


ac- 


Moline an. Illinois cor- 


was 


Plow Company, 
of Moline, Ill., manufac- 
agricultural machinery and auto- 
amd had as it sales and jobbing 

Paris partnership of Stephens 
who were permitted to do 
Paris, under the trade name 

Plow Company, but having 
accounts with their European 

Pablo Kapferer was the man- 
Stephens Allen & ¢ 


a 


of 


a 
& ¢ 
at 
f Moline 
own 


oo. 


er of *o. 


ig 
Money Owed to is House. 
to the transactionS with reference 
wutomobiles in question Lopez 
Ltd. had dealt largely with 
Allen & and owed that co- 
wartnership a considerable sum. 
The lations between Stephens Allen 
Co. and Lopez Belmonte. Ltd. hdd 
strained, and the Moline Plow Com- 
wny netified Lopez Belmonte, Ltd, by 
etter of August 16, 1920, that the Paris 
yartnership of Stephens Allen & Co. was 
harged with the duty of collecting its 
wn accounts abroad, but that thereafter 
he Foreign Trade Department of the 
Plow Company would conduct all 
alings with Lopez Belmonte, Ltd. 
further negotiations through 
Allen & Co. 
Belmonte, Ltd., 
im question directly 
Plow Company, at MLoline, 
business conditioms abroad were 
Lopez Belmonte, Lutd., in- 
Stephens Allen & Co. ina large 
Moline Plow Comoyany shipped 
automobiles to T.oysez Belmonte. 
sight draft with bills of lading 


Prior 
o the 


re 
be- 
ome 


f its de 


ordered the auto 
from the 
Il, and 


Lopez 
nobiles 


vecause 
ind 
lebted to 
the 
three 


vad was 


he 
ona 
The bills 


the 


of lading at- 
National City 


sight draft with 
were delivered to 
boards doubt to 
with the opera- 
undoubted] 


the 
extent 
ion of the 
aused ammoyance to the stevedore, who 
very busy at the time with other 
and never did put enough men aboard 
ship to work all of her hatches at 
or to use the ships tackle when it 
have been better used than the 

This annoyance, I think, led to 
“Xuggerations in his testimony regarding 
he difficulties encountered. 


shifting 
did interfere 
diggers, and 


nce of no 


vas 


he 
ynce 
ould 
liggers. 


Stevedore Is Blamed. 
shifting boards would have 
very little, if at all, with the 
lischargwe of the cargo, if the ship's equip- 
nent, all of which was im _ proper order, 
iad beem used and a sufficient number of 
nen employed to fill the buckets as they 
lowered into the holds. Nor do I 
that the removal of the hatch beams 
the hatch if properly at- 
to, was a matter which should 
caused any substantial delay. It 
me quite apparemt that the de- 
of this ship was Gue to the failure 
stevedore to employ sufficient 
men for a sufficient number of 
jours to unload the vessel within the 
ime ullowed. It may be that the coal 
vas unloaded as fast as railway cars were 
wovided for its reception, but the failure, 
ft there was a failure, to provide cars was 
a matter for which the Comsignee, not the 
responsible. 
The Gamage suffered by 
1 discharge of the cargo 
fault of the stevedore. 
have a decree upon 
ae alleged in the libel, 
elerence. 
(Szd.) 


Certainly 


hink 
inder 
ended 
lve 


covers, 


f 


orce 


the 
of 


a 


was 
the ship during 
was due solely 
The libelant 
both causes of 
with the usual 


na 


THOMAS D. TELACHER, 


U. 8. D. J. 


July 9, 71926. 
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Admiralty 


Steamship’s 


Liability 





the 
it 


Bank in New 
usual letter of 


York, together with 
instructions requesting 
collect the draft. 
The National City 
sight draft for $7,3 


to 
Bank transmitted the 
56.31, with charges, 
With bills of lading attached, to its agent 
im Spain, Banco Hispano Americano, for 
collection, by whom they were received on 
the 6th day of Nowember, 1920. 

On November 12, 1920, and officially by 
notary on November 15, 1920, the Banco 
Americano presented the sight 
with charges amounted to 
$7,363.66, to Lopez Belmonte, Ltd., who 
refused to pay it because of a dispute 
over the rate of exchange. 


of Dratt Urged. 
Company gave the Na- 
imstructions to force the 
raft, and on instructions 
City Bank its corre- 
Banco Hispano Americano, 
commenced an executive 
Belmonte, Ltd., on 
that there had 


Hispano 
draft, which 


Collection 


Moline Plow 
tional City Bank 
collection of the d 
from the National 
spondent, the 
on July 1921, 
action against Lopez 
the draft, on the’ theory 
been an implied acceptance. 

In that action 
biles was not 
Banco Hispano Americano, 
tion considered being whether 
had or had not been accepted, 


26, 


of the automo- 
proved by the 
the only ques- 
the draft 


delivery 
alleged or 


rendered in the lower 
court in favor of Banco Hispano Ameri- 
ecano, on the ground of an implied 
ceptance of the draft, on the 13th day 
July, 1922. 

An appeal was 
court by Lopez Belmonte, 
court, on the 16th day of March, 1923, set 
aside the judgment of the lower court on 
the ground that no express acceptance had 
been made, and on March 31, 1923, the 
Moline Plow Company was notified thereof 


Judgment was 
ac- 
of 
then taken to a higher 
Ltd., which 


Delivery of Automobiles Noted. 

The Moline Plow did not have 
the 
action for the recovery of the amount of 
the said draft was commenced in Spain 
that said automobiles, covered by said bills 
of lading, had been delivered by the 
Villano or her owmers or their agents to 
any one, and in fact had in fact had no 
such information until August 23, 1922, 
when J. C. Smith, the New York repre- 
sentative the Moline Plow Company, 
made inquiry of Briones & Company, 
agents at New York for the steamship 
Villano. Whether the merchandise 
by the bills of lading had_ been 
and received, a reply by letter, 
23, 1922, which stated that 
the merchandise had been delivered with- 
out presentation of a bill of lading, and 
further stated that “This proceeding 
employed here when the person deserves 
entire confidence.”’ 

Shortly after the Moline Plow Company 
was notified of the judgment of the higher 
court in Spain, Gemands were made on 
Briones & Company for payment of the 
amount of the merchandise which had 
apparently been delivered over by Ybarra 
& Company without surrender of the bills 
of lading. 

On November 22, 1923, the Banco His- 
pano Americano, at the direction of the 
libellant herein, exhibited we original bills 
of lading to Ybarra & Company, the agents 
of the steamship Cabo Villano, at Seville, 
and requested delivery of the automobiles, 
and were told by Ybarra & Company that 
the automobiles had been delivered to John 
Revilla,'who had shown the invoices for 
the automobiles at that time and exhibited 
letter of guaranty which remained in 
his possession.” 

The sight draft and bills of 
thereafter returned through the National 
City Bank to the proctors for libellant for 
the purpose of brimging this action. 

On March 1, 1922, Pablo Kapferer, the 
manager of Stephens Allen & Co., of Paris, 
made a settlement with Lopez Belmonte, 
Ltd., of the account due to Stephens Allen 
& Co. for $20,000. the proceeds of which 
settlement was transmitted by Pablo Kap- 
ferer to Moline Plow Company, at 
Illinois, and credited on the books to 
account of Stephens Allen & Co. 


Company 


any knowledge or information before 


Cabo 


of 


Cabo 
covered 
delivered, 
dated Aupgust 


is 


9° 


“ea 


lading’ were 


the 


American Law Cited. 


the 
was 


Under Americ: 
gation to 
the holder of the 


an law the ship’‘s obli- 
deliver the automobiles to 
**to-order bills of lauding,” 
and delivery to one who was not a 
holder owner thereof was a violation 
of the ship's obligation. 

This was likewise true under 
law. 
Spanish lawyer. 
which is found the 
ish decision:) 

“The first and 
sists in delivering 


the Spanish 
(See deposition in the case at bar of 
Adolfo Lama Peres 
following quoted 


principal obligation 

the merchandise to tie 
person who presents the bill lading 
made out or endorsed in his favor, or in 
depositing the merchandise in accordance 
vith Articles 625, 711 and 369 of the Code | 
of Commerce, without being uble of his 
own accord change the destimation of 
the merchandise.** 

And is also true under the 
which on this point the 
American law. Scrutton 
Parties and Bills of Luding, 
by Porter & McNair, Art. 125, 

In The Stettim (1889), 14 
142, the English court held 
point the German law did 
differ from the Fimglish law. 

The claimant seeks to relieve itself from 
this obligation Om = several grounds. 
are pleaded as special defenses in 
swer. 

That the automobiles on 
Seville were discharged in the 
ner to the Spanish 
mitted, but I do mot see how that relieves 
the vessel or the claimants, because the 
Spanish Government did not make delivery 
except upon the order of the agent of the 
claimant respondent, and such order was 
given by such agent to one Jua@m Revilla, 
a consular agent, because he was a reliable 
and well known person. 

No proof whatevr was offered to show 
that the agent of the claimant respondent 
was compelled by the requirements, laws, 
customs and regulations of the port of 
Seville and of the Kingdom of Spain to 
make the order to deliver the said auto- 
mobiles to Juan Revilla; on the contrary 
the order seems to have been voluntarily 
made for the reasons shown. 

Undoubtedly, under the said require- 
ments, laws, Customs and regulations, an 
order from the ugent of the claimant re- 
spondent was required before delivery 
woud be made, but it rested with the agent 
of the claimant respondent to determine 
to whom it would issue the order. 


con- 


of 


to 


English law 
as4 the 
Charter 
12th: Jdition, 
page 33) 

Probate / Div. 
that on this 
not essentially 


same 
on 


which 


its an- 


arrival 
usual 
Government 


at 
man- 
ad- 


1s 


Denied Acceptaance of Automobiles, 
There is no evidence that the automobiles 
ever came into the possession of Iopez Bel 
monte, Ltd., however great muy be the sus- 
picion that they did, and the plea of Lopez 
Belmonte, Ltd. im the executive «action, in 
which there was set forth much that was 
not relevant im that form of action, it 
would appear that Lopez Belmonte, Ltd., 

denied having accepted the automobiles. 
It ig admitted that the Banco Hispano 


Moline, | 





| libelant 


Americano, the correspondent in Spain of 
the National City Bank of New York, to 
whom libellant had delivered the sight 
draft with bills of lading attached for col- 
lection, commenced an executive action 
against Lopez Belmonte, Ltd., for the col- 
lection of the draft in the court of First 
Instance at Albacete, Spain, on July 26, 
1921. It is not admitted but clearly ap- 
pears from the evidence that the Moline 
Plow Company did not know of the de- 
livery of said automobiles by the vessel 
or claimant respondent before the com- 
mencement of the said action, nor in fact 
until the 23rd day of August, 1923, after 
judgment had been rendered in the court 
of First Instance, in the said suit against 
Lopez Belmonte, Ltd., on said draft, and it 
had appealed, which appeal was then 
pending. 

Delivery of the automobiles was not al- 
leged nor was it necessary to allege de- 
livery of them in the action brought in 
Spain, because delivery was not to be 
made until the sight draft was paid, and 
the Moline Plow Company had a right to 
require payment of the draft before de- 
livering the bils of lading to Lopez Bel- 
monte, Ltd., and the delivery of the auto- 
mobiles by the vessel or claimant re- 
spondent without receiving the bills of 
lading was wrongful 

The bringing of the action by the Banco 
Hispano Americano against Lopez Bel- 
monte, Ltd., did not operate as a ratifica- 
tion of the conduct of the vessel or claim- 
ant respondent in making the wrongful 
delivery. (Central of Georgia Railway Co. 
vy. Dothan National Bank, 91 Southern 
Ref 351, MecSwegan et al. v. Pennsylvania 
Railroad Co., 40 N. Y. Supp. 51, 7 A. D. 
301, N. Y. 51, also 13 App. Div. 625). 


Spanish Suit Based on Draft. 
brought in 


did not proceed upon the theory that the 
but solely 


The executive action Spain 


automobiles had been delivered, 
upon the theory that there had been an 
implied acceptance of the sight draft, and 
this was the question litigated. 

The Moline Plow Company was entitled 
to retain the blils of lading until the sight 
draft was paid, and the vessel or claim- 
ant respondent had no right to deliver the 
automobiles until the bills of lading were 
delivered to them. 
that there had 
of the sight 
thereon 


lower court held 
an implied acceptance 

and rendered judgment 
against Lopez Belmonte, Ltd. 

An appeal to the higher court found 
that there could be no implied acceptance 
under the Spanish law, and, because no 
acceptance such as their law required had 
been shown, reversed the judgment of the 
lower court and vacated the same. 

The libelant, being the owner and holder 
of the bills of lading, caused them to be 
presented to the claimant respondent and 
demanded delivery of the automobiles, and 
on their failure to make such delivery 
brought the action at bar. 


The 
been 
draft 


These actions do not proceed upon op- 
posite and irreconcilable claims of right 
but are thoroughly consistent, and the 
bringing of the action in Spain against 
Lopez Belmonte, Ltd., is not a waiver of 
the wrongful delivery, nor is it inconsist- 
ent with this action in which recovery is 
sought against the vessel and claimant re- 
spondent for breach of the contract to de- 
liver to the holder of the bills of lading. 
(Henry v. Herrington, 193 N. ¥ 218, Bank 
of United States v. National City Bank 
of N. Y., 123 Misc. 801, at p. 805). 

On refusal of Lopez Belmonte, Ltd., 
accept the draft, the Moline Plow Com- 
pany had no remedy thereon. It had in 
fact but one remedy, the one they are 
now pursuing in the action at bar, and 
therefore there was no choice between 
two remedies, and libelant not barred 
recourse to the remedy which it had. 
(Schenck vy. State Line Telephone Co., 238 
N. ¥Y¥. 308). 

Breach of Obligation Charged. 

There is no claim for short delivery in 
the case at bar, but the claim is for a 
breach of the -vessel’s obligation to deliver 
to the holder of the bills of lading because 
a wrongful delivery had already been 
made, and therefore I fail to how the 
vessel or claimant respondent can claim 
the benefit of Paragraph or Condition 9 of 
the bill of lading, which reads as follows: 

“9—Also, that in the event of claims 
for short delivery when the ship reaches 
her destination, the price shall be the in- 
voice or declared value, whichever is least; 
such claims are void unless made at } 
of discharge.” 

The contention made on behalf of the 
vessel and claimant respondent that tle 
libelant’s recovery must be limited to $100, 
for each package, or $300 in all, under the 
provisions of Paragraph or Condition 1 of 
the bill of exchange does not seem to ap- 
ply, because the character of the merchun- 
dise shipped (automobiles) is plaintly stated 
in the bill of lading. 

The fact that there appears an endorse- 
ment in blank on one more parts of 
the bills of lading, does not prove that 
is not the lawful and true owner, 
and there is nothing in the evidence in 
this case to show that any claim was made 
under said bills of lading by any one other 
than the Moline Plédw Company, or the 
Banco Hispano Americano, who through 
the National City Bank of New York was 
representing the interest of the Moline 
Plow Company. 


to 


is 


see 


or 


Evidence of Ownership Held Shown. 

The fact that libelant, to whose prede- 
cessor in interest the bills of lading were 
issued, had the same in its possession 
and presented them on the trial in sup- 
port of its claim, is presumptive evidence 
of its ownership, which presumption has 
not been rebutted. 

There 
satisfies 


no evidence in this case that 
me that the Moline Plow Com- 
pany, of Illinois, or the libelant, or both 
of them, ever assigned and transferred to 
Pedro Gomez Molina, acting in the name 
and «as the representative of Socieda 
Anonima Gimenz y Dalmau, all debts and 
claims of indebtedness, including its right, 
title and interest therein, for valuable 
consideration, and that that society was 
at the time of the commencement of the 
action at bar, and stil is, the owner 
thereof. 


is 


is also no evidence in thiS case 
that the Mfoline Plow 
and Lopez Belmonte, 
Ltd., ever entered into any ugreement of 
settlement which covered the three auto- 
mobiles in question, or that the sum of 


There 
that satisfies me 
Company of Illinois, 


| $20,000 paid by or at the request of Lopez 


Kapferer in set- 
against Lopez 
the automobiles 


Ltd., to Pablo 
tlement of certain claims 
Belmonte, Ltd., included 
in question. 

The evidence clearly 
selmonte, Ltd., were indebted in a sum 
exceeding $92,000 for merchandise manu- 
factured by the Moline Plow Company, 
of Illinois, which hud been purchased 
through the partnership of Stephens Al- 
len & Co., and Pablo Kapferrer~being the 


Belmonte, 


shows that Lopez 


of said 
use 
Company. 
Automobiles Not Listed in Debt. 
The said sum did not include the three 
automobiles 


manager 
mitted to 
Plow 


firm, which 
the trade name 


” 


was per 
“Moline 


in had been 


Lat., 


which 
purchased direct by Lopez Belmonte, 
from Moline Plow of Illinois, 
and said Lopez Belmonte, Ltd., knew that 
the Paris partnership of Stephens Allen & 
Co. had no connection with the sale of 
automobiles, 


question, 


Company, 


said 
or right to compromise with 
reference thereto, and Pablo Kapferer had 
been instructed that neither 
Stephens Allen & Co. had 
make agreements as to said automobiles. 

The sum of more than $92,000, 
Lopez Belmonte, Ltd., owed to Stephens 


Allen & for the merchandise 
factured by Moline Plow Company, 


also he 


right to 


nor 
any 
which 
Co., manu- 
of Ihli- 
nois, other than the three automobiles, was 
charged on the books of said Moline Plow 
Company Allen & 
Ltd., made its 
settlement with Pablo Kapferer for $20,000, 
that sum 


to said Stephens Co., 


and when Lopez Belmonte, 
the Moline Plow 
Company, Which credited it to the account 
of Stephens Allen & Co., 
automobiles 


was sent to 
the three 
charged di- 
Ltd., and not to 
Stephens Allen & Co., and nothing has been 
paid on account thereof. 

The acceptance Moline 
pany of the $20,000 sent to it by Stephens 
Allen & Co., it to 
account, did ratification 
of anything which might have been done 

of their 
Co 


whereas 
in question were 


rectly to Lopez Belmonte, 


by Plow Com- 


and the erediting their 
not constitute a 
in excess 
Allen & 

monte, Ltd., 
ley v. 
Co. 


authority 
settling with 


by Stephens 
Bel- 
the account due to them. (Dud- 
235 N. Y. 448, Lroquois Mfg. 
122 Mise. 273, Wheeler 
Northwestern Sleigh Co., 39 Fed. 347). 

It clearly appears to me that both Lopez 
Ltd., Pablo Kapferer 
that said Kapferer 
to any 
reference to 
but that 
be with 


. in Lopez 
Perkins, 


v. Davis, 


Belmonte, and well 


knew had no power or 


authority make agreement what- 
for 
all 


Plow 


ever with the payment 


automobiles, 
dec.lin3;s had to 
Company direct. 
The said settlement did not 
an accord and satisfaction with 
to the said automobiles or 
payment therefor. 
In addition to 
is appears that 


said as to them 


the Moline 


constitute 
reference 
the claims for 
all the other evidence, 
although the seitlement 
Was made about March 1, 1922, before 
the action in the court of First Instance 
was decided, no claim was made by Lovwez 
Belmonte, Ltd. until after the reversal of 
the judgment of the court of First In- 
stance by the higher court on March 16, 
1923, and then the information that it 
would make such claim was only obtaincd 
indirectly. From which it appcaurs to me 
from the pleading in the case, that if 
Lopez Belmonte, Ltd. had at that time 
had any belief that it had compromised 
the claims for such automobiles in such 
settlement, it would have made such claim 


known. , 
at 


Copy of Settlement Stricken 

The alleged copy of the agreement 
settlement offered by the claimant 
spondent, marked Exhibit K, which 
admitted and decision reserved on a mo- 
tion to strike out, was not proved to 
have been executed, and ‘uiiier tiie most 
liberal rule as to secondary evidence dues 
not seem to me to be admissible. The 
motion to strike out is granted over the 
objection of claimant respondent. 

Claimant respondent stron;ly contends 
that the libellant should be barred 
guilty of laches and arzues (tilis point 
at some length, but the answer to this 
argument seems to be simple. 

Laches as a defense must 
and there is ne allegation anywhere in 
the voluminous answer and supplementiil 
answer, in this suit of the defense of 
laches. 

The question ef the issuance of com- 
missions und iGo the interrogatories to 
be attached has Leen before this court on 
several occasions, and if there was any 
laches on the part of the hibellant, it must 
have been known to the claimant 
spondent long before the trial, and the 
libeHant should have been apprised of 
such defense and given an opportunity 
to meet it, which was not done; and while 


Out. 


or 
re- 
Was 


as 


be alleged, 


as 


re- 


\I_ am familiar with the liberality displayed 


in admiralty in permitting 
under ai: ihe circumstances 
tion to aimend comes too 
the action was brought well within the 
time provided by the state statute of 
limitativos, which, while not binding on 
this coiit. is generally followed, unless 
by the ceiay in bringing the action the 
responde at injured, ana in this 
tke princ.pal reason assigned is inabilt*> 
to obtan ceitain evidence. But inasmuch 
as this acuon was commenced on January 
7, 1924, und was not tried until January, 
1926, it would seem that all the evidence 
required cculd have been obtained if the 
claimant vespondent had moved expedi- 
tious'y. 


amendments, 
this applica- 
late, because 


is case 


Motion to Amend Denied. 

The motion for leave to amend is there- 
fore denied. 

This leaves for consideration 
question of damage. 

The claimant respondent contends that 
they are limited to $100 for euch automo- 
bile, and in support of that contention 
points to the bills of lading, so much of 
which as is necessary for consideration 
reads as’ follows: 

“It is also mutually agreed that this 
shipment is subject to all the terms and 
provisions of and all the exemptions from 
liability contained in the Act of Congress 
of the United States, approved on the 13th 
day of February, 1923 (and entitled an 
Act to Navigation of Vessels, etc.). 

“1. It is also mutually agreed that the 
carrier shall not be liable for articles 
comprised in Section 4281 of the Revised 
Statutes of the United States, nor for any 
package exceeding the sum of $100 in 
value, unless notice of true character and 
value thereof is given and same is entered 
in the bill of lading.” 

The bill of lading was not drawn by 
the shipper but by the currier and is am- 
biguous and is to be construed as a state- 
ment that the carrier shall not be liable 
to any amount for goods exceeding $100 
per package. 

Limit on Liability Held Invalid. 

This is an attempt on the part of the 
carrier to exonerate itself from all re- 
sponsibility for goods exceeding the value 
of $100 per package and is invalid. (Cal- 
deron v. Atlas Steamship Co., 170 U. S. 
272, Lines v. Atlantic Transport Co., 22% 
ved. 624.) 

The claimant respondent attempts to dis- 


only the 


| mating 


} 


ALL StaTeMeNTs Heretn Ane Given on Orriciay AUTHORITY ONLY 
AND WitHout CoMMENT BY THe United States DAILY. 


Trade Marks 
5 udgment for. Autoniobiles Found I legally Delivered 


Three Cars Disappear 


At ‘Spanish Port | papers 


Said to ‘Have: Been Delivered 
to Consular Agent With- 
out Bill of Lading. 


tinguish the case at bar 
Atlas Steamship Co. 


from Calderon vy. 
ealling at- 
tention to the fact that the bill of lading 
on that 
is subject to the Act of February 
but that attempt, 
ure 


supra, by 


its face provides the shipment 
————— 


13, Lsyd, 
is fail- 
con- 


in my opinion, 

in the bill 
Calderon 
it 


a 
because 
in 


of lading 
Atlas 
provided 


denined Vv. Steamship 
Article 14: 

reference 
and subject to the provisions of U. S. 
carrier's 13, 1893.” 

The cases cited by the claimant respond- 
ent (Hart Co., 
1az Express 
Co,,. 241 U. Cunard 
271 
because there 
of Article 1 
case at bar, 


Co., supra, is in 


“This agreement is made with 
to, 
act, approved February 
v. 
331, 


Ss. 


Pennsylvania Railroad 


Ss. Reid v. American 
544, and Stevens v. 
Fed. 306) 
is not by the 
of the bill lading 


supra, an agreed valuation of 


S. S.. Co, are not in point, 


provisions 
of in the 
the character sustained in the cases cited, 
but attempt 
from liability for 
$100. 


an to exonerate the carrier 


any package of a value 
exceeding 

The true measure of damages, 
tation liability 
market 


to 


the limi- 


of being eliminated, is the 
price libellant 
the of for 
merchandise to replace the goods sent to 
79 


which would have 


pay in port delivery other 
its customer 
Fed. 
time and place the shipment should have 
arrived (The St. Johns N. F., 280 Fed. 553, 
affd. 263 U. S. 119), but custom duties are 
not to be included or allowed for in esti- 
the market value of the 
(United States Willow Furniture Co. 
Compagnie Generale 
Fed. 184, Bark Eroc. 9 Benedict 191). 

The automobiles in question could not 
be bought or replaced at wholesale prices 
at Seville, Spain, in December, 1920. 


(Downing v. Outerbridge, 


931) less the landing charges at the 


goods 
v. La 
Transatlantique, 371 


Decree Given For Libellant. 

The testimony M. Arteman, Calle 
Sierpes 80, Spain, is much more 
convincing than the testimony of Joaquin 
Mauri, of Amador de los Rios No. 12, Se- 
Ville, Spain, another witness called as an 
expert, but both were called by libellant, 
and while I give more weight to the testi- 
mony of the witness Arteman, his valua- 
tion of 90,000 pesetas is, in my opinion, 
tov high, and I therefore find that the 
value of said automobiles, at that time 
and place, was 75,000 pesetas, which con- 
verted into dollars, at the rate of exchange 
existing on December 11, 1920, of 13 cents 
per peseta, makes the value in dollars 
$9,750. 

The ocean freight was paid, and there 
is no evidence of any landing charges hav- 
ing been paid by the ship. 

The motion to dismiss the libel is denied. 

A decree may be entered in favor of the 
libellant in this action for $9,750., with 
interest thereon from December 11, 1920, 
and with costs. 


of 
Seville, 


Trade Mark Denied 
Disinfectant Maker 
As An Infringement 


See of Weed “Kicwsl” fe. 


fused Covington, La., Com- 
pany by the Patent 


~ Office. 


In the case of United Drug Company v. 
Mackie Pine Oil Specialty Op- 
position No. 6624, July 
19, 1926 (151 Ms. First Assistant 
Commissioner the U. S. Pat- 
Mackie Oil 
Covington, is 


Co., Ine. 


decision rendered 
Dec. 279), 
Kinnan, of 
Officer, held that the 
of 


register 


ent Pine 
Sais, 


trade 


Specialty Co., Ine., 
to 
disinfectant to be 
poultry 
ing 
of 


not entitled as a mark 


for a used in buildings, 
heuses and ships, a mark consist- 
of the word “Klenzol” with words all 
of the 
registra- 
of 
for 
for 


certain 


Which are disclaimed except 


in of the 
United 
of the mark 
use on a granulated powder, "Klenzo” 
use 


“Klenzol,”’ 
the 


Mass., 


word view 


tion by Drug Company, 


Boston, “Klenzer” 


on cold cream, on soap, on 
surgical and medical supplies, on 
polish and on a preparation having 
dorant and antiseptic properties, and the 
use of the notation ‘‘Klens-all’ upon a 
preparation for removing grease spots. 
The ground of the decision is that the 
marks are deceptively’ similar and the 
goods are such that the contemporaneous 
use of these marks on the goods specified 


would be likely to cause confusion. 
Review of DeCision. 


In his decision, after pointing out that, 

while the applicant had limited the de- 
scription of its goods to a disinfactant for 
use in buildings, poultry houses and ships, 
the labels describe the goods as a cleaner 
and disinfectant, and noting the long use 
by the opposer of its mark and the ex- 
tensive advertising of its goods, the First 
Assistant Commissianer said: 
_ “The instant case discloses, in “conse- 
quence, the situation of one company hav- 
ing built up very large business and 
having created in connection therewith 
widely and favorably known trade marks 
and of a second company years later in 
the field adopting an analogous or similar 
trade mark upon goods possessing some- 
what similar characteristics. It would ap- 
pear inevitable that the newcomer was 
aware of opposer's wide use of its marks 
and of their popularity since applicant 
has quite closely simulated opposer's mark 
even to the extent of showing the long 
bar beneath the word, extending as a con- 
tinuation of the initial letter ‘K.’ 

After referring to the argument of ap- 
plicant that opposer's marks are at least 
suggestive and therefor not entitled to 
wide protection as fanciful marks, 
Kkinnan said: 

Similarity Noted. 

This general\doctrine is well enough es- 
tablished but in the instant case the ap- 
plicant has copied not only the descriptive 


silver 
deo- 


ah 


as 


Mr. 





Infringement 
Suits 


Court Decides Basis 
For Action Must Be 
Shown in Pleadings 


Held to Err in Not 

Showing Whether Cause 
Grew Ont of Contract 

or fort. 


Bouin, PLAINTIFF, V. 
CORPORATION ; District 


FEDERAL 
Court, 


JOHN H, 
MATCH 
IDAHO. 
Whether the of is based 

upon a tort or a contract must be pleaded 

with certainty, the 
demurrer to counterclaim 

H. Bolin, plaintiff, v. 

Federal Match Corporation, defendant, de- 

cided by the District Court for the District 

of Idaho, and the jurisdiction of the court 


cause action 


definiteness and is 


ruling on a a 


in the case of John 


must be apparent from the pleadings. 
The of the 
follows: 
E. W. 
Hamblen 
torneys for 5 
Dietrich, District Judge: 1. While the 
it is the duty of the 
iailure of 
Pre- 


text memorandum decision 
Wheelan, attorney for plaintiff. 
& Gilbert E. Potts, 
defendant. 


and ©, at- 


objection is not raised, 
to 
the pleadings to show jurisdiction. 


court take cognizance of thc 


sumably our jurisdiction of the counter- 


of citizen- 


\e 
yet 


of the Mir 
(See Ju- 


claim must rest on diversity 
and there is averment of 


ship, no 


citizenship either of Bolin or 
nesota Manufacturing Company. 
dicial Code, Sec. 24, Subd. First.) 

II. I to accept the view 
urged by defendant that the 


not 


am _ inclined 
counter- 
of the 


Company. 


the 


claim does rest upon either 


contracts with the Minnesota 
In that view it is difficult, because of the 


meagerness and uncertainty of the plead- 
to rule upon some of the ques- 
While 
not well framed to present objections for 


uncertainty 


ing, safely 


tions suggested. the demurrer is 


or ambiguity, the court may 
pleading to be definite enough 
intelligently to 
rule upon questions of law which may be 


controlling 


require 
to 


a 
enable it consider and 
interest 
of econoiny respecting the preparation of 
cases y trial and their trial, it is the 


establishea practice in this district to exact 


Furthermore, in the 


10 
reasonab'e certainty. 

Defendant's View . 
defendant contends that 
the alleged overpayment was 
of plaintiff's of 
by immaterial. 


The whether 


the result 


fraud 
parties, 
it upon 
defendant will rely: In the 


first place we should know whether the 
counterclaim falls within Subdivision 1 
or Subdivision 2 of Section 6695. of the 
Idaho Compiled Statutes. 

If, as seems to be the defendant's con: 
tention, it is mot based upon defendant's 
contract with the plaintiff, then of neces- 
sity, if maintainable at all, it must fall 
within Subdivision 2, and if that be true 
it is important to know whether the cause 
of action relied upon is in tort or upon 
contract. In the second. place, plaintiff, 
is entitled to know whether at the 
defendant will contend that he is charg 
able with fraud conducing to such over- 
payment. 

Attention is further called.to the fact 
that in Paragraph 7 of the counterclaim 
it is alleged that ‘thereafter all of the 
business assets, contracts and choses in 
action” of the Minnesota Company were 
sold to the defendant, who ever since has 
been and now is the owner thereof. 


Exhibit is Asked. 


In view of the question raised in one 
of the briefs whether such sale to de 
fendant could possibly cover such a chose 
in action as is set up in the counterclaim 
it woud seem to be important to know 
when the alleged sale was made: and, if 
the conveyance was in writing, I am in 
clined to think a copy of the instrument 
should be attached as an_ exhibit. Ai 
least it should be shown whether the 
agreement was in writing, and if it was ir 
writing the provision felied upen shoul 
be pleaded either in exact words or it 
substance. 

It is further averred that the allege« 
shortage in match blocks was not knowr 
to either the Minnesota Company or the 
defendant until early im 1925, but in view 
of another principle of law suggested ir 
one of the briefs it is thought to be ma 
terial to alleged how it happened that the 
Minnesota Company received the block: 
and used them without discovering 
great a shortage sooner. 

If, as is stated in defendant's brief, the 
shortage may have been without any frauc 
or knowledge on the part of plaintiff, anc 
if the blocks were manufactured inte 
matches before the claim was brought t 
his attention, it may be a matter of grea 
difficulty upon his part to make proof ip’ 
quantity. 

He should have some information in ad 
vance in respect to the defendant’s the 
ory. If he is to be charged with activ: 
fraud, of course it will be necessary te 
plead such fraud with a reasonable meas 
ure of detail and in that way he woule 
be advised of defendant’s contention. 

The demurrer will be sustained, 
leave to amend within 15 days. 


or only a mistake 
But for 


material to know 


both is 


two reasons is 


which theory 


~ 


Se 


witl 


part but the entire mark of the oppose 
“Klenzo,”” and has merely added to i 
the final “l.’”” Not only does applicant’, 
mark, therefore, look like this mark o 
the opposer but it is the same in spellin 
and suggestive significance and the soun 
is almost the same. 

It is noted that the opposer 
marks on various materials for cleansin 
purposes. Usually the soaps and con 
pounds are used for cleansing the body o 
the clothing of the purchaser. It is } 
matter of common knowledge soaps an 
cleansing compounds for these purpose) 
are frequently used for cleansing portion 
of articles in the home, such as _ sink:) 
wash basins, and tableware. 

The applicant in its drawing and label: 
styles the goods as a cleanser and disi) 
fectant. It is believed the average pw 
chaser, familiar with the goods of oppose 
and the latter's trade mark and thinkin 
favorably of them, would, on seeing th 
applicant’s product, be led to believe 
had the same origin as opposer's good: 


Being a cleanser would suggest it was ar 
al 


uses th 


other product of opposer company for 
other specific purpose. 

If there is doubt in this matter, 
usuul rule of resolving such doubt agalhg@ 
the newcomer should be followed. 
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Disabled Veteran 
Found Entitled to | 
War Risk Insurance | 





Policy Issued After Injury, 
but Before Soldier Became 
Totally Incapacitated. 


GALLARDO V. UNITED STATES: District Court, 


FasterN District oF OKLAHOMA, (No. 

4683.) 

In an action by Joe Gallardo v. United 
States, in the District Court, Eastern Dis- 
trict of Oklahoma, a jury having been 
waived. Judge R. L. Williams reached a 


general finding of fact, giving plaintiff the 


full relief he sought under a policy of 
War Risk Insurance. 

The full text of the court's finding 
follows: 


I find that plaintiff( Joe Gallardo, is a 
resident of Duncan, Stephens County, 
Oklahoma; that he is the same Joe Gal- 
lardo who appeared in this court in Cause 
4360 Law by his guardian Tessie Edge, 
the style of said cause being Joe Gallardo, 
by his guardian, Tessie Edge, v. United 
States of America, defendant, on July 16, 
1924, the date his first petition was filed, 
and that such cause was dismissed with- 
Out prejudice on April 14, 1925, for want 
of jurisdiction. It appeared that through 
his comrades an application for compen 
sation on account of a permanent disabil- 
ity had been sent to the St. Louis office 
* the War Veterans’ Bureau and he was 
tom there notified that his claim would 
not be granted, but that was not. suffi 
cient denial to give this court jurisdiction. 


See Gallardo v. United States of America, 
5 Fed. (2nd Series) page 678 Under the 
evidence in that case the claim had not | 


been denied by the Director of the United 


States Veterans’ Bureau but had been re- 
fused by some subordinate officer situated 
in St. Louis, and for that reason it was 
dismissed for the want of jurisdiction 

I further find that on the Sth day of 
May, 1925.,said@ Joe Galdardo was by the 
County Court of Stephens County, Okla 
homa, adjudged to be competent: all of 
these facts were admitted in open court j 


on this last hearing. 


Injured Soon After Enlistment. 

I find that the plaintiff enlisted in 
United States Army at Enid on Septem 
ber 4, 1918; that thereafter until the 21st 
day of January, 1920, he remained in the 
military service of the United States, and 
his rank at the time of his discharge 
January 21, 1920, being that of Private 
of the first class; that the 4th day of 
September at the time of his enlistment 
he entrained on the Chicago, Rock Island 
and Pacific Railroad, which was then in 
charge of the Director General of Rail- 
roads of the United St&tes, and that on 
that date or the next day whilst' on said 
train it was wrecked and derailed on 
count of which he received an injury to 
his nose and spine, he being taken to the 
railroad hospital at El Reno, he remaining 
there a few days, and then was discharged 
from the hospital and returned to Enid 
to be again entrained, being taken to 
Camp Logan near Houston in the State 
of Texas; that on October 7 procured 
said War Risk Insurance in sum of 
$10,000; that as a result of the injury 
which he sustained in said wreck on or 
about September 4 or 5 near Comanche, 
Okla., after October 7. 1918, and prior to 

ebruary 1, 1919, he became totally dis 

ped, such injury resulting in a_ total 
Misability; that prior to May 19, 1919, said 
disability had become total and perma- 
nent. I have heard the witnesses in’ this 
case twice; on the first hearing when the 
cause was dismissed for want of juris 
diction I heard all the evidence on the 
merits of the case and again on the trial 
and I find that the injuries received on 
September 5, 1918, by plaintiff in said 
wreck, after about 60 days became a total 
disability and before May 19%, 1919, became 
a permanent total disability. 

1. <As to defendant's request 
clusions of law that an application for 
War Risk Insurance made after the ap- 
plicant for insurance becomes permanently 
and totally disabled is null and void, I 
so find. 


the 





on 


ac- 


he 
the 


for con 


Finds Policy Covers Injury. 

2. That insurance is an_ indemnity 
against future not against a loss 
which has already occurred, I so find 
where the loss has already resulted but I 
find in this case that this party was in- 
jured on September 5 and that injury re- 
sulted in anthritis and that frequently a 
party recovers from such an injury but in 
this instance he did not and that after 
about 60 days it became a total disability, 
and therefore when the insurance was 
taken out the injury had not resulted in 
a total disability and therefore that the 
policy covered this injury. Gallardo 
v. United States of America, 5 Fed. (2nd 
Series) page 678, supra. 

3. That War Risk Insurance could not 
be granted under the provisions of the 
War Risk Insurance Act and amendments 
thereto, against a contingency which had 
already occurred. This interrogatory is 
.t@o indefinite. I find that on October 7, 
es. the plaintiff was neither totally dis- 
abled nor was he totally and permanently 
disabled, but that on September 5 he re- 
ceived the injury and that he did not re- 
cover from the injury and that within 
about 60 days it had become a total dis- 
ability and that the War Risk Insurance | 
which he procured October 7 covered the 
injury resulting in a total disability after 
the War Risk Insurance became effective. 

4. I find that if plaintiff was totally and 
permanently disabled on September 5, 
1918, he was not eligible to make appli- | 
eation for War Risk Insurance on or after 
October 7, 1918, and a policy issued after 
that date would not cover a _ total and 
permanent disability existing on said date, 
but as above stated I find that this plain- 
tiff was neither totally disabled nor per- 
manently disabled on September 5, 1918. 


Finds Plaintiff Totally Disabled. 


4. I find that plaintiff to 
the benefits of War Risk Insurance be- 
cause of permanent total disability, he4 
must, under the terms of the law which 
becomes part of the contract of such in- 
surance, be totally disabled from working 
at any substantially gainful occupation 
and such total disability must be of such 
a nature as to render it reasonably cer- | 
tain that it will so continue throughout 
the lifetime of the insured, and I find from 
the evidence in this case that after Oc- 
tober 7, 1918, and prior to May 19, 1919, 
from the injuries received by the plaintiff 
on September 5, 1918, he became totally 
disabled from working at any substantially 
gainful occupation, and that such total 
disability was of such a nature as to ren- 
der it reasonably certain that he will so 
ontinue throughout the lifetime of the 
ured | 
he evidence in this case shows that } 


loss, 


See 


be entitled to 
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Indictment Held Not Duplicitous 
In Case Charging Fraud by Mail 





Court Limits Time for Attacking Methods of 


Drawing Grand Jur 


T. E. McLenpon, Putr. tN Error, v. UNITED 
States oF AMERICA, Der. 1N Error; Cir- 
cuit Court oF APPEALS, FIFTH CIRCUIT. 
(No, 4729.) 

In the case of T. E. 

United 


MeLendon, plaintiff 


in error, vs. States of America, 
involving a 
215 of 
Criminal Code by representing and offering 
for sale trained and skilled bird dogs, with 
registry and pedigree, which were not so 


defendant in error, prosecu- 


tion for violation of Section the 


in fact, the Circuit Court of Appeals for 
the Fifth Circuit, held the indictment to 
be good though the facts alleged might 


amount also to other crimes, and notwith- 
standing the order for drawing the grand 
jury was signed by the judge while in 
another district. 
The full text 
J. M. Grimmett and David B. 
for Plaintiff in Error. 
Philip H. Mecom, U. 8S. Atty.. and J. Fair 
Hardin, Asst. U. S. Atty., for Defendant in 
Error. 


is as follows: 


Puryear 


Before Walker, and 
cuit Judges. 
Walker, Judge: 


The plaintiff in error, T. E. 


Bryan Foster, Cir- 


Circuit 
McLendon, 


| Was convicted of an offense denounced by 


215 of the Criminal Code, which 
wit hthe use of the mails to pro- 
mote frauds. The indictment, which con- 
tains only one count, was filed February 
a 1925. By a pleading filed October 20, 
and called a motion to quash, the 
indictment was challenged on the following 
grounds: (1). That the order directing 
the drawing of the grand jury = which 
found the indictment was not valid be- 
cause it was made by the Judge of the 
District when he was absent therefrom: 
(2). That it was bad for duplicity and 
repugnaney in that it charged both that 
the accused devised a scheme and artifice 
to defraud one V. G. Simmons, and 
a scheme for obtaining money from 
V. G. Simmons means of false pre- 
tenses, representations and promises: and 
(3). That it failed to specify the manner 
in which the accused caused to be de- 
livered by the postoffice establishment of 
the United States the circular or document 
mentioned and out. 


section 


deals 








also 
said 
by 


set 


Promptness Held Vital. 


On the hearing of the motion it was dis 
closed that the order for drawing ‘the 
Grand Jury was signed “in chambers at 
New Orleans, La.,”’ at a time when the 
judge was acting under a designation, 
made by the senior circuit judge. to hold 
the District Court for the Eastern Dis 
trict of Louisiana. The accused offered 


no explanation or excuse as to his failure 
to object to the indictment on the first 
mentioned ground until nearly eight 
months after it returned. Objection 
to an indictment on such a ground cannot 
property prevail unless it is made by the 
accused promptiy after he first has an 
opportunity to make it. Agnew v. United 
States, 165 U. S. 36; Powe v. United States, 
2 Fed. (2d), 975. Even if the indictment 
had been subject to attack the 
order for drawing the grand jury which 
found it made by the judge while 
absent from his own district, but at a 
place where he was engaged in perform- 


was 


because 


WAS 


ing the duties of his office, (Apgar v. 
United States, 255 U. S. 16: Wheeler v. 
Taft, 261 Fed. 978), the objection to it on 
that ground was properly overruled be 
cause of the absence of any explanation 
or excuse for the long delay in making 


it. and of the absence of any showing 
that the accused was prejudiced or injrued 
by the making of the order for the draw- 
ing of the grand jury at the place where 
it was made. Moffatt v. United States, 


232 Fed. 522. 


Indictment Attacked. 


The second above mentioned ground 
of objection was aimed at the part of 
the indictment which alleged the accused's 
scheme to defraud. The allegations in that 
regard were to the following effect: The 











who was a Mexican, 
railroad controlled and 
Director General of Rail- 
roads and soon after receiving such in- 
jury an agent of the Director General 
visited him in Camp Logan, Houston, Tex., 
and procured a release from him for about 


this plaintiff, 
injured on a 
erated by the 


was 
op- 


$150 from any claim for damages against 
the Director General of Railroads for 
negligently injuring him while entrained 
to the camp. Being injured in a wreck 
per se raised a case of negligence and 
liability on the part of the Director Gen- 
eral of Railroads. which was not released 


at instance of representative of Director 
General at a greatly inadequate sum. 

7. I think I have already stated conclu- 
sions covering this proposition. 

8. Permanent, _ total 
lapse of insurance does 
contract of insurance. 

9. War Risk Insurance is not payable 
for a partial disability, even though such 
partial disability was incurred in line of 
military service. 


disability 
not revive 


after 
the 


Provisions of Law Considered. 


10. War Risk Insurance is not payable 
for a disability acquired in military serv- 
ice which does not become a total and 


permanent disability until after the lapse 
of insurance. 

11. I find that War Risk Insurance was 
issued subject to stipulated monthly pre- 
mium and afforded indemnity only against 
a permanent and total disability or death 
occurring while said insurance was kept 
in force by payment of such premiums. 

12. IT have found that plaintiff was 
classed as in active military service Octo- 
ber 21, 1918, until January 21, 1920, and 
therefore there is no occasion for me to 
make a conclusion of law on a hypothetical 
question. 

13. I do not find that plaintiff was em- 
ployed for several months after his dis- 
charge January 21, 1920, at substantially 
gainful occupations and therefore I do 
not deem it is incumbent on me to declare 
the law on a hypothetical question. 


14. FT find the burden is upon the plain 
tiff to show that he became permanently 
and totally disabled within the meaning 
of the law while his insurance remained 
in foree and effect. The plaintiff was help- 
less when before me on the first hearing 
and in the same condition on this hearing. 
On both occasions it was necessary to 
carry him around like an infant, and he 
seemed to have no more mental capacity 
than a child of 10 or 12 years of age. 

I find that under the facts introduced 
before and facts admitted in open court 
plaintiff shall recover the amount sued 
for in payments as the contract and law 
directs. 





accused, of Germantown, Shelby County, 
Tenn., for thé purpose of swindling, cheat 
ing and defrauding V. G. Simmons, a 
resident of Cadde Parish, Louisiana, de- 
vised a scheme the substance of which was 
that by falsely representing to said Sim- 
mons that he, the accused, had for sale 
dogs trained skilled in hunting birds 
and which were pedigreed and_ validly 
registered in the Field Dog Stud Book, 
Which was maintained at Chicago, IIL, 
for the registry of skilled and trained hunt 
ing dogs wich by ancestry and breed 
ing are entitled to such registry, that stud 
book being recognized as a standard au 
thority as to the ancestry and pedigree 
of hunting dogs, he, the accused, would 
sell to said Simmons bird dogs which, to 
the knowledge of the accused, were not 
traine dand skilled in hunting birds and 
were not validly registered in said Field 
Dog Stud Book, “which said false and 
fraudulent representations, pretenses, 
claims and promises would be by the said 
defendant made for the purpose of selling 


and 








said dogs tu said V. G. Simmons and 
securing money from the said V. G. Sim 
mons and defrauding him, and for the 
purpose of inducing the said V. G. Sim- 
mons to pay sums of money to the said 
defendant :and that the said defendant 
would make said false, dishonest and 
fraudulent representations, pretenses 
claims and promises in letters, circulars 


and printed matter to be sent thnough the 
United States mails fro mthe vicinity of 
Memphis, Tenn., and delivered to the said 
V. G. Simmons through the United States 
postoffice at Shreveport, Caddo Parish, 
Louisiana, within the jurisdiction of this 
Honorable Court.’ We think that the 
above mentioned allegations show that, 
within the meaning of section 215 of the 
Criminal Code, the accused devised a 
“scheme or artifice to defraud, or for 
taining money property by means of 
false of fraudulent pretenses, representa- 
tions or promises.” 


Cites Criminal Code. 

A single scheme to defraud, or 
taining money or property by 
fraudulent pretenses or representations, 
may be such that the complete execution 
of it would involve the commission of more 


ob 


or 


for ob- 


false or 


than one criminal offense. The language 
of section 215 of the Criminal Code does 
not indicate that the lawmakers intended 
to enable one who uses the mails in fur- 
therance of a scheme to defraud to ob- 
tain immunity for so doing by making the 
commission of a plurality of crimes a part 
or feature of his scheme. We are not of 
opinion that an indictment for an offense 
denounced by that statute is subject to 


objection on the ground that the alleged 
scheme for the purpose of executing which 
an alleged use of the mails was made was 
such that the execution of it would or 
might involve the commission by the ac- 
cused of more than one criminal offense. 
Even if the indictment would -have been 
subject to objection if it had shown the 
use of the mails for the purpose of execut- 
ing several alleged fraudulent schemes, it 
is not subject to objection on that ground, 
because its allegations do not show that 
the accused devised more than one scheme 
to defraud. The court did not err in rul- 
ing that the indictment was not subject 
to objection on the ground now under 
consideration. 


Defect Is Claimed. 

The above mentioned third 
objection to the indictment 
it was fatally defective because it did 
not contain a more specific statement of 
the particular mode in which the circular 
mentioned was caused by the accused to 
be delivered to V. G. Simmons through the 
post office at Shreveport. Following the 
above mentioned allegations of the indict 
ment were the allegations that the ac- 
cused, at a time and place stated, ‘‘so hav 
ing devised the said scheme and artifice 
to defraud, and in and for executing the 
said scheme and artifice, and in and for 
attempting to do so, and in and for de- 
frauding by and through the said scheme 
and artifice aforesaid. did wilfully, know 
ingly, feloneously and fraudulently cause 


ground of 
suggests that 


to be delivered through and by the post 
office of the United States at Shreveport. 
Caddo Parish, State of Louisiana. in the 
Western District of Louisiana, and with- 
ing the jurisdiction of this Honorable 
Court, to the said V.G. Simmons, then a 
resident of Shreveport, Caddo Parish, 
State of Louisiana, who was the person 


so intended to 
a certain 
descriptive 


be defrauded aforesaid, 
mimeogrophed or multigraphed 
eircular headed follows: 


as 


as 


‘Five as well bred, good lookers as live. 
All registered in F. D. 8S. B.’, and reading 
in part as follows, to wit: ——the set out 


part of such circular containing what pur- 
ported to be a description of a registered 
pointer bitch named ‘Lady Ripple Jing,’ 
and the following name and address at the 
end of the circular: ‘Lon Kilpatrick, No. 
371 Court Avenue, Memphis, Tenn.’ ” 
While the just quoted part of the indict 
ment charging the use of the mails to de 
fraud did not follow literally the language 
of the statute, “knowingly cause to be de 
livered by mail according to the direction 
thereon,’ the indictment 


as a whole was 
such as to suggest to anyone informed of 
its contents that the evidence to be relied 


on to support it would be to the effect that 
the accused caused the alleged delivery by 
mail by depositing. or de- 
posited, in the mail a envelope 
containing the described and ad 
dressed or directed to V. G. Simmons at 
Shreveport—that being the usual way of 
accomplishing the alleged result by one sit 
uated as the accused with reference 
to another person located in another State. 
Holds Indictment Good. 

The allegation charging that the 
cused caused the described circular to be 
delivered by mail to V. G. Simmons at 
Shreveport, when that allegation is con- 
sidered in connection with the indictment’'s 
allegations showing that the accused lived 
at Germantown, Tenn., a small town near 
Memphis, and that the alleged scheme in 


causing to he 
postpaid 
circular, 


Was 


ac- 


pursuance of which the charged use of 
the mail was alleged to have been made 
included the sending of circulars by mail 


from the vicinity of Memphis to said Sim- 
mons at Shreveport, well might be regarded 
as impliedly showing or indicating that the 
accused caused the described circular to be 
delivered by mail to V. G. Simmons at 
Shreveport, according to the direction 
thereon. To say the least, the allegations 
of the indictment are such that there could 
have been no plausibility in a contention 
of the accused, made at the time of the 
trial, nearly eight months after the in- 
dictment was returned, that the indictment 
gave him no reason to expect that its alle- 
gations as to causing the described circular 
to be delivered by mail might be sought 
to be supported by evidence tending to 


' 
the 
sion from 
ment, we think it 
Court Is Upheld. 

Upon the overruling of the motion to 
quash the court required the prosecution 
to furnish a bill of particulars as to the 
mhethod by which the accused caused the 
delivery by mail of the circular described 
in the indictment. Thereupon the Govern 
ment’s counsel made an announcement to 
the effect that the allegation as to the ae- 
cused causing said circular to be delivered 
by mail would be supported by evidence 


‘ War 
Risk 


prove that he mailed, or caused to be 
mailed, circular 
postpaid envelope or 
addressed to V. G 
Shreveport. | 


such in Memphis or its 


vicinity in a con 
tainer Simmons at 
The allegations of the indictment were 


such as to appraise the accused that he | 
might have to meet such proof, 
entitled to informed of 
cause of accusation 
a charge made with sufficient definiteness 


as to enable him to make his defense and | 


He was 


be the nature and 


the against him by 


avail himself of the record of conviction 
or acquittal for his protection against 
further prosecution for the same offense. | 
We think that the indictment met these 


requirements. 


Says Offense Is Covered. 


Causing the described circular to he de 
livered by mail in furtherance of the al 
leged scheme to defraud is the gist of the | 
offense sought to be charged This was | 
fully covered by the plain terms of the 
indictment, the averments showing such 


conduct of the accused as made him guilty 


of the criminal offense sought to be | 


charged. Salinger v. Loisel, 265 UL. S. 224: 
Fisher v. United States, 2 F. (2d) 43: Mof 
fatt v. United States, supra The most 
that can be said against the indictment's 
charge that the accuse® caused the de 
scribed circular to be delivered by mail | 
is that it does not definitely and specifi- 
cally sfate how he accomplished that re 


sult. 
the 


An objection to the 
ground that it should 
a more specific 


lar mode in 


indictment 
have 
statement of 
Which the accused 


on 
contained 
the particu 


caused the | 


~~? ww 
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It is the duty of the court to take 
cause of 


thow definitely the 


Bolin vy. 


whether 
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Moline Plow Co. v. S. S. Cabo Villano 
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Principles Involved in Latest Decisions 
Of All United States Courts. 


so that they can 
Library-Index and File Cards, approximately 3 hy 5 inches, usually employed 
in libraries and filed for reference. 


show jurisdiction, is the decision on demurret 
action 
Federal Match Corp. (District Court of Idaho.)—Index Page 2158, Col. 7. 


GRAND JURY: Indictment: Scheme to Defraud by 
use of mails in pursuance of scheme to defraud by repre- 
senting and selling dogs as trained and skilled dogs, registered and pedigreed, which 
were not so in fact, held not duplicitous because facts charged might also amount to 
other crimes: also, that order for drawing Grand Jury cannot be attacked eight months 
McLendon, 
in error, (Circuit Court of Appeals, 


— 


(iNDe 
INDEX 






be cut out and pasted on Standard 





Definiteness. 
cognizance of 


the failure of the pleadings to 
to a counterclaim, and the pleading must 
is based on tort or contract John H 


Where bill of lading is drawn hy carrier, is ambiguous and is to be construed as 
statement limiting liability for goods to $100 per package; held, an attempt of earrier to 
exonerate itself for all responsibility for goods exceeding $190 per package and invalid. 
(District 


Court, Eastern New York.}—Index 


| charter 





Mail. 


United States of 
No. 4729.)}—Index 


plaintiff in 
dth 


error Ve 
Circuit. 


Where charter party provided, in regard to duty of charterer to load or discharge 
within lay days, in clause 3 that “strikes always mutually excepted; and in clause 4 
“hut no other time lost for any other cause to be excepted 
that the vessel be loaded within specified lay 
held, charterer was not liable to pay demurrage for time lost girectly due to strike. 
United States (8. S. Ceroseo) v. Hartwell (District Court of Massachusetts.}—Index Page 


* * © it being understood 


days or charterer to pay for time lost,” 


described circular to be delivered by mail $0159 eol. 5 
cannot properly prevail unless it appears| ae : : 
from the record that the substantial rights SHIPPING: Demurrage: Damage by Negligegce. 
of the accused were prejudiced by the fail- In a suit in admiralty for demurrage said to have been incurred by consignee’s 
ure of the indictment to contain such delay in discharging cargo of coal, and for damages for injury to vessel caused by 
ao a U. S. R. 8. Section 1025; Con negligence held delivery at “average rate of 1,000 tons per day’? means not 24-hour 
ee, eee 1 408 day but day in which work of unloading ship is usually done, in this instance, 10 hours. 
Secce ‘acking _ Compan; : United Byron Ss. S. Co. y. N. Y. Central R. R. (District Court, Southern District of New York.) 
States, 209 U. S. 56, 84. Instead. of the Fades Pine 2168. Col. 1. are era ea wate eke ae 
record showing that substantial rights of SHIPPING Cat awe of Goods: Bills of Lading. 
ar aa ae a by the omis- | ° Where libellagit shipped automobiles by respondent steamship from New York to 
the indictment of such state- Sevitle, Spain. upon bills of lading consigned to order, and automobiles were delivered to 
fore th cunseery Consular Agent claiming right to receive on account of B, without presentation of bills 
of lading (which never were surrendered), and B did not feceive, and claimed did not 
accept, automobiles, held that such delivery to one not holder or owner of bill of lading 
violated ship's obligation under American and Spanish law.—Moline Plow Co. v. Cabo 
Villano (District Court, Eastern New York.}—Index Page 2158, Col. 2 
WAR RISK TNSURANCE: Total Permanent Disability. 
Where plaintiff sustained injury resulting in anthritis creating totai disability in 
30 days and permanent total disability in 4 months, and where, when insurance was 
taken out, injury had not resulted in total disability, policy of war risk insurance held 


that said circular was deposited, or caused 
to be deposited, by the accused in the 
United States mail at Memphis, Tenn., or 
the vicinity thereof, in an 
dressed to V. G. 
La., with 
on, and circula) delivered 
to the by the post. office at 
Shreveport; and the evidence adduced was 
in accordance with 

As indicdted, th 
the indictment 
cause the accused to 
would have to 
maintenance of 
pendent on 


enveloped 
Simmons, 
proper amount of 
that the 
addressee 


ad- 
Shreveport, 
postage 
was 


there 


that announcement. 
above allegations of 
were such 
anticipate 
meet sucl 
the charge 
the evidence 


itself as to 
he 
The 
not de 
adduced showing 
exactly when, where and how the de 
scribed circular was mailed. It is ap 
parent frow the record that there was no 
substantial 


that 
evidence 
was 


basis for a 
accused was taken by 
kind of evidence 
fronted at 


claim. that 
surprise by 
which he 

that he 


the 
the 
Was con 

did not 


with 
the trial. or 
have a sufficient opportunity to prepare 
his defense. We conclude that the court 
did not err in overruling the objections to 


the indictment. 


Sale Was Consummated. 
Evidence adduced 
following: V. G. Simmons, 
Shreveport, advertised 
a publication 
breeders, 
mals. 


tended to the 
lives at 
dog in 
among 
such ani 
he received 
Shreveport 
the indictment, 


prove 
who 
for a_ hird 
circulates 
buyers of 


which 
sellers and 
Shortly thereafter 
through the postoffice at 
circular mentioned in 
circular being in a postpaid envelope ad- 
dressed to him at Shreveport. There fol- 
lowed a correspondence between Simmons 
I< id- 
address the one 
the indictment. That corre- 
resulted in the purchase’ by 
for $100.00, for which 
payable to 


the 
that 


and a person who called himself Lon 
patrick and 
stated in 
spondence 
Simmons of a 
amount a check, 
Lon Kilpatrick. 
received a 
was 
names of Lon 
Lendon. 

Both those indorsements were made by 
the accused. He was the person who sent 
to Simmons ‘letters purporting to be 
Lon 
to Simmons. 
resented 
bred. was 
not trained 


fave as his 


bitch 
the order of 
sent, and Simmons 
express. The check 
indorsed in 
and T. E. 


was 
bitch by 
paid after ‘it 
Kilpatrick 


was the 


Me 


from 
Kilpatrick and who shipped the bitch 

The 
the 
not subject 
or skilled in 


bitch 
selle: 


was not 
She was not well 
to registration, was 
hunting, and was 
worthless as a bird The accused 
jected to testimony to the effect that the 
crate in which the bitch came by express 
had on it a tag 


as 


rep 
by 


dog ob- 


containing the following: 
“From TT. E. MeLendon, Germantown, 
Tenn.’ That objection was overruled, and 
the testimony was admitted. 
counsel brought 
fect that 
which 
press 


The accused's 
out testymony to the ef- 
express company’s receipt 
when he paid the ex- 
charges on the dog he received 
showed that the shipper of the dog 
T. E. MeLendon, Germantown, Tenn. 
above-mentioned 
jected to 
fact which 


the 
Simmons got 


was 
The 
Which was ob- 
evidence of a 


testimony 
was cumulative 
was shown by uncontroverted 
testimony elicited by the accused's coun- 
sel. This being so, the conclusion is war- 
ranted that the accused was not prejudiced 
by the admission of the 
was objected to as stated. 

A requested instruction that the jury 
find in favor of the accused was properly 
evidence adduced tended to 
allegations of the in 
complained of in 

The judgment is 


testimony which 


above 


refused, as 
prove the 
dictmant. No ruling 
volved reversible error. 
affirmed. 

Filed July 19, 1926. 


material 


Review by Supreme Court 
Asked in Bankruptcy Case 


WRIT OF CERTIORARI. 
A petition 
heen 


for a writ of 
the Supreme 


certiorai 
Court of 


has 


filed in the 


United States to review a decision of the | 
Circuit Court of Appeals. Ninth Circuit, 
in the case of Hilda Roberts et alii. v. 


Peter Yegen and Chris Yegen, co-partners | 


as Yegen Bros., and Peter Yegen and 
Chris Yegen and Harry L. Hanson, re- 
ceiver, affirming a decision of the District 


Court, District of Montana, dismissing a 
petition seeking to have adjudged in- 
voluntary bankrupts the partnership 
named as respondents, said to involve a 
“clash between State insolvency law and 
the National Bankruptcy Act and an 
amount approximating about 35 per cent 


of $2,500,000 and 8&5 per cent of the stock 
of a national bank.” 


o cover injury.—Gallardo v. 
Index Page 2 


WAR RISK INSURANCE: 





As Bs 


Injury After 


Lapsed 


United States )District Court, Eastern District of Oklahoma.) 


Insurance. 


Permanent disability after lapse of insurance does not revive contract of insurance 
Gallardo v. United States (District Court, Eastern District of Oklahoma.}—Index Page 


Col. 1. 


2159, 











Charterer of Ship Held Not Liable 
For Demurrage Caused by Strike 


District Court of Massachusetts Sustains Excep- 


tions in Libel Suit by Government. 


District Court, MASSQCHUSETTS. 


3270.) 


WELL; 
(No. A. 
In the 


of the 3S. 8. 


of United States, as owner 
H. N. Hartwell and 
libel brought to 
recover demurrage under a charter party, 
District of Massachu- 


the the 


case 
Cerosco, Vv. 


Son, Inc... which was a 


the District Court, 


setts, decided, under terms of 


charter party, that the charterer was not 


| 
| liable to pay demurrage for time lost di- 
| 
| 


rectly due to a strike. 
The full text of the case follows: 
Brewster, J. The libellant, 


cause, acting through 


in the above 


entitled its agents, 


| chartered to the respondent the 8S. 58. 
Cerosco, 

The libel is brought to recover demur- 
rage alleged to be due under the charter 


party by reason of delay in the loading of 


the steamship, at Philadelphia, with a 
cargo of coal. 

The respondents have answered the libel, 
i setting up as defenses that the delay was 
oceasioned (a) by a strike on the Philadel- 
phia and Reading Railroad Company, over 
whose lines the coal had to be trans- 
ported to the dock, and (b) by act of the 
Interstate Commerce Commission evidenced 
by certain orders, known “service or- 
No. 7 No. 9, 
to place embargoes against 
| of 


cept certain consignees. 


as 


ders,” and directing carriers 


the placement 


coal cars for consignment to any ex 


To these defenses 
and the cause is be- 


the libellant excepts, 


fore the court upon the exceptions. 
Exceptions Sustained. 
I rule that the exceptions to the second 


the 





should be sustained, on au- 
thority of The Lake Capens, 7 Fed. (2d) 
161, and for the further reason that the 
| charter party expressiy provides that time 
‘ lost by reason of governmental regulations 


should’ be paid for as demurrage. 


I have, 
the respondent 
fense the fact 
the vessel was 
strike on the 
Railroad Company. 
ing this defense are 

“And further answering, your respond- 
ent says that on June 18, 1920. it entered 
into a charter party with the libellant act- 


defense 


consider whether 
way of de- 


therefore, to 
may plead by 
that the delay in loading 
occasioned solely by the 
Philadelphia and Reading 
Its allegations respect- 


as follows: 





ing through the United States Shipping 
Board, the United States Shipping Board 
Emergency Fleet Corporation, and the 
West India Steamship ‘Company, as_ its 
| agents, by the terms of which charter 


party the libellant agreed to carry a cargo 
‘ of coal by said steamship “‘Cerosco,” from 
Port Richmond Piers, Philadelphia, Penn- 
| sylvania, to Havana, Cuba; that long prior 
to the arrival of the said steamship ‘“'Ce- 
roseo” at the port of Philadelphia, the re- 
spondent had made adequate arrangements 
for obtaining and supplying a full cargo 
| of coal for and to said steamship: that it 
| was well known to the owners of the said 
| steamship and her agents that 
| all coal coming into Port Richmond Piers 


“Cerosco” 


was laden into ships from railway cars 
directly, and that said railway cars were 
brought from the interior to said Port 


Richmond Piers over the line of the Phila- 
delphia and Reading Philadelphja Company 
only: that there were no facilities for stor- 
ing coal at the Port Richmond Piers other 
than railway cars, and that the said con 
tract of charter party was entered into by 
the parties thereto with this well-known 
practice and custom in mind; that it was 
well known to the owners of said steam 
ship “‘Cerosco”’ and her agents that the 


nec sl incense 


| 
| 
: STATES (S. S. CERESCO) Y. HART- 





only method by which coal could be loaded 
into vessels at the Port Richmond Piers 
was over the tracks of the Philadelphia and 
Reading Railroad Company. 


Trainmen Go On Strike. 
“That on June 18, 1920, the same day 


that the charter party was signed, a strike 
broke out among the trainmen of the Phila- 
delphia and Reading Railroad Company: 
that the respondent had no knowledge of 
such strike prior to entering into the char- 
ter party, and had no reasonable cause to 
anticipate such event; that said strike 
stopped absolutely the loading of coal at 
the Port Richmond Piers of the Philadel- 
phia and Reading Railroad Company at 
Philadelphia, where said steamship ‘‘Ce- 
rosco” wags to be loaded, and that as a di- 
rect result of said strike the delivery of 
the cargo to the said steamship was de- 
layed: that it was well known to the own- 
ers of the steamship ‘‘Cerosco"’ that ves- 
sels loading at Port Richmond Piers must 
take their turns, and that said ‘‘Cerosco” 
did receive her turn in loading and that 
the cargo was ready for her when her turn 
arrived.” 

The exceptions, being in the natwre of a 
demurrer, admit the truth of the allega- 
tion and leave with the Court the question 
whether these facts, if. established, would 
relieve the respondent from its obligations 
to pay the demurrage. In order to dis- 
pose of this question which, I confess at 
the outset, is an exceedingly close one, it 
hecomes necessary to consider the terms 
of the charter party. The provisions upon 
which the question must turn are con- 
tained in the 8rd clause and the first 
paragraph of the 4th clause of the charter 
party. They are as follows: 

"3. The act of God, restraint of Princes, 
Rulers and people, fire and all and every 
other dangers and accidents of the seas, 
and steam navigation of what na- 
ture and kind soever, riots and strikes 
always mutually excepted.” \ 

Loading Days Specified. 
lay days for 
Commencing 
load and 
fulfilled 
or not 


reaqdi- 


rivers 


“4. It is agreed that the 
loading shall be as follows: 
from time steamer is ready to 
Custom House formalities are 
whether berth or cargo available 
available or within 96 hours after 


ness to load if delayed waiting turn at 
berth. 

Cargo to be loaded as follows: 

One ton to 3.000 tons cargo capacity 
two running days. 

Three thousand one tons and upward 


cargo capacity to be loaded at the rate of 
net less than 1,500 tons per running day 
for entire cargo. 

Sundays and Legal Holidays, 
other time lost from any cause, 
cepted; any time lost even by 
Governmental regulations, hindrances, 
requisitions, nonissuance or  nonreceipt 
of cargo license, delays on railroads or at 
port on account of congestion or war con- 
ditions to be paid for as demurrage, it be- 
ing understood that the vessel be loaded 
within specified lay days or charterers to 
pay for any time lost. If Sundays and 
Legal Holidays used same to count as 
half lay days unless steamer be on de- 
murrage. in which case to count as full 
fave. * * 

The respondent contends that if these 
paragraphs are interpreted so as to carry 
into effect the intentions of the parties, 
it would be exonerated from all liability 
to pay 4emurrage for the delay occasioned 


but no 
to be ex- 
reason of 


by the strike on the Philadelphia and 
Reading Railroad Company. 
The libellant on the other hand, con- 


tends that the respondent's agreement to 
pay demurrage is absolute and unqualified, 
and that the strike cannot be set yp as a 
defense in a proceeding brought to recéver 
demurrage for the period of delay caused 
by the strike. 

Respecting this contention of the libel- 
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lant, it seems to be fairly well established 
that, in the absence of any exceptive 
clause, the charterer will be held to an 
absolute and unconditional undertaking to 
load or discharge the cargo within the 
lay days if the term of the charter party 
provide a fixed number of days for load- 
ing or discharging or a fixed rate for load- 


ing and discharging. Postlethwaite v. 
Freeland (1880), 5 A. C. 599; William Alexe 
ander & Sons v. Aktieselskabet Damp- 
swibet Hansa (1920), A. C. 88; Hagar ¥. 
Elmslie, 107 Fed. 511. 
Another Case Cited. 

But in Crossman vy. Burrill, 179 U. & 

100, where no refemence is made to any 


exceptive clause in the charter party, the 
Court held that the defense of vis major 
might be pleaded in answer where the 
party was to pay demurrage for 
each and every day’s detention by default 
of the charterer. In that case the char 
terer was unable to discharge his cargo 
because of the presence in the harbor of 
Rio Janeiro of certain war vessels which 
were firing upon forts in the harbor and 


making war upon the Government of 
Brazil. See also 36 Cyc. 362. 
I also find authority for the statement 


that there are exceptions to the rule that 
the charerer’s underakings are absolute 
and unconditional. Thus the agreement 
is not absolute (1) where the contract be- 
tween the parties provides otherwise, or 
(2) where tke fault of the ship owner pre 
vented the charterer from loading within 
the lay days. The Marpesina 292 Fed. 957, 
968. As was stated by Lord Shaw ig 
William Alexander & Sons v. Aktieselska- 
bet Dampskibet Hansa, supra. 

“The risk of vicissitudes which prevent 
the loading or discharge of cargo within 
the stipulated lay days lies unconditionally 
with the charterer. This is the prescrip- 
tion of the general law. To avoid its ap- 
plication either (1) the contragt of parties 
must be absolutely clear; or(2) it must be 
established that the failure of the char 
terer’s duty arose from the fault of the 
shipowners.” 

Jn the charter party, now under con- 
sideration, however, there is an exceptive 
clause which provides that strikes are 
“always mutually excepted.’ In the case 
of Sixteen Hundred Tons of Nitrate of 
Soda v. McLeod, 61 Fed. 849, the court 
had before it a charter party which con- 
tained this clause: 

“The act of God, enemies, political oa- 
currences, fire, and accidents heyond char- 
terers’ control, as well as the dangers of 
the sea and navigation always excepted.” 

Dissenting Opinion Discussed. 

In a dissenting opinion by Judge Ross, I 
find an admirable statement of what I 
conceive to be the effect of such a clause 
upon the entire contract. This statement 
I do not think is weakened by the fact 
that it is in the dissening opinion because 
it is obvious that the court divided upon 
the question whether the delay was ac- 
tually occasioned by political occurrences. 
Judge Ross said: 

“This exceptive clause manifestly ap- 
plies to each and every covenant of the 
charter party—to those on the part of the 
charterers to procure, furnish, and load 
the cargo, as well as to that on the part 
of the ship to transport it. If an act of 
God or of enemies, or political occur- 
rences, or fire, or accident beyond the 
charterers’ control, or of navigation, cause 
the falure of either party to comply with 
either or all of the terms of the contract, 
such failure must be held excused, for the 
reason that such is the agreement the 
parties made.”’ 

In view of this statement, which I do 
not think can be assailed, it would seem 
that the exception in clause 3 must 
operate upon the charterer’s agreements 
contained in clause 4 and work a modifica- 
tion of these agreements, unless it shou 
clearly appear from the context of that 
clause that the parties otherwise intended. 
It becomes necessary, therefore, to con- 
sider the language of the clause and ascer- 
tain, if possible, the intention of the par- 
ties as therein expressed, particularly their 
intention respecting the respondent’s 
promises to load within the lay days. Did 
the parties agree that the provisions of 
clause 3 should not qualify in any respect 
the charterer’s promises contained in the 
4th clauge? 

Strikes Not Stipulated. 

Clearly the respondent did agree that 
certain causes for delay beyond its con- 
trol should not relieve it from its obliga- 
tion to pay demurrage, and among those 
causes was any delay on railroads due to 
congestion or war condition. But the par- 
ties did not expressly stipulate in clause 
4 that delay in loading due to strikes on 
a railroad should be paid for as demurrage 
unless such agreement is to be found in 
the works—‘But no other time lost for 
any other cause to be excepted * *& ® 
it being understood that the vessel be 
loaded within specified lay days or char 
terer to pay for any time lost.” But 
“strikes always” gre “mutually excepted.”’ 

I see nothing in the words quoted which 
compels the conclusion that the respond- 
ent agreed to pay demurrage when the 
lost time was, as is alleged, directly due 
to a strike. In other words, I do not 
see that the respondent intended to put 
his agreement to pay demurrage beyond 
the reach of the saving clause inserted in 
the charter party for the benefit of both 
the shipowner and the charterer. 

After careful consideration of the briefs 
for the libellant, I am of the opinion that 
the respondent is entitled to a construc- 
tion of the charter party which will not 
preclude it from setting up as a defense 
that its inability to carry out its promises 
to load within the lay days was directly 
due to a strike. This construction, in my 
opinion, gives full effect to gll provisions 
of the contract. Manchester Liners, Ltd., 
y. Virginia-Carolina Chemical Co., 194 Fed. 
463: Rushing v. Manhattan Life Ins. Co., 
224 Fed. 74. It gives to the words “always 
mutually excepted” the meaning which 
they naturally would have, and resolves 
any doubt against the party to the con- 
tract who was responsible for the lay- 
guage used in the printed portiens of 
clause 4. Farber v. Mutual Life Insur- 
ance Co., 250 Mass. 250; Texas & Pacific 
Railway Co. v. Reiss, 183 U. S. 621; The 
Pensacola. 263 Fed. 661; The Raymond M. 
White, 290 Fed. 454. This construction 
modifies rather than nullifies the clause. 

Liability During Strike Denied. 

It follows, therefore, as a result of the 
conclusions thus reached, that the libel- 
lant’s exceptions to Articles 12, 13, and 
so much of Article 15 as alleges that the 
respondent was prevented from loading 
said coal by the action of the United 
States of America, the owner of the 
“Cerosco,” are sustained. The remaining 
exceptions are over-ruled. 

The libellant has also filed exceptions 
to certain interrogatories annexed to re- 
spondent’s answer, in which inquiries are 
made concerning the supply of coal and 
.provisions on board at the time the ves- 
sel was tendered. These exceptions were 
not argued by the respondent and I as- 
sume they are waived. But, if not 
waived, I should feel obliged to sustain 
the exception to Interrogatories 1, 6 7 and 
8, on the ground that they relate to mat- 
ters immaterial to any issue in the case, 
See Bull v. U. S. Shipping Co., 173 Fed. 
46: The Canadia, 241 Fed. 233; Steamship 
| Knutsford Co. Ltd. v. Barber & Co., Inc, 


| 
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Changes in Rural 
Routes of Nation 
Are Announced 


Orders of Post Office Depart- 
ment Include Reroutings, 
Mileage and Discon- 
tinuances. 


Establishment of rural mail service be- 
tween Highland Springs and Richmond, 
Va., by way of Sandston, and between 
Strasburg and Mountain Falls, Va., has 
been announced by the Post Office Depart- 
ment. The department also announces 
new schedules for these routes, as well 
as changes in other rural routes through- 
out the country. The changes cover prin- 
cipally discontinuances, mileages, re-rout- 
ings, and revision of schedules. 

The full text of orders putting 
changes into effect follow: 


Established.~ 

Virginia—14776: Strasburg, by Leba- 
non Church, Wheatfield, Star’ Tannery 
and Russell Grove Church School (n.0.), 
to Mountain Falls, equal to 15.78 miles 
and back, six times a week. Contractor 
to travel southerly road between Moun- 
tain Falls and Star Tannery on the re- 
turn trip. From September 1, 1926, to 
June 30, 1929. Arthur M. Mumaw, of 
Strasburg, contractor, at $2,100 per annum. 


14776: Strasburg to Mountain Falls: 

(When motor vehicle can be used.) 

Leave Strasburg daily except Sunday on 
receipt of mail from train due about 7:30 
a. m., but not later than 9 a. m. Arrive 
Mountain Falls in two hours and 45 min- 
utes. Leave Mountain Falls daily except 
Sunday immediately upon arrival. Arrive 
Star Tannery in one hour and 15 min- 
utes. Leave Star Tannery daily except 
Sunday on receipt of mail from rural car- 
riers. Arrive Strasburg in one hour and 
30 minutes. 

14777: Highland Springs, by Sandston, 
to Richmond, 10.2 miles and back, 12 
times a week. From September 1, 1926, 
to June 30, 1929. T. D. Gillie, of Highland 
Springs, contractor, at $1,200 per annum. 

14777: Highland Springs to Richmond: 
Leave Highland Springs daily except Sun- 
day 7:45 a. m. and 4:20 p. m. Arrive 
Richmond by 8:20*a. m. and 4:55 p. m. 
Leave Richmond daily except Sunday 8:25 
a.m.and6 p.m. Arrive Highland Springs 
by 9 a. m. and 5:35 p. m. Effective Sep- 
tember 1, 1926. 

Discontinued. 


Colorado—65136: Channel to Price Creék. 
From August $1, 1926. 

Mississippi—26248: Deepcreek to Bar- 
bara. From August 31, 1926. 

Virginia—14123: Strasburg to Star Tan- 
nery. From August 31, 1926. (Superseded 
by No. 14776.) 

14295: Highland Springs to Richmond. 
From August 31, 1926. (Superseded by 
No. 14777.) 


the 


Changed. 
California—76547: Eureka to Crannell. 
From August 26, 1926, change and restate 
service so as to require the contractor 
on this route to transport all classes of 
mail to and from Bayside, without the al- 
lowance of additional pay. 

Idaho—70257: Holbrook to Buist. From 
August 2, 1926, supply Buist at the site 
authorized June 23, 1926; increasing dis- 
tance equal to 3.5 miles and back. 

Montana—63315: Ekalaka to Ridgway 
(old term). From June 17, 1926, supply 
Ridgway at the site authorized May 26, 
1936; increasing distance two miles. 

68823: Piniele to Ridgway (old term). 
From June 16, 1926, supply Ridgway at 
the si authorized May 26, 1926; increas- 
ing distance two miles. 

North Carolina—18579: Jefferson to 
Q@rion (n. 0.) From August 20, 1926, omit 
Othello; no change in distance. 

Oklahoma—53357: Edith to Lookout. 
From September 1, 1926, change and re- 
state service so as to be from Edith to 
Lookout; increasing distance four miles 
one way, equal to two miles and back. 

Wyoming—64112: Moorecroft to Hulett. 
From October 1, 1926, embrace and supply 
Devils Tower between Carlile and Hulett; 
increasing distance two miles. 

Schedules. 

Arkansas—47573: Lawson to Wil- 
mington: Leave Lawson daily except Sun- 
day 6. 30 a. m. Arrive Wilmington by 8 
a.m. Leave Wilmington daily except Sun- 
day 8.30 a. m. Arrive Lawson by 10 a. m. 
Effective at once. 

California 76188: ted Bluff to 
Manton: When motor vehicle can be 
used. Leave Red Bluff daily except Sun- 
day on receipt of mail from train due about 
7.10 a. m., but not later than 8 a. m. Ar- 
rive Manton in 4 hours. Leave Manton 
daily except Sunday 1 p.m. Arrive Paynes 
Creek by 2.40 p. m. Leave Paynes Creek 
daily except Sunday on receipt of mail 
from Westwood, but not later than 5 p. m. 
Arrive Red Bluff in two and one-third 
hours. When motor vehicle can not be 
used. Leave Red Bluff daily except Sun- 
day on receipt of mail from train due about 
7.10 a. m., but not later than 8 a. m. Arrive 
Manton in 12 hours. Leave daily except 
Sunday 7 a. m. Arrive Red Bluff by 7 P. 
m. Effective at once. 

76450: Simmler to Pozo. When motor 
vehicle can be used. Leave Simmler Mon- 
day, Wednesday and Friday 30 minutes 
after arrival. Arrive Pozo in three hours. 
Leave Pozo Monday, Wednesday and Fri- 
day on receipt of mail from Santa Mar- 
garita, but not later than 10.45 a.m. Ar- 
rive Simmler in three hours. When motor 
vehicle can not be used. Leave Simmler 
Tuesday, Thursday and Saturday 5 a. m. 
Arrive Pozo by 12 m. Leave Pozo Monday, 
Wédnesday and Friday 12 m. Arrive 
Simmler by 7 p. m. Effective at once. 

New Hampshire — 2195: Hollis to 
railroad station (n. 0.): Leave Hollis daily 
except Sunday 6.15 a. m. and 2.15 p. m. 
Arrive station by 7.15 p. m. and 3.15 p. m. 
Leave sation daily except Sunday 7.40 a. 
m. and 3.40 p. m. Arrive Hollis by 8.40 
a. m. and 4.40 p.m. Effective at once. 

Oklahoma—5335T. Edith to Lookout: 
Leave Edith daily except Sunday on re- 
ceipt of mail from train due about 9.45 
a. m., but not later than 10.30 a. m., ar- 
rive Lookout 1 114 hours; leave Lookout 
daily except Sunday 10 minutes after ar- 
rival, arrive Edith in 2 hours. Effective 
September 1, 1926. 

Oregon—73357. Antelope to Grass Vel- 
ley: Leave Antelope daily 4.30 p. m., ar- 
rive Grass Valley by 8.15 p. m.; leave 
Grass Valley daily on receipt of mail from 
train due about 6.45 a. m., but not later 
than 12 m., arrive Antelope in 3% hours. 
hiffective at once. 

Virginia—14280: Othma to Elk Hill: 
Leave Othma daily except Sunday 7.45 a. 
m., arvive Elk Hill by 11.15 a. m.; leave 
Elk Hill daily except Sunday on receipt 
of mail from train due 13.30 a. m., but not 
later than 12:30 p. m., arrive Othma in 
$14 hours Effective at once. 

Wyoming—64216. Elkhorn to 
Leave Elkhorn Tuesday, Thursday 


Boulder: 
and 
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Daily Decisions 
of the 


Accounting Office 


The Comptroller General of the 
United States, as head of the General 
Accounting Office, must approve of 
all erpenditures by government agen- 
cies before such expenditures finally 
become closed transactions. Interpre- 
tation of the laws is necessary there- 
fore in many instances. The latest 
decisions with respect to expenditures 
made by the Comptroller General 
follow: 

A-12369 (S). Reconsideration. Telephone 
Service—Government establishment—Ap- 
propriations. It appearing from the facts 
as stated by the Secretary of the Interior, 
that the performance of telephone service 


for the different activities of the Govern- | 
ment using the Department of the Interior | 
involve | 
the incurring of extra expenses in the in- | 


telephone switchboard, does not 


creasing uf the regular force and equip- 
ment of the department, there is no au- 
thority for the charging of any of the 
eperating expenses to the 
‘of the establishment or activities of the 
Government receiving the benefit of said 
services. A-15078, July 1926. 
Gen. 544 is modified accordingly. 

A-13266. Fines—Refundment. 
the act of May 28, 1924, 43 Stat, 240, au- 
thorizing refundment of immigration fines 
imposed _conformable to the act of May 
26, 1924, 43 Stat. 166, sec. 26, refundment 
may be made on a finding of the Secre- 
tary of Labor, upon review, that the col- 
lection was made through error 
ernment officers. 

A-14428 (S). Commissioners, U. 
—Depositions taken for Board 
Appeals. 

The fees to which a United States Com- 
missioner entitled for taking deposi- 
tions in a tax appeal case by order of the 
Board of Tax Appeals upon application 
by the Commissioner of Internal Revenue 
are not payable from the judicial appro- 
priation for “Fees of Commissioners, 
United States Courts,’’ but from the ap- 
propriation for expenses of assessing and 
collecting the internal revenue taxes 
directed by Section 909 (1) of the Revenue 
Act of 1924, as amended in 44 Stat. 108. 

A-14535. Subsistence—Per diem in lieu 
of. A clerk to a commercial attache at 
large is not entitled to per diem in lieu 
of subsistence for any period during which 
he is on duty at an established station 
abroad and not performing service for 
the attache at large. 

A-14953 (S) Veterans’ 
allowance unpaid—Compulsory allotment 
of pay not deducted. If no deductions 
of compulsory Class A allotment were ac- 
tually made from the pay of a 
either monthly, or if not timely 
at least prior to his final separation from 
the military service, the 
ily allowance that would have accrued in 
favor of the wife and dependent child of 
the veteran had the deductions from pay 
been made, is not available for payment 
to the person who paid the expenses of 
last sickness and burial of the benefitiaries. 

A-15062. Automobile — Hire of, from 
State officials. The hiring of automobiles 
by Federal prohibition agents in or about 
their official stations from State 
with State-owned cars, in the enforcement 
of prohibition laws is unauthorized in the 
absence of a showing that the State offi- 
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S.—Fees 


Tax 


of 


is 


as 


Bureau—F amily 


cials were authorized to charge and receive | 
money from Internal Revenue agents for | 


such service and that the agents receive 
no benefit directly or indirectly under the 
arrangement. 


New Rules Drafted 


For Federal Travel | 


Brig. Gen. Lord Announces Regu- | 


lations Ready Increasing 
Daily Allowances. 


Announcement was made by Brig. Gen. 
H. M. Lord, director of the Bureau of the 
Budget, August 18, that the Federal Traf- 
fic Board had completed the drafting of 
standardized travel regulations under leg- 
islation* enacted by the last Congress. 

The new rules provide an 
from $4 to $f@ as the daily expense allow- 
ance for Federal employes with the ex- 
ception of the postal service workers. They 
will become effective October 1. 

When Congress increased the subsistence 
allowance to $6 a day, it appropriated at 
the same time $35,314,595 for travel ex- 
penses for the fiscal year which began 
July 1. 
under the $4 a-day-rate, $35,136,764 was 
appropriated. Most of the expenditures, 
however, it was explained, goes to trans- 
portation companies, since that is the big 
item under the travel and subsistence ap- 
propriation. 


General Lord's announcement explained 
that the regulations will not be printed for | 


a few weeks. 
Full Text of Announcement. 

The circular notifying heads of depart- 
ments and establishments of the Tarffic 
Board's action said: 

1. The Federal Traffic Board, through 
a committee which had the assistance of 
representatives designated by all depart- 
ments and establishments, has prepared 
and agreed upon standardized government 
travel for guidance of 


regulations the 


civilian officials and employes of the several | 


executive and independent 


establishments including their field service, 


departments 


except the postal service, while traveling | 


on official business for the Government, 


except where specific laws provide other- | 


wise. 

2. These regulations will become effectivp 
on October 1, 1925. 

3. The regulations wil lbe printed in 
pamphlet form 5%, inches by 4 inches, with 
a cover. 


4. Upon receipt of this circular the head | 


of each department and establishment will 
make requisition on the Public 
requirements 
authorize 


to meet 
and will 
Public Printer to destroy any 
type, electrotype plates, or other forms 
which may have been used in the printing 
of travel regulations heretofore ordered. 
5. Should any department or establish- 
ment consider changes in these regulations 
desirable, recommendation of proposed 
changes should be submitted by the head 
of the department or establishment to 


necessary 
30, 1927, 


may be 
to June 


the Chief Coordinator for his consideration | 


and action. In the absence of approyal 
of such changes the standardized _ travel 
regulations will be observed. 

By direction of the President: 


Saturday 11 m., 
m.; leave Boulder Tuesday, Thursday and 
Saturday 8 a. m., arrive Elkhorn by 10,30 
a. m. Effective at once, 


appropriation | 


5 Comp. | 


Under | 


of Gov- | 


soldier | 
taken, | 


amount of fam- | 


officials | 


increase | 


In the previous fiscal year and | 


Printer | 
for such supplies of these regulations as | 


the | 
standing | 


arrive Boulder by 2 p. ! 
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Trolley Service for Two 


Post Offices Approved 


Approval of two electric car service or- 
ders has been announced by the Post Of- 
fice Department. The orders approved in- 
clude No. 305132 and No. 301148, the full 
text of which follow: 

305132—From August 16, 1926, the post 
office at New Augusta, Ind., is embraced 
for supply by the Terre Haute, Indian- 
apolis & Eastern Traction Company, be- 
tween Indianapolis and Zionsville. 

301148—From July 31, 1926, service by 
the Gardner-Templeton Street Railway 
Company, between Otter River and Bald- 
winsville, Mass., distance 1.75 miles, is 
discontinued. 


Pensioners Gain 
27 During July, 
Report Reveals 


Government Pays $18,542,876 
to Total of 501,750 Vet- 
erans or Their De- 
pendents. 


| 


Figures compiled by the Bureau of Pen- 
sions of the Department of the Interior, 
| show that there was a total of 501,750 
pensioners on the Government rolls on 
July 31, as compared with 501,723 on June 
| 30, making a net gain of 27 for the month 
of July. 

The amount paid out by the 
ment to pensionemmin July was 
| $76.65. 
| The largest losses 
during July occurred 
| the Civil War, the total being 1,454, 
} Which 1,372 resulted from death and 
| for ‘other reasons.” 
| 


Govern- 
$18,542,- 


to the pension 
among soldiers 


roll 
ot 
of 
82 


During the month of July there was a 
net gain of 2,296 soldiers to the Spanish- 
American Was pension roll. 
The tabluation, as made public by the 
Department of the Interior, is as follows: 
Changes in Pension Roll. 
| Number pensioners on roll 
June 30, 1926 

Gains to the roll: 
Soldiers. . 
Widows, 


of 


etc. 


| 

| § 

| Total 

| Losses to the roll: 

| $y death— 

| Soldiers 

| Widows, etc. 

| For other reasons— 
Soldiers 
Widows, etc. 


11 
38 
Total 3,459 
Numbers ,of pensioners on roll 
July 31, 1926 
Net gain 
Amount paid during month of 
July, 1926 $18,542 876.65 
Changes in Annuity Roll. 
Number of annuitants on roll 
June 30, 1926 
Gains during July 


501,750 


~é 


Total 
Losses: 
By death 


For other reasons 


annuitants on roll 
1926... 


Number of 
July 31, 
Net loss ; 
Regular Establishment. 
Number of soldiers on roll 
June 30, 1926 
Total gains during July. 


95 
ae) 


14 
10 


13,028 
96 
Total 13,124 
Losses: 
By death 
For other reasons... 


20 


67 





«otal 87 

| Number of soldiers on roll July 

31, 1926 ee 13,037 

Net gain . 9 

Amount paid during month of 

July, 1926.. ee 
Number of. widows, 

roll June 30, 1926.. 

Total gains during July 


, $245,186.91 
etc., on 

3,923 

30 


3 


Total 

Losses: 
$y death ... ‘ 7 
For other reasons.. 444 
451 
on 


953 


Total 
Number of widows, 
roll July 31, 1926 
Net loss 
Amount paid during 
of July, 1926 
Civil War. 
Number of soldiers on 
June 30, 1926 
Total gains during July 
Total 
Losses: 
By death 


etc., 
3,502 
421 

month 
$83,537.05 


roll 

106,790 
88 

106,878 





1,372 
For other reasons... 82 
6,454 
roll 


Total 

Number of soldiers 
July 31, 1926 

Net 
paid 


on 
105,424 
loss : 1,366 
Amount during July, 
1926 ba kos s Oaa ae 
Number of Army nurses on 
roll June 30, 1926 
No gains or losses during 
July. * 
Number of Army 
roll July 31, 1926 
Number of widows, etc., on roll 
June 30, 1926 ; 
Total gains during July 


$6,791,103.50 


54 


nurses on 


54 


226,650 
690 
$1,640 
Total 227,340 
Amount , paid 
1926 
Losses: 


By death 
For other reasons.. 


during July, 


$1,640 


. 1,707 
105 
Total . 1,812 
| Number of widows, etc., on roll 
July 31, 1926 

Net loss 
paid during 


| Amount July, 


Number of soldiers on roll June 
30, 1926 


; ; 122,182 
Total gains during July . 


2,699 
Total 124,881 
Losses: 

By death 

For other reasons 


Total oa 
| Number of soldiers on roll July 
July 31, 1926 
Net gain : ; 
| Amount paid during July, 
1926 Fete eteeeeeeeeresertes 98,00 0,921,12 


124,478 
2,296 


Air 
Mail 


Schedule of Air Mail + 
To Philadelphia for 
Week Is Made Public 


Post Office Department An- 
nounces Special Service From 
New York During 
Flying Races. 


Chase C. Gove, Acting Second Assistant 
Postmaster General, Post Office Depart- 
ment, has made public the air mail sched- 
ule on the route between Philadelphia and 
New York City. The schedule is to re- 
main in effect only during the air races 
which will be held September 4 to 11, in- 
clusive, at Philadelphia. The schedule. is 
arranged so as to connect at New York 
City with the Department's transconti- 
nental lines. 

The postage rate between Philadelphia 
and New York City will be 8 cents per 
ounce. 

Mr. Gove also announced the rate of 
postage on mail leaving Philadelphia for 
various points on the transcontinental line 

| extending between New York City and 
San Francisco. 

The full text of 
ment follows: 

Special air mail service will be operated 
between New York, N. Y., and Philadel- 
phia, Pa., September 4 to 11, inclusive, in 
connection with air races to be held at 
Philadelphia. The following schedule will 
be in effect daily during the period: 

Leave Hadley Field, New Brunswick, N. 
J., 5:30 a m., or after arrival of eastbound 
overnight, but not later than 9 a. m.; ar- 
rive Philadelphia in 40 minutes. 

Leave Hadley Field 5 p. m., or after 
arrival of eastbound transcontinental, but 
nto later than 5:30 p. m.; arrive Philadel- 
phia in 40 minutes. 

Leave Philadelphia 9:45 a. m.; arrive 
Hadley Field, New Brunswick, N. J., 10:25 
a.m. connecting westbound transconti- 
nental plane. 

Leave Philadelphia 6:30 p. m.; arrive 
Hadley Field 7:10 p. m., connecting west- 
bound New York-Chicago overnight. 
‘Postage rates per ounce or fraction 
thereof: - 

Between Philadelphia and New York, 8 
cents. 

Between Philadelphia and Cleveland and 
Chicago, 8 cents by plane leaving 9:45 
a. m., 10 cents by plane leaving 6:30 p. m. 

Between Philadelphia and points between 
Chicago and Cheyenne, 16 cents by plane 
leaving 9:45 a. m. 

Between Philadelphia and points west of 
Cheyenne, 24 cents by plane leaving 9:45 
a.m. 

Where a letter is for dispatch via con- 
tract route from Cleveland, Ohio, Chicago, 
Ill., Cheyenne, Wyo., Salt Lake City, Utah, 
and Elko, Nev., the rate is 10 cents an 
ounce or fraction thereof for coptract route 
and 5 cents for each zone of Government- 
operated route (Philadglphia-Chicago, Chi- 
cago-Cheyenne, Cheyenne-San Francisco), 

CHASE C. GOVE, 
Acting Second Assistant 
Postmaster General. 


Mr. Gove’s announce- 


Number of army nurses on roll 
June 30, 1926...... 
Total gains during July 





Total eaters 

No losses during July. 
Number of army nurses on roll 

July 31, 192 ieee 
Net gain . : 
Amount paid during July, 

1926 pM re Ws. 2, 8,809 
Number of widows, etc., on 

roll June 30, 1926..... 
Total gains during July .... 


Total 
Losses: 
By death 
For other reasons ... 


Number of 

roll July 
Net gain A ee 
Amount paid during July, 1926.$1, 

Mexican War. 

Number of soldiers on roll 

WU OR, POAC Risa clack. 

No gais or losses during July. 
Number of soldiers on roll July 

31, 1926 ‘ 9 
Amount paid during July, 

1926, ark GRR a RRR ae cs 
Number of widows on _ roll 

CHRO BO, 10260 555% 

No gains during July. 
Losses by death 


widows, 
31, 


etc., on 
BS hen as 21,448 
637 


752,413.08 


$1,269.27 


Number of 
July 31, 

Net loss 
Amount 
1926 


widows on roll 
1926 


paid during July, 


Number of soldiers on roll June 
30, 1926 ; 


Total gains during ‘J uly 


Total 
Losses: 
By death ich 22 
For other reasons 7 
Total ne 
Number of soldiers on roll July 
31, 1926 
Net loss Sea ts ks 
Amount paid during July, 
1926 


3,812 

9 
$102,754.07 
30, 1926 


a a cheate a eiick ole 3,081 
Total gains during July 


99 


ene 


3,103 

Losses: 
, By death ae 
For other reasons . 2 


Number of widows on roll July 
31, 1926 2 
Net gain aeaigiale Bid. y 30k 
Amount paid during July, 1926. 
: World War. 
Number of soldiers on roll June 
30, 1926 Bae gs B ee ol b e ina 
No gains or losses during 
July 
Number of soldiers on roll July 
31, 1926 ies 
Amounts paid during July, 1926 
Number of widows, etc., on roll 
June 30, 1926 . ; 
No gains or losses during 
July. 
Number of widows, etc., on roll 
July 31, 1926 . : 
Amount paid during July, 1926 
; War of 1812 (Widows). 
Number of widows on roll June 
30, 1926 Ps 
Loss by death 


3,087 
6 
$45,546.87 


49 
$898.49 


19 


19 
$433.00 


Number of widows on roll July 
31, 1926 
Net loss 
Amount paid in 


19 
1 


Vuly, 1926.. 25, $570.00 
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Latest Government Documents 
and Publications 


OCUMENTS described in this columnare obtainable at prices stated from the 
Superintendent of Documents, Government Printing Ofice, Washington, D, C. 
Digests are printed so they can be cut out and pasted on the Standard Library- 
Index and Vile Cards, measuring %.5 centimeters by 12.5 centimeters, approzimately 
3 by 5 inches, used in the majority of the libraries in America,and filled for reference. 


Netice to Libraries: 
Number enclosed in [ ] 
as a whole. Numbers enclosed 
printed for an EARLIER 

usable for the reprint. 


those ordering cards from 


in () 


this 


BUREAU OF THE CENSUS, 
MERCE, AND THE BUREAU 
Commerce. 
annual issues, 25 cents each. 


BUREAU 


Preliminary Summary for June. 


Reports for the early weeks’ of June 


activity as compared with the same weeks of 1925. 
month the volume of check payments, indicative of the dollar volume of trade, was 


more than 4 per cent ahead of last year. 


consumption, as seen from carloadings was also greater than a year ago. 


contracts, on the other hand, showed a decl 
corresponding period of 1925. 


The Library of Congress card numbers are likewise given. 
indicate an open 
indicate 
issue of the document and 
Cards require about four 
list will 
check has its usual significance. 


SURVEY OF CURRENT BUSINESS: JULY, 


OF STANDARDS. 
Subscription price, $1.50 per year; single copies (monthly, 10 cents; semi- 


card entry covering the serial set 


the Congressional Library card 
substantially correct and 
weeks to prepare and print; 
ececasionally have to wait; the OUT 


1926: NUMBER 59: COMPILED BY THE 
OF FOREIGN AND DOMESTIC COM- 
Issued by the Department of 


[21-26819.] 


continued increases in business 
For the first three weeks of the 


indicate 





The volume of merchandise moving into 
Building 


ine for the early weeks of June from the 


Wholesale prices averaged somewhat higher than in May but were still below a year 


ago, While loans and discounts of Yederal reserve 


member banks at the end of the 


third week of June were higher than in either the preceding week or the same week a 


year earlier. 


Prices of stocks on the New York Stock Exchange continued to average 


higher, both as compared with the preceding month and the same month of 192), with 


bond prices showing the same comparisons. 


Call-loan rates were somewhat firmer than in May and a year ago. 


rates made similar comparisons. Loans on 


Time-money 


stocks and bonds to brokers and dealers 


by Federal reserve member banks in New York city were larger than in the preceding 


month. 
end of the previous week or a year ago. 
number than in June, 1925. 


AMERICAN AND BRITISH CLAIMS 


BRITAIN AUGUST 18, 1910. 
United States. 
per copy. 

Fishing, 


Shipping and sundry “war” 


ABRITRATION 
AGREEMENT CONCLUDED BETWEEN 
Report of F 
Issued by the State Department. 


claims. for 


The Federal reserve ratio at the end of the third week was lower than at the 
Business failures were running smaller in 


UNDER THE SPECIAL 
THE UNITED STATES AND GREAT 
red K. Nielsen, Agent and Counsel for the 
638 pages (Buckram). Price, $1.50 

26-26703. 
from a few 


amounts varying 


hundred dollars to $5,000,000 were adjusted and settled by commissions whose personnel 


included 


Henri Fromageot, Chandler P. Anderson, 


Sir Charles Fitzpatrick, Robert E. 


Olds, E. A. Mitchell-Innes, Alfred Nerincx, Roscoe Pound, Severo Mallet-Prevost, Robert 
Lansing, Fred K, Nielsen, Sir Cecil J. B. Hurst, E. K. Newcombe, Alfred B. Morine and 


Montague Shearman. 


LICE, 


ERADICATION. By 


Animal Industry, Department of Agriculture. 


1493. Price, 5 cents per copy. 


The three kinds of animal parasites commonly found on the skin of horses in the 
United States are lice, mange mites, and ticks. 


animal at the same time. 


One species of sucking lice and two species of biting lice affect horses. 
are injurious, but they can be eradicated by 
twice, with an interval of from 14 to 16 days between treatments. 


lice are the arsenical, coal-tar creosote, and 


lice by dipping in the fall before cold weather makes it difficult or impossible. 


Mange is one of the most injurious skin diseases that affect horses. 
kinds that are of importance to the industry are sarcoptic, psoroptic, 


mange. Sarcoptic or common mange is the 
to eradicate. 


the disease. 


two kinds of mange. 


Many 
species for which specific 


will destroy ear ticks. 


The instructions given for treating horses for external parasites apply equally well 


in the treatment of mules and asses. 


Army Orders 


The Department of War has issued Spe- 


cial Orders, No. 195, to the Army Person- 
nel, as follows: 


Infantry. 

Gill, Major Isaac, jr., from Panama 
Canal Dept. to Boston Harbor, Mass, 

Skaggs, Capt. Leland W., from Rich- 
mond, Va., to Fort Benning, Ga. 

From their present stations to Camp 
Holabird, Md., for instruction in Motor 
Transport School, the following: Pvt. Earl 
Miller, Fort Thomas, Ky.; Staff Sgt. Earl 
E. Bishop, Camp Meade, Md.; Pvt. James 
B. Schrewsbury, Camp Meade, Md.; Sgt. 
Clarence B. Johnson, Ft. Benning, Ga.; 
Pvt. Lonnie Harris, Ft. Benning, Ga. 


Quartermaster Corps. 

Green, Major Henry L., from Pittsburgh, 
Pa., to Philadelphia, Pa., for training in 
Quartermaster Corps School. 

Mackinnon, Ist Lieut. William R., from 
Camp Normoyle, Tex., to Chicago, Ill. 

Stevens, Staff Sgt. Arthur E., paragraph 
9, Special Orders, No. 187, revoked. 

Rhodes, Capt. John M., from Washing- 
ton, D. C., to Fort Hayes, Ohio. 

Beard, Capt. Robert S., from Walter 
Reed Hospital, Washington, D. C., to com- 
ply with Paragraph 29, Special Orders, 
No. 135. 


Air Corps. 

Dawson, Ist Lieut. Joseph Chester, to 
active duty from Lynn, Mass., to Fort 
Crockett, Tex. 

Andrews, ist Lieut. 
to active duty from 
Langley Field, Va. 

Padgett, 2nd Lieut. Benjamin Robert, 
to active duty from Atlanta, Ga., to Brooks 
Field, Tex. 

Alexander, 2nd Lieut. Edward Harrison, 
to active duty from Battle Creek, Mich., 
to Brooks Field, Tex. § 


William Kossuth, 
Roanoke, Va., to 


U.S. Navy Orders 


Orders issued to Naval Officers under 
date of August 16, 1926: 

Commédr. Francis M. Wobinson, det. 
executive officer, U. S. S. Mercy; to com- 
mand U. S. S. Mercy. 

Lt. Comdr. George J. McMillin, det. Of- 
fice Naval Operations, Navy Dept.; to U. 
S. S. Saratoga. { 

Lt. Comdr. Raleigh °C, 
U. S. S. Pittsburgh; to Bu. of Nav. 

Lt. Comdr. Edgar W. Davis (ChC), det. 
Rec. Ship, Puget Sound, Wash,; to Navy 
Yard, Portsmouth, N. H. 

Lieut. James R. Allen (CC), det. Nav. 
Aircraft Factory, Navy Yard, Phila., Pa.; 
to temp. duty Nav. Air Stat., Pensacola, 
Fla. 

Ch. Pharm. Matthew’ Birtwistle, det. 


det. 
3u. M. & S.; to Nav. Med. Supply 3 
' 


Williams, 


Brooklyn, N. Y. 

Lt. Comdr. Harold S. Summerlin (MC), 
det. U. S. S. Relief, to Nav. 
Diego, Calif. 

Lieut. 


Hosp., San 
James Donaldson, ors. June 4, 
1926, to U. S. 8S. Dobbin revoked, det. 
Ll. S. S. Billingsley, to continue treat. 
Nav. Hosp., League Island, Phila., Pa. 

Lt. William M. Fechteler, det. Rec. Ship, 
San Francisco, to U. S. S. Shirk. 

Lt. Carrol L. Tyler, det. U. S. S. 8-11, 
to U. 8S. S. Chewink. 

Lt. det. 


(jg) Rhea S. Taylor, Nay. Air 


MANGE, AND TICKS OF HORSES AND‘ METHODS OF 
Marion Imes, Veterinarian, 


Four or more dippings at intervals of from 5 to 7 days usually eradicate 
Lime-sulphur dip and nicotine solution are efficacious remedies. Two dip- 
pings from 10 to 12 days apart in any of the above-named dips will eradicate the other 


different kinds of ticks affect horses, 
remedies are discussed in this bulletin. 
parts pine tar and 1 part cottonseed oil injected imto the ear canal of am infested horse 


CONTROL AND 
Division, Bureau of 
Bulletin Number 

Agr. 26-1130. 


Zoological 
Issued as Farmers’ 


All three kinds may be present on an 


Both kinds 
spraying or dipping the infested animals 
Efficacious dips for 
nicotine dips. It is advisable to eradicate 
The three 
and chorioptic 
most injurious, and it is the most difficult 


but the spinose ear tick is the only 
A mixture of 2 


Medical Corps. 

Darnall, Capt. Joseph from Fort 
Benning, Ga., to Philippime Department. 

Strong, Capt. Edwin R., excepted from 
provisions of Section 4c of the National 
Defense Act of June 3, 1916, effective 
October 17, 1926. 

Humphrey, Major Ira 
duty from Los Angeles, 
Barracks, Pu. 


> 
hey 


Karr, to active 
Cailif., to Carlisle 


Cavalry. 
. Boyden, 2nd Lieut. Harvey L, from 
Fort Riley, Kans., to air service duty at 
Brooks Field, Tex. 
Field Artillery. 

Floyd, ist Lieut. Henry C., so much of 
paragraph 5, Special Orders, No. 68, as 
amended by Paragraph 22, Special Orders, 
No. 85, directing him to sail for Hawaiian 
Dept., is revoked. 

Miscellaneous. 

So much of paragraph 10, Special Or- 
ders, No. 164 relieving Capt. Harold W. 
Churchfil, Ordnance Dept., from assign- 
ment in New York, effective September 1 
amended to read September 10, 1926. 

Parker, Maj. Frank E., Finance Dept., 
in addition to duties as commandant 
Finance School, Washington, D. C., will 
report to commanding general, District of 
Washington, for duty as finance officer. 

Retirements. 

Brown, Sgt. Daniel, Fort Kiley, Kanss, 
to be sent home. . 

Luker, Master Sgt. Turner G., Savanna 
Proving Grounds, Savanna, III, to be sent 
home. 

Roddey, Master Set. Van E, Tank 
School, Camp Meade, Md., to be sent home. 

Lanning, Ist Sgt. William O.,, Fort Doug- 
las, Utah, to be sent home. 

Leaves of Absence. 

Murphy, Lieut. Col. John B,, Coast Ar- 
tillery, ext. 10 days. 

Bundy, Capt. Charles W., Coast Artil- 
lery, ext. 14 days. 

Newell, Lieut. Cot. 
Dept., 1 month. 


xeorge M., Finance 


Sta., Pearl Harbor, 
battleship or light 
Ensign Cameron 
Wyoming, to U. S. 
Ensign John B. Brown, det. U. 
New York, to U. S. S. Converse. 
Ensign Jeane R. Clark, det. U. 
Wyoming, to U. S. S. Barry. 
Ensign Persifer F. Gibson, Jr., det 
S. Wyoming, to U. S. S. Osborne. 
Ensign Karl H. Nonweiler, det. U. 
New York, to U. S. S. Flusser. 
Ensign Thomas C. Parker, det. U. 
New York, to U. S. S. Preston. 
Ensign Norman W. Sears, det. U. 
Utah, to U. S. S. Preston. 
Ensign Eugene D. Sullivan, det. U. 
Wyoming, to U. S. S. Osborne. 
Capt. Victor S. Jackson (SC), det. Navy 
Yard, Portsmouth, N. H., to aide on staff, 
Sete. Fit. 
Lt. Comdr, Leon N. Wertenbaker (SC), 
det. U.S. S. Pittsburgh, to Bu. S, and A. 
Comaédr. Guy K. Calhoun (CPM), det. Bu. 
relieved all active duty, to home, 
Capt. Emory 8S. Land (CC), det. 
Aero., to Asst. Chief of Bu. Aero. 
Lt. (jg) Francisco H. Whitaker (CC), det. 
Navy Yard, New York, to Jndustrial De- 
partment, 3rd Nav. Dist., New York. 
Ch. Mach. Jesse LL. Kirk, det. Navy 
Yard, Mare Island, Calif., to Ui S. S. 
Saratoga. 


T. H., to duty with 
cruiser detachment. 
Briggs, det. U. S. S. 
S. Billingsley. 

s. 


s. 


ae 
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Citations Are Made 
For Heroie Services 


By Lighthouse Men 


Twelve Cases of Saving of Life 
or Property Commended 
by Department of 
Commerce. 


Official citations of persons in the Light- 
house Service of the Department of Com- 
merce for meritorious services rendered 
in the saving of life and property or lend- 
ing assistance have just been made public 
by the Department of Commerce. The 
citations indicate the emergency Aavail- 
ability of the Federal ‘watchdogs of the 
seacoast.” 


Following are the citations as announced 
by the Department of Commerce in full: 

Louis Andrew Ettenhofer, freman on 
the lighthouse tender Hyacinth,on May 25 
rescued a small boy from drowning, and 
Henning Herman, Seaman, and Edward A. 
Thompson, fireman, assisted in this rescue 
as described in a separate article in this 
bulletin. 

Elno C, Mott, keeper of Cape Ann Light 
Station, Mass, and Hoyt P. Smith, second 
assistant keeper, on May 2) rendered as- 
sistance to the occupants of a disabled 
motor boat in the vicinity of the station. 


Rescues Swimmer. 

FE. E. Comerford and Edward B. Eger, 
assistant keepers at Ashtabula Lighthouse, 
Ohio, on June 14 rescued a man attempt- 
ing to swim across the gap in viciri#py, 
of the station. 

O. W. Stevens, keeper of Lorain Light- 
house, Ohio, and Albert Williams, first as- 
sistant keeper, om June 14 rescued two 
men from a capsized sailboat about one- 
half mile from the station. 

Charles A. Sterling, keeper of Craneyv 
Island Light Station, Va, on Jume 25 
rendered assistance to the owner of the 
yacht Gleen, when an explosion partially 
wrecked the vessel and severely ‘burned 
the owner. 

WV. G. Rollinson, Keeper of Lower Cedar 
Point Light Station, Md., on the night of 
June 19 rendered assistance to the yacht 
Elizabeth when it suffered engine trouble, 
and obtained medical aid fora lady on 
board who had been injured and accommo- 
dated the party at the station overnight. 
George E. Durfee, keeper of Romer 
Shoal Light Station, N. Y.,and Joseph T. 
Cove, first assistamt keeper, on July 6 ren- 
dered assistance to the motor boat Carolyn 
J. Second when it lost its rudder and suf- 
fered a disabled engine near the station. 

G. M. Whitford, keeper of Sabine Point 
Light Station, R. I., on June 25 extin- 
fuished a fire on power boat No. 3°92, 
towed the boat to Sabine Point dock, and 
afterwards worked On the boat and got it 
into condition so that the owner could 
proceed to Prudence Island. 

G. A. Holston, skilled laborer at Lewes 
Lighthouse depot, Del., on the evening of 
June 24 rendered exceptional services in 
extinguishing the fire at the boathouse 
caused by an electrical storm. 

G. M. Willis, sr., keeper of Point Look- 
out Light Station, Md., on July 12 ren- 
dered assistance to, three men in a_ dis- 
abled power boat near his station. 

E. Cc. Tyler, Keeper of Hooper Island 
Light Station, Md., and J. W. Simpson 
assistant keeper, On July 5 rendered as 
sistance to the occupants of a disabled 
motor boat. 

Andrew Zuius, jr., keeper of Old 
chard Shoal Light Station, N. Y., and Jo 
Gouze, second assistant keeper, on the eve 
ning of July 18 rendered assistance td 
two men who were caughtina gale while 
out in a small rowboat in the vicinity of 
the light station. These men had lost 
their oars and were drifting when 
cued, and the Keeper provided for 
stay at the station overnight. 


Staff Changes 
of the 
Department of State’ 


Following is a list of leaves granted to 
principal diplomatic officers sincee August 9 

Minister G. T. Summerlin, Tegueigalpa 
60 days home leave, Second Secretary L 
Dennis in charge. 

Following is a list of leaves Sranted tq 
career diplomatic officers (not principals 
Since August 9: 

J. W. Carroll, Constantinople, 60 days 
leave from August 1 to September 29. 

Following is a list of movements of prin 
cipal diplomatic officers reported sincq 
August 9: 

Minister C. C. WHfart, Tirana, resume 
duty August 9, Third Secretary P. Adam 
in charge. 

Ambassador M. T.. Herrick, Paris, lef 
post August 11, Counsellor 8. Whitehous¢ 
in charge. 

Minister S. H. 
duty August 3, Second Secretary 
terson in charge. : 

Ambassador J. R. Sheffield, Mexico Cit 
left Vera Cruz August l4, A. B. Lane 
charge until return from leave of Cou 
selor H. F. A. Schoenfield, about Septg 
ber 4, 

Following is a list of movements of ca 
reer diplomatic Officers (not principals 
reported since August 9: 

H. Johnson, Paris, left post August 

D. G. Munro, Panama City, left pos 
July 26. 

Following is a list of leaves granted t 
Principal consular officers since August 9 
F. Bohr, Mexicali, 25 days simple leavd 
‘Vice Consul C. W. Doherty in charge. 

P. H. Foster, Salina Cruz, 60 days hom 
leave, 

W. H. Gate, Amsterdam, 30 days 
tional leave without pay, Consul 
Spamer in charge. 

A. J, McConnico, Bluefields, 60 days hom 
leave, 

W. D. Maxwell, 
leave, 

W. A. Smale, 
leave. 

Following is a list of leaves grante 
to career consular Officers (not principals 
Since August 9: 

D. K. E. Bruce, Rome, 90 days simpl 
leave (24% with pay, 6)!4 without pay 

Following is a list of movements 
principal consular oflicers reported sinc 
August 9: 

A.C. Brady, Malaga, left post July 2 
Vice Consul H. A. McBride in charge. 

C. B, Curtis, Munich, resumed adutie 
July 19, Consul A. W, Donegan in charg? 

G. K. Donald, Johannesburg, left pos 
July 6, Vice Consul H. Hall, jr., in charg 

R. F, Fernald, Saloniki, left post July 1 
Vice Consul H. F*. Pearson in charge. 

A.C, Frost, Tampico, left post August 
Vice Consul P. Hi. A, Flood in charge 

R Harnden, Rosario, resumed duti 
June 30, Vice Consul Ww. E, Baile 
Charge, 


° 


thei 


Piles, Bogota, resume 
J. Pag 


addi 
c. -¢ 


yuaymas, 60 days hom 


Nassau, 30 days simpl 





